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Senate Modifies 
Proposed Plan of 
Home Financing 


Approves Provisions for Aid 
To Loaning Institutions 
Through Reconstruction 
Finance Corporation 


Action Eliminates 
System of Banks 


Fund of 400 Millions Would Be 
Set Aside for Advances to 
Be Made Through Existing 
Offices of Corporation 


By a margin of two votes, the Senate, 
July 6, overthrew the Watson home loan 
bank plan for financing small home owners 
and substituted for it a program for re- 
financing home loaning _ institutions 
through the Reconstruction Finance Cor- 
poration. 

The substitute proposal, offered by Sena~ 
tor Couzens (Rep.), of Michigan, would set 
aside $400,000,000 of funds of the Recon- 
struction Finance Corporation for use by 
a division of home loans in that corpora- 
tion and from which the refinancing would 
be accomplished. It was adopted by a vote 
of 34 to 32 despite the argument of Sena- 
tor Watson (Rep.), of Indiana, sponsor of 
the original plan that the fund would be 
“just a drop in the bucket.” 

Machinery Set Up 
Numerous auxiliary agencies, set up in 


“various sections of the country, would en- 


able the proper functioning of the pro- 
posed division of home loans. These agen- 
cies, already in service for the Corpora- 
tion, would be expanded sufficiently to meet 
the new requirements, according to Sena- 
tor Couzens, who told the Senate that not 
only would his method provide immediate 
reli-f but would afford that relief at less 
cos; to the Government and to the bor- 
70° 373. 

E-nator Watson maintained, however, 
that the adoption of the Couzens amend- 
ment killed any chance of benefits reach- 
ing the small home owner. His only hope, 
he said orally, was that the House, which 
had passed the legislation in the bill (H. 
R. 12280) that was substituted for the 
original Watson bill as a means of ex- 
pediting action, would refuse to accede to 
the Couzens plan. 

Hope for House Support 

The House vote had been large enough, 
Senator .Watson said, to indicate that it 
was strongly in favor of the bank sys- 
tem plan of extending relief to those 
whcse homes are in danger of foreclosure 
through inability to obtain funds for re- 
neval of mortgages. 

1; was the contention of Senator 
Couzens throughout his argument, how- 
eve:, that little of the money proposed to 
be provided under the Watson bill ever 
would reach the home owner himself. The 
loaning agencies, he asserted, would pay 
off their indebtedness and absorb the 
loans available through the home-loan 
banks. 






























Motion to Reconsider 


Before the Senate recessed for the day, 
however, Senator Carey (Rep.), of Wyom- 
ing, opened the way for another vote on 
the Couzens substitute by presenting notice 
of a motion for reconsideration. Senator 
Carey was absent when the vote was 
taken, and therefore was in a position to 
make the necessary parliamentary move 
to get the substitute back before the 
Senate for further voting. 

After disposition of the Couzens sub- 
stitute, the Senate was confronted with 
another proposal for relief for farmers, 
as a rider to the home financing legisla- 
tion. This was offered by Senator Frazier 
(Rep.), of North Dakota, who presented a 
plan for refinancing all farm indebtedness 
on the basis of an interest charge of 1% 
per cent. It would be accomplished 
through the issuing of new currency to 
the extent needed and by use of bonds 
alsc. 

No Vote Reached 

A vote was not reached on the Frazier 
proposal. The amendment by Senator 
Bingham (Rep.), of Connecticut, that 
would authorize the manufacture and sale 
of 3.2 per cent beer, was not in a parlia- 


{Continued on Page 2, Column 2.] 


Farm Yield Assured 
By Normal Weather 








Rainfall Near Average Level in 
Most Sections This Year 


The persistence of weather conditions 
which are nearer to normal than has been 
the case for many years has insured plen- 
tiful food supplies and other farm produc- 


tion for the next year, according to an 
oral statement July 6 by J. B. Kincer, Chief 
of the Division of Agricultural Meteorology 
of the United States Weather Bureau. 

“I cannot remember a year when all 
sections of the country had as nearly 
normal rainfall as they have had this 
year,” Mr. Kincer said, “and, of course, 
rainfall is the most important factor in 
production of farm products in this coun- 


Although the exact “normal” never is at- 
tained, Mr. Kincer said, practically the 
whole country has‘had rainfall for the 
first six months of 1932 ranging from 90 
to 110 per cent of normal, a highly un- 
usual situation if not a new record. Rain- 
fall reaching 80 per cent of normal, if 
fairly well distributed, is enough to insure 
good crops, he pointed out. 

Practically the only regions having un- 
usually heavy rainfall are those hard hit 
by drought within the last two years, he 
said, notably the Northwest and Missouri, 
where rain has reached about 140 per cent 
of normal. 

The abundant moisture supply in the 
Southern States has had one bad effect, 
Mr. Kincer said, in that it has resulted in 
conditions highly favorable to the boll 
weevil, the destructive cotton insect. 


(The Bureau’s weekly review of 
weather and crop conditions will be 
printed in full text on July 8.) 


been reduced 44000 during the past two 
years, and since Jan. 1 the number has 
dropped from 90,274 to 76,723. 
fees for its services are expected to bring 
the Patent Office a surplus of several 
hundred thousand dollars during the pres- 
ent fiscal year. 
full text: 


partment granted more patents 
fiscal year ended June 30, 1932, than in 
any pervious year in the history of the 
Office, according to information made pub- 
lic today by Commissioner Thomas E. 
Robertson. 
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Establishes Record 





Total of 52,572 in Last Fiscal 


Year Is More Than for Any 


Previous Period 


Geez 52,572 patents during the 


last fiscal year, the Patent Office set 


a new, all-time record, according to a 
Department 
July 6. 


of Commerce statement 


The examining divisions have made 


marked gains and all 65 are now less than 
six months behind in their work, it was 
pointed out. 
divisions were less than half a year in! 
arrears. 


Two years ago only three 


The number of cases awaiting action has 


Increased 


The statement follows in 


The Patent Office of the Commercé De- 
in the 


The total was 52,572, an in- 
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Tax Reform Problems 


Outlined for Study by 


House Investigators 


Federal and State Authority 


Need Defining to Prevent 
Duplicate Levies, Declares 
Representative Vinson 


Establishment of “definite jurisdictional 


lines” as a base for collection of taxes was 
declared necessary by Representative Vin- 
son (Dem.), of Ashland, Ky., in a radio 
address July 6, delivered over the National 
| Eroadcasting System from station WRC. 


Methods of attaining coordination in the 
administration of Federal and State tax 
laws will be studied, he said. 

Mr. Vinson, who is chairman of the sub- 
committee of the House Ways and Means 
Committee appointed to investigate and 
report on the overlapping, duplication and 
lack of correlation in the imposition of 
taxes by the United States and the States, 
declared: 

. “City, county, State and Nation will tax 
anything that will yield returns. It is 
permitted right by law, but an unjust ex- 
ercise in application.” 


Duplecation of Taxation 


“Unless a definite policy be determined, 
every revenue field will be completely 
covered by both State and Federal Gov- 
enrment,” he said. “Their respective 
provinces must be determined and agreed 
upon. 

“It is high time for concerted effort to 
determine their respective fields of taxa- 
tion and to eliminate, as far as prac- 
ticable, the injustices to the American 
people, required by law to be assumed.” 

Orally, earlier in the day, Mr. Vinson 
explained that he hopes to call his in- 
vestigation group together sometime this 
week for the purpose of mapping out their 
program of work. 

Data to Be Collected 

He said it would be necessary to gather 
various statistics and information relative 
to the many kinds of taxes that are now 
imposed and the respective systems that 
are empioyed by the States as well as by 
foreign countries, so that the Committee 
could study that information before it 
opens its hearings this Summer. The 
Committee is to report with recommenda- 
tions to the House when that body meets 
in December. 

His address follows in part: 

“The tax burden of our country presents 
a most difficult problem. Its importance is 
second to none. Birth, taxes and death is 
the succession of events in our tererstrial 
sojourn. 

Government Burden 

“Under our form of Government, every 
division thereof, Federal, State and 
municipal, imposes burden upon the prop- 
erty, income and energy of its citizens. 
Proper emphasis, in recent months, has 
been laid upon the Federal burden. But, 
taxes imposed by the States and their sev- 
eral subdivisions, county, city and other 
taxing divisions, truly constitutes the 
major burden, 

“The overlapping and duplication of 
taxes by our various governmental units 
are ever increasing the tax load of our 
people. The annual expenditures for gov- 
ernment in this country reaches 1314 bil- 
lion of dollars. We have property taxes— 
tangible and intangible—income taxes— 
individual and corporate—franchise taxes, 
excise taxes, sales taxes, inheritance taxes, 
estate taxes, customs, per capita—poll— 
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Corporation. 
c¢ permission, 


Granting of Patents|Balance for Year 


In International 
Payments Shown 


Net Credit to America of 
172 Million on Current 
Account Estimated by 
Commerce Department 





Outflow Is Increased 
Of Short-term Funds 


Decrease of 176 Million in 
American Stock of Monetary 
Gold Disclosed in Survey of 
Foreign Finance and Trade 








The rest of the world was indebted to 
the United States for a net amount of 
$172,000,000 on current account at the 
end of 1931, according to a survey of the 
balance of international payments just 


released by the Department of Commerce 
for publication. . 

The publication, which is issued an- 
nually, classifies international accounts as 
“current” and “capital.” The former is 
made up of commodity shipments in ex- 
port and import trade, tourist ~expendi- 
tures, freight and shipping charges, im- 
migrant remittances, the international ac- 
count of the Government, contributions 
and charities, certain other miscellaneous 
“invisible” items, and interest, dividends, 
and commissions. The latter is composed 
of long term capital movements, short 
term banking credits, short-term non- 
banking credit transactions, and paper 
currency movements. 

Movement of Gold 


A third classification is the move- 
ment of gold, which in 1931 resulted in a 
decrease in the monetary gold stock of this 
country of $176,000,000. A balancing item 
of net credit unaccounted for is also in- 
cluded in: the classification. 


Tourist expenditures abroad in 1931 


were approximately the same as the to- | ston in 1929 which has been cooperating 


tal earnings of American long-term in- 
vestments abroad, according to the sur- 
vey. The former showed a decline of 25 
per cent, while the latter fell off 31 per 


cent, as compared with the year before. ; 


Tenth Annual Report 
This is the tenth consecutive annual 
report on the balance of international 
payments of the United States to be is- 


sued by the Department of Commerce. A 
condensation of the ance es for, 
the “10-year period, 1922-1931, lusive, 


appears on page 7. A table showing com- 
parative debits and credits and balances 
for 1930 and 1931 appears on the same 
page. These tables are constructed on 
a uniform basis followed in previous 
years for the purposes of comparison. 
Many of the figures in the study are 
necessarily estimates, Frederick M. Feiker, 
Director of the Bureau of Foreign and 
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Public Building Cost 
27 Million Last Year 


Authorized Program 75 Per 
Cent Under Way, Says De- 
partment of Treasury 


The Government spent $26,952,557 build- 
ing 90 post offices, marine hospitals, 
customs buildings and other structures 
during the fiscal year ended June 30, ac- 
cording to information made available, 
' July 6, at the Treasury Department. 

Approximately 75 per cent of the pub- 
lic building program thus far specifically 
authorized was either completed or under 
contract when the fiscal year closed, ac- 
cording to the information. 

Additional information made availbale 
follows: 

Indications that the building activity of 
the Government would ebb after a peak to 
be reached this Fall were seen in the fact 
that only 106 projects calling for $31,- 
342,400 were in the drawing stage on June 
30, 1932, compared with 193 costing $188,- 
403,023 on June 30, 1931. : 

Specific authorizations for buildings 
were increased by only about $1,000,000 
duringsthe fiscal year, as the Treasury De- 
partment refrained from making recom- 
mendations for new buildings until the 
budget was balanced and revenue for 
building definitely in sight. No new rec- 
ommendations for authorizations will be 
volunteered by the Treasury Department 
before June, 1933, at the earliest. 

Of a program calling for expenditures 
of $700,000,000, which Congress has ap- 
proved in principle, $496,463,942 was spe- 
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evelopment of Uses for Power 


On Farms Increases Consumption 





A BPLICATION of electric power to 
4+% new uses on the farm has resulted in 
continued steady growth in rural elec- 
trification and rural power consumption, 
gain of 90,800 in number of farms 
served in 1931 being the greatest for, any 
one year to date, S. H. McCrory, Chief 
of the Bureau of Agricultural Engineer- 
ing, points out in a statement just made 
public by the Department of Agriculture. 


About 1,000,000 farms now have elec- 
tricity, Mr. McCrory said, and of these, 
644,500, or nearly 10 per cent of all farms 
in.the United States, have service from 
high tension lines. It is estimated that 
60 to 80 per cent of California farms 
have electricity, he said. 


The popular uses for current on the 
farms, he said, are lighting, running 
small household appliances, and operat- 
ing water systems. New uses for power 
are being developed widely in the dairy, 
poultry, fruit, and gardening industries, 
he added. His statement follows in full 
text: 


In this age, no single agency has 
brought such comforts and conveniences 


to the farmer and his family as the use 
of electrical energy, which is now fast 
becoming an economic factor and a force 
for efficiency. 

Today about 1,000,00 farms are using 
electricity, supplied either by electric- 
power companies or by individual plants. 
Of this number, more than 644,500 have 
high-line service. This is 10 per cent of 
all farms in the country. It is nearly 
four times the number so served in 1923. 
Since that year there has been a steady 
increase in the number of farms served 
with electricity, and the last year’s gain 
of 90,800 over the 1930 total is the great- 
est increase made in any one year. The 
estimated number of independent or unit 
farm-lighting plants is between 300,000 
and 400,000. 

As the farmers have learned the value 
of electricity, the consumption has like- 
wise increased. During 1930, farmers 
bought 1,779,000 kilowatt-hours of elec- 
trical energy at a cost of $46,187,000, ac- 
cording to a recent report of the power 
industries. The consumption is equiva- 
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*|commitments to the Senate. 





| 
| 







For Federal Loans 


Resolution Requesting Details 
From Reconstruction Agency 
Offered in Senate 


ee question of publicity for borrowers 
from the Reconstruction Finance Cor- 
poration was placed before the Senate, 
July ‘6, by Senator Norris (Rep.), of Ne- 
braska, in the form of a resolution (S. 
Res. 260) directing the Corporation to 
submit details of all loans and pending 
Action on| 
the resolution was delayed, however, under | 
Senate rules. 

Presentation of the resolution precipi- 
tated a discussion as to the advisability 
of “close scrutiny” of what the Corpora- 
tion has been doing with the $2,000,000,000 
which Congress voted for it. In this con- 
nection, Senator Couzens (Rep.), of Mich- 
igan, announced that when the Norris 
resolution is considered, he will offer an 





cial committee to “check on the loans” | 
during the recess of Congress. 


value of full publicity for loans made by | 
the corporation. Senator Shipstead 
(Farmer-labor), of Minnesota, suggested 
it might be inadvisable in the case of a 
bank that had borrowed from the cor- 


[Continued “on Page 2, Column 3.] 
Settlement Reached 


In Nearly 400 Cases 
On False Advertising 


Cooperation of Publishers 
And Agencies With Trade 
Commission Described in 
Review of Activities 





Nearly 400 cases involving false adver- 
tising have been disposed of by the Fed- 
eral Trade Commission since the organi- 
zation of its Special Board of Investiga- 


with publishers and advertising agencies 
in eliminating misleading and fraudulent 
advertisements from American newspapers 
and magazines, according to information 
made available July 6 by the Commission. 
Types of Cases Handled 
| . Of the total number of cases handled, 
277 have been against advertisers, 66 
against publishers and 46 against adver- 
tising agencies. Of 210 cases against ad- 
rs disposed of. during the calendar 
year of 1931, there were 67 of the ad- 
vertisers which discontinued business, 9 
were forced to suspend by post office fraud 
orders, 8 were dismissed for lack of evi- 
dence, 6 referred to other divisions of the 
Government, 111 disposed of by stipula- 
tion, and complaints issued and prosecu- 
tions instituted against 9, according to the 
information which includes the following 
additional advices: 
Supported by Publishers 
The Commission’s activities to elimi- 
nate false advertising which has been 
judged by the courts to be unfair competi- 
tion under the Federal Trade Commission 
Act have been generally supported by ad- 
vertising agencies and publishers, as 
evidenced by the willingness of these firms 
to stipulate with the Commission rather 
than to engage in litigation. 
It may be said to the credit of the pub- 
lishers that approximately 90 per cent of 


all the publishers in the Nation have| 


cooperated with the Commission in its 
efforts to clear the columns of our news- 
papers and magazines of false and mis- 
leading advertising, and this has helped 


[Continued on Page 2, Column 7.) 


Greater Hope Is Seen 
For Arms Reduction 


Geneva Recess Viewed Favor- 
ably by State Department 


The intention of the Geneva Disarma- 
ment Conference to recess for several 
months is a favorable development and does 
not mean the death of President Hoover's 
proposal for a one-third cut in armament, 


according to information obtained orally 
at the Department of State. 
Simultaneously it was stated orally by 
the Secretary of State, Henry L. Stimson 
that the American delegation shoftly 
would return to the United States. 
Recent developments at the conference 
are encouraging, according to an oral 
statement on behalf of the Department 
The delegates have been working in 
harmony, and Secretary Stimson has 
been in close touch with the conference. 
Instead of sheiving the Hoover plan, 
Secretary Stimson is of the opinion that 
the proposed adjournment will cause the 
reverse, it was stated. The recess is ex- 
pected to give the conference a new per- 
spective regarding the situation. 
Recently many new problems have been 
placed before the conference, especially 
in the form of the Hoover proposal, it was 
explained, and therefore it was believed 
wise to let the conference have time to 
digest these questions. Time will be 


necessary for the nations to examine them 
carefully and it was deemed best to ad- 
journ: for a while rather than mark time 
at Geneva. 





Complete 
Readers’ Summary 


. . . of every article 
in this issue will be 
found on Page 2, 


The Readers’ S um - 
mary is classified by 
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the reader. 
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WASHINGTON, THURSDAY, JULY 7, 1932 


Publicity Is Sought | President Says Loan Proposal \{oan Provisions 


Entered as Second Class 
the Post Office, W: 


inpex’ 851 


Matter at 
» D. C. 


Would Impair Federal Credit 


Insists on Relief Legislation but Asserts He Will 


the failure of the conferences July 5 and 
6 with House and Senate conferees on 
the Wagner-Garner relief bill to agree! 
upon a workable measure. 


made it clear, Mr. Hoover said, that it 
would have been possible to harmonize 
conflicting views and reach an agreement! deavor to arrive at a basis of a workable 
had it not been that Speaker Garner in- 
sisted that loans by the Reconstruction 
Finance Corporation should also be made 
|to individuals, private corporations, part- 
|nerships, States and municipalities “on 
|any conceivable security and for every 
amendment providing for a Senate spe-| purpose.” 


C |sistence upon such a provision was “the| 
Divergent views were expressed among | fatal difficulty” in reaching an accord, the 
Senators concerning the practicability and | President declared that such an under- 


| 
| 


Not Accept Mr. Garner’s Plan 





RESIDENT Hoover in a _ prepared|curing his support, for I do not propose to 

statement July 6 expressed regret over|further increase unemployment by such 
disastrous action as is now proposed 
through jeopardizing the whole credit of 
the Government and laying our people 
open to every kind of injustice and loss.” 

Ph President’s statement follows in full 
text: 

I regret that the conferences in en- 


The deliberations of the conference 


relief bill did not succeea. It is all the 
more regrettable since the deliberations 
this morning made it clear that it was 
possible to harmonize conflicting views and 
so reach an agreement were it not for 
the insistence of the Speaker on one point. 
The bill as reported by the Conferees 
provides: 

First, provisions for ,expanding the | 
borrowing authority of the Reconstruction 
Corporation by $1,500,000,000 to be used 
\for temporary financing of self-liquidat- 
ing ‘construction projects of public and 
semi-public character to increase employ- 


in- 


Asserting that Speaker Garner’s 


taking sy the United States Government 
would make the Reconstruction Finance 
Corporation the most gigantic banking 
and pawnbroking business in all history.| ment. 

“While I am determined that there shall} Second, Speaker Garner insists that the 
be relief legislation at this session of Con-| Corporation shall also make loans to any 
gress,” the President stated, “I cannot ac-|individual, any private corporation, any 
cept the proposal up to now insisted upon ee a 
by Speaker Garner as a condition to se- 
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PRICE 15 CENTS ery ~ 


Are Retained in 
Relief Measure 


Conferees, However, Act to 


Regulate Advances to Pri- 
vate Industry and Restrict 
Direct Aid to States 


Divergent Proposals 
Are Debated in House 





Extension of Reconstruction 
Benefits to ‘Whole Pepole’ 
Urged by Mr. Garner as Pres- 
ident’s Stand Is Defended 





Reconsideration and revision of their 
earlier report on the $2,100,000,000 relief 
bill was effected July 6 by Senate and 


House conferees following conferences 
with the President July 5 and 6 at the 
White House. This action was taken as 
debate on principles set forth in the meas- 
ure came up on the floor of the House 
with Speaker Garner urging the need of 
loans to private industry in contradistinc- 
tion to the recommendation made by the 
President to the conferees. 

The conferees in this connection, though 
stating that the President had announced 
himself against private loans, made no 
great change in the second title of the bill 
providing for such loans, according to an 
oral statement on behalf of the conferees 
by Senator Wagner (Dem.), of New York. 














° e e 
: ested |E f Cred 
House Inquiry Requ sted | xtension ot Credit 
On Federal Rail Control | 
Investigation of the Interstate Commerce To Jobless Heads of 
Commission “in the ee the — Ss 
roads” is asked in a resolution (H. S. 
278) introduced July 6 by Representative Families Advoeated | 
Celler (Dem.), of Brooklyn, N. Y., and | 
referred to the Committee on Rules. > j 
It would empower the Speaker to ap- | 
point a committee of five Representatives Proposal Would Increase 
to examine “intensively into the delibera- - 
tions operations, and decisions of the In- Employment as Well as- 
terstate Commerce Commission since the ; . 
passage of the ee, Act of 1920 a Distress, Senate | 
and acts amendatory thereto.” The spe- i | 
cial committee and its subcommittees ubcommittee Is Told 
would be empowered to hold sessions any- ‘ tars 
where and the purposes are stated to be Extension of credit by the Federal Gov-' 
to find ways and means to increase earn- ernment to unemployed heads of families | 
‘ngs of the railroads and ascertain whether | W495 advocated July 6 before = Senate sub- 
the Commission has been functioning in committee as a means not only to relieve} 
accord with the spirit and provisions of| stress but also to increase employment 
the act which created it. and restore “confidence and security, to 
millions of American homes.” 
e The “Manufactures subcommittee, with 
Post Office Receipts | sestor costiean (Dem), or Colorado, as 
.| Chairman, was asked to favor such a plan 
Si > 4 by Donald R. Richberg, of Chicago, coun- 
Lowest In Nine Years sel of the Railway Labor Executives Asso- 
J - Wiation; in urging“the passage of a bill 
(S. 4047),-which would establish a $3,- 
| 000,000,000 corporation tr provide loans of 
Department Closes Fiscal a to $500 to unemployed heads of 
| families. 
Period With Operating | The bill was introduced by Mr. Costi- 
. i a |gan in the Senate and a similar bill (H. 
Deficit of 204 Millions | R. 12885) in the House by Representative 
| LaGuardia (Rep.), of New York City. 
With postal receipts for June far be-| Cites Two Principles 
low normal, the Post Office Department's tee ee eee oamet ve 
* principles whic are e 
revenues for the fiscal year 1932 were less | roungation of this bill,” Mr. Richberg said. 
than for any year since 1924, it was stated | First, credit which is normally used to 
orally July 6 at the Department in the increase production should be used to in- 
first official financial estimate for the , crease purchasing power in this period of 
fiscal year just ended. ‘ ‘ | unprecedented business stagnation. Sec- 
Although the Department managed to| ond, the only remedy for unemployment 
reduce its 1932 expenditures more than/|is to put men to work. Direct charitable 
$5,000,000 from those for the previous relief onl:’ partly alleviates misery. 
year, it was pointed out, the abnormally, “Loans to banks, railroads and business 
decreased receipts brought the year to a|enterprises may delay bankruptcies and 
close with an operating deficit estimated |xeceiverships but will not increase em- 
by the Department’s Comptroller for the | ployment or purchasing power. The loans 
Bureau of the Budget at approximately oi the Reconstruction Finance Corporation 
$204,000,000. may postpone but will not prevent dis- 
Approximated revenues for 1932 were | aster. 
$593,000,000; estimated expenditures) “Loans for new public or private con- 
totaled $797,000,000, it was stated. Cor-/siruction should stimulate employment 
responding figures for 1931 were $656,463,- and increase purchasing power. But the 
383, and $802,529,573. merit of such a program depends largely 
The following additional information| 0M its volume and its speed, which are 
was made available orally and in De- both uncertain. There can be little en- 
partment records: couragement to launch new self-sustain- 
Total revenues for 1932 fell below totals 28, income-producing projects when bil- 
for all years since 1924, when the figure | lions of capital now invested in existing 
was $572,948,778. In the intervening years|@®terprises are idle and profitless because 
between 1924 and 1932, receipts increased | °! the lost purchasing power of the masses. 
steadily until 1931, when the first reduc-| _ New Purchasing Power 
tion was recorded. The high figure for| “This bill proposes to finance a new 
all these years was in 1930, when the|Purchasing power and thereby to create 
amount reached $705,484,098. | rerit tae teak ihe It has “se — 
Total expenditures for the ye jmer’ ues te primary objectives wi 
PR ca pe nye mh rllbage H4 say ee attained and its primary benefits will 
since 1929, when fhe amount was only|!¢2ch the masses of the people. It will 
" > positively relieve the distress of a vast 
$782,011,334. Expenditures before 1929 had jori ; i 
increased steadily for the last 10 years majority of the unemployed. It will fur- 
and reached a high mark in 1931 vue ae & maGon-wide insurance against pri- 
they totaled $802,529,573, excluding retro-| crease employment “rovidke and Srovide 
active payments made annually to rail-| work in the near future for a large per- 
roads in accordance with orders of the! centage of the unemployed.” . 
Interstate Commerce Commission. Mr. Richberg explained that the bill 
The reduction in this year’s operation | would create a corporation known as the 
costs came about through practicing rigid) United States Exchange Corporation, sim- 
economy in all divisions of the Depart-|ilar to the Reconstruction Finance Cor- 
ment, and because of adherence to the} poration but “having for its purpose put- 


6.] 
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Control of Extreme Auto Speeds | 
By Official Car Ratings Proposed 





Hartford, Conn., July 6. 

ypuat States should recognize the 
necessity -for controlling motor 
vehicles in the matter of extreme speeds 
by means other than police arrest and 
subsequent conviction, and that regula- 
tion must reach beyond the realm of 
the operator, was asserted today by 
Robbins B. Stoeckel, State Commissioner 


| building has progressed along the lines 
of Motor Vehicles. | 
| 


of production for speed so much more 
rapidly than it has been possible to 
train operators and build the highways, 
until now it is am unequal proposition. 

“There is apparently no reason why 
& manufacturer should ever turn out a 
car capable of reaching extreme speeds 
until highways and operators are ready 
for performance; no reason why he 
should claim, because his driver, who 
is a trained mechanic with a selected 
car, is able to drive that: automobile 
at 100 miles an hour on Daytona Beach 
or at some similar place, that this con- 
stitutes a safe speed for others. 


“It must be a fact that there isn’t 
one man in 10,000 who can do it and 
that out of such a number there are 
probably several hundred who will be 
misled into thinking they can and then 
bring disaster and lasting sorrow on 
themselves or on others through their 


A dangerous situation has been 
created because of the development of 
cars for high speeds without correspond- 
ing education of operators to drive at 
those speeds, he said. 

Mr. Stoeckel stated that it probably 
never will be the purpose of the State 
to attempt to restrict power and speed 
production in automobiles, but he sug- | 
gested that the desired result might be 
accomplished by legislative action which 
would direct an authority to determine 
the speed capacity of cars by the mak- 








failure to understand their limitations 
in this important respect. 

“States are now finally beginning an 
actual campaign against extreme speeds, 
not as relating to the maker in the 
Same sense that it shall be beyond his 


[Continued on Page 2, Column’ 1.) 


ing of an official list and by assigning 
a definite capacity of speed for each ¢car. 

“The old attitude that roads must 
be built for speed, that operators must 
be trained to drive at speed, or that 
a State must eventually train them to 
do so, is emphatically wrong,” he said. 
“It is proved so by the fact that car 








Regulation Proposed 

It was provided, however, he explained, 
that the Reconstruction Finance Corpora- 
tion should be authorized to prescribe 
1ules and regulations for making of loans 
under this title. It was provided further 
that in the case of loans to muncipalities 
under this title, advances could be made 
only for the one purpose of relieving un- 
employment. 

In regard to the first and third titles of 
the bill, relating to direct relief and pub- 
lic works construction respectively, the 
New York Senator explained, considerable 
changes were made. The $300,000,000 for 
direct relief is to be distributed through 
the Reconstruction Finance Corporation on 
the basis of need rather than any por- 
tion of it being distributed on a popula- 
tion basis. The public works construction 
is not mandatory in its entirety. 


Mr. Treadway’s Views 
Representative Treadway, (Rep.), of 


Stockbridge, Mass., conferee, stated orally: - 


“During the conference the difference be- 
tween Speaker Garner and the President 
in regard to private loans was not touched 
on. It was left in the bill ‘as is’ and I am 
not signing the report.” 

Senator Wagner stated orally: 

“The $300,000,000 for direct relief is to 
be distributed to the States through the 
Reconstruction Finance Corporation. The 
Governors will certify as to the need as 
originally provided in the bill. The Cor- 
poration will pass on applications and may 
loan to a State up to 15 per cent of the 
total provided under this title (title one). 

“A State also may designate a munici- 
pality that may need relief directly and 
the Corporation will make loans direct. 
Bonds of the municipality may be given 
to the amount of the loan. 

Regulations for Loans 

“As to title two, the Reconstruction Fi- 
nance Corporation is authorized to pre- 
scribe rules and regulations. In the case 
of loans to a municipality, the loan is to 
be limited to unemployment relief. The 
title otherwise permits loans to industry 
commerce, agriculture, and for employ- 
ment. 

“Under title three, public works con- 
struction, the appropriation for highways, 
$132,000,000 goes unchanged. Out of the 
$325,000,000 total, expenditures are not to 
be made unless funds are not avaiable 
otherwise. This restriction applies to the 
$193,000,000 remainder after the funds for 
the highways are taken out.” 


Bill Debated in House 

As the House met July 6, Speaker Gar- 
ner (Dem.), of Uvalde, Tex., in an ad- 
dress in which he explained the result of 
the White House conferences of July 5 
and 6, declared the President desired to 
limit the loan provisions of the bill so as 
to make the money available, through the 
Reconstruction Finance Corporation, only 
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House Votes Funds 
To Distribute Wheat 


Indefinite Sum Approved for 
Delivering Relief Stocks 


An indefinite appropriation to cover the 
actual expense of carrying out the already 
authorized distribution of 45,000,000 
bushels of wheat and 500,000 bales of 
cotton by the grain and cotton stabiliza- 
}tion corporations to the needy through 
the American National Red Cross or its 
| designated organizations, was passed by 
|the House July 6. 

The vote was viva voce and the measure 
now goes to the Senate. The action of 
the House followed a conference of James 
C. Stone, chairman of the Federal Farm 
Board, with the House Committee on Ap- 
propriations. 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the House Com- 
mittee on Appropriations, stated orally that 
while it was estimated that carrying out of 
the recently enacted law for distributing 
these supplies would cost the Government 
$45,000,000 or $50,000,000, there is not any 
definite sum mentioned in the resolution 
making the appropriation because the cur= 
rent market value of wheat and cotton 
cannot be determined in advance and that 
the expense will be limited to the market 
price the Board, through the Stabilization 
Corporations, has to pay for the commod- 
ity “at their market prices payable at their 
times of delivery.” , 

The authorizing law directs the Federal’ 
Farm Board to take such action as may be. 
necessary to deliver to the American Red 
Cross, or any other organization designated 
by the Red Cross, the amounts of the two 
commodities mentioned for use in provid- 
ing food, cloth and wearing ap 1 for 
needy and distressed people and in pro- 
viding feed for livestock in the 1932 crop 
failure areas. 
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restricted from driving his car at reason- 
able is, but that exaggerations shall 
be al ned from in both of these char- 


acteristics. 

“Tf it is fair to demand that the opera- 
tor shall not exaggerate his speed, it 
certainly is fair also to require that the 
manufacturer shall not turn out a product 
with a statement of speed capacity which 
most tors cannot attain either be- 
cause of their own incapacity or because 
of the lack of suitable highway enviro- 
ment in the territory where the cars are 
sold 


Effect of Speed Advertising | 


=.“It seems to the writer that the psy-| 
¢thological effect of speed advertising has 
een bad. It has apparently been devel-| 
as a sales argument because it ap- 

als to a sportsmanship which is inherent 
dn everyone. Everyone likes to go fast. 
As children we began to coast down hill, 
Toller skate, ride bicycles, and do every-| 
thing we could to attain speed. | 

“The sensation of speed is pleasant, but 
@verindulgence in this form of pleasure | 
is a grave danger so when it becomes a 
part of duty to make decisions as to a 
‘practice which is capable of inflicting | 
great injury and damage, then to curb 
natural inclinations to whatever extent 
may be requisite for reasonable perform- 
“ance becomes imperative. 

“The qualification which constitutes 
Yeasonable performance by common con- 
sent, as the situation is today, seems to 
‘be that police enforcement authorities 
ought to scrutinize all instances of speed 
higher than 45 miles an hour, not neces- 
sarily enforcing discipline for speeds 
faster than that, but looking at it as a 
‘standard from which departure may be 
made towards the degree of speed which 
‘fs unreasonable. 


Classification of Cars Urged 


4. “It seems to be the impression among 
Officials that cars ought to be classified by 
weight _-and possibly maximum allowed) 


“speeds “be assigned. That is the line of ||| 
thought along which motor vehicle ad-| 


‘ministrators and State officials are pro- 
‘ceeding in connection with the movement 


to curb the use of the extremely high }| 
speeds which manufacturers have provided | 
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for their cars. | 
rv’ “It is agreed that the speed of a car in| 
order to be reasonable must include in| 
actual performance the capability of the! 
Tan to operate with safety toward other 


people and the environment, meaning the | 


thighway on which the car is traveling; | 
scar capacity for speed is a latent factor) 


‘the presence of which makes no difference | || 


unless it be wrongly used. 

* “It probably never will be the purpose 
of the State to restrict power and speed 
production in automobiles because power 
and ability to get faster speed quickly 
(the so-called ‘pick-up’) are safety fac- 
tors in themselves when rightly used. 
“The fact that they are capable of 
misuse ought. not to bar them out, but 
while it may be considered the duty and 
privilege of the car manufacturer to put 
gut his product with increased speed ca- 
pacity to an extent which may seem rea- 
sonable without consideration of the op- 
®rator or highway, it certainly is the posi- 
tive duty of the State to see that control | 
is applied to the operator and the highway. 
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mentary status to be called up for consid- { 
eration. 4 
Senator Bingham explained during the | 
day that he would seek consideration of | 
the beer amendment as soon as it is in| 
order. Senator McNary (Rep.), of Oregon, | 


State in so far as usurious charges were 
concerned. 

The Senate action which had the effect 
of wholly disregarding the original plan 
to create a home loan-bank system was 
taken after the original bill had been per- 


“If a car is put out with a speed ca-/| assistant majority leader, told the Senate | fected and partially rewritten by adoption 
Pacity which is much greater than ever| he anticipated that the loan legislation | of more than 50 major and minor amend- 


can be reasonable, considering the ca-| 
pacity of the average operator and the | 
average highway, then the use of that! 
car must become limited by the other two | 
factors and, either by enforcement or by | 
regulation, the condition which actually | 
exists when no limitation is imposed must | 
be cereostart. 

“There probably are highways upon 
which fast speeds can be safely eed it 
is known there are operators who can | 
drive fast in comparative safety because | 
their judgment is good, and because they | 
have the necessary equipment to permit | 
them to do so, but the highways where 
such indulgences are to be allowed, and | 
the people who shall be allowed to do so, | 
certainly must be selected, and that means | 
with such care and meticulous attention | 
as to assure the public at large that no | 
aot can be made. | 

“It is the mistake by the operator of a/| 
car which has extra speed capacity, to use | 
it in a place where speed ought not to be 
exercised, and cause an accident and pos- 
sibly death. So the argument about con- 
trol of cars for speed is built up on the | 
basis of a consideration of all the elements | 
of speed. 

“The capacity for speed which a car has, 
the kind of a road on which speed is to be | 





exercised, and the personality and ability |said Senator Copeland, 
|more than idle gesture of our act. 
high speed, are all to be considered and | ridiculous in the extreme. 


of the operator who expects to drive at a 


then averaged up into a e | 
which is safe. . mrerenanes | 

s Accident Increase Predicted | 
_“It has been learned from accident sta- | 
tistics that in those places which are dan- | 
gerous enough so that the average oper- | 
ator knows caution is demanded there are | 
no accidents. This proves that if States 
continue to make places which are not ap- 
parently dangerous but where cars may 
get out of the control of persons who do | 
not know any better and have not the | 
judgment to appreciate the problems of | 
others in connection with their operation, 
then our accidents will not only increase | 
in number but their severity will also be | 
greater and it can be expected that more | 
people will be killed and that our hos- 
pitals will be crowded with injured per- 
sons. 

‘It is possible to understand that some 
student of constitutional law will say that 
we cannot regulate car production, claim- 
ing that to do so may be unconstitutional. 
Very probably to rrohibit production of | 
machinery at all for speed, or to try to 
limit the sales of cars va-any theory that | 


they are capable of making high speeds, | —— t 
|able under ordinary conditions of traffic | 


might be so held. But that theory is not 
proposed. The correct view will pe 
founded upon proposed general super- 
vision of the other elements which enter 
into every fast-speed performance. 
Legislative Action Proposed 
“It has been suggested that the result 
can be accomplished by legislative action 
which will direct an authority to deter- 
mine the speed capacity of cars by the 


making of an official list, and by assign- | 


ing a definite capacity of speed for each 
car. 

“This is to be supplemented by an un- 
derstanding as to what shall constitute 
@ reasonable maximum speed limit which 
shall never be exceeded unless conditions 
warrant. In éach instance where such a 
speed capacity is determined and listed 
which is greater than is considered reason- 
able by a State under any circumstances, 
an additional tax might be imposed. With 
such a plan there m'ght be examination 
of operators for speed driving. 

“If a State were to fix 45 miles an hour 

‘ as the fastest speed allowed as reason~- 


{ 


|mean serious difficulties for them through- | 


would be acted on finally, July 7. 


Limit on Banks Opposed 

The Walcott amendment was held by | 
supporters of the original loan system pro- 
posal to have upset plans for a structure of | 
“genuine value,” and Senator Watson, who | 
introduced the first bill, said he never had 
any other idea than that the structure | 
should be a permanent part of the bank- 
ing system. | 
“I am convinced,” he said, during dis- | 
cussion of the Walcott amendment, “that | 
limitation of the life of the banks will | 


out their existence. It will mean, in my 
opinion, that they will be unable to seil 
their securities to the best advantage and 
that they will be handicapped constantly 
in their efforts to maintain a going con-| 
cern by the knowledge that at a stated 
time the whole proposition must end.” 

Something of the same view was ex- 
pressed by Senator Copeland (Dem.), of 
New York, who announced that he in- 
tended the vote against the bill after the 
Walcott amendment was agreed to. 

Termed Idle Gesture 

“By putting this bill through in the guise 
of emergency legislation when all of us 
know it is something else that is needed,” 
“makes nothing 
It is) 


“There has been one amendment after 
another adopted here. Each one has made 
it easier for me to vote against the bill, 
and I shall so vote now that the Senate 
proposes to limit the life of the banks so 
that they are of no use whatever. It| 
ought to be abandoned altogether.” | 

The Senate, prior to action on the Wal- 





ment by Senator Bratton (Dem.), of New 
Mexico, that would have the effect, ac-| 
cording to its sponsor, of enforcing rea- | 
sonable charges for interest and other 
fees on the loans. The amendment speci-| 
fied that members of the loan banks may | 
not charge more than the legal rates and 
certain restrictions were provided for that 
purpose. 
Restriction on Interest 

“I propose this amendngent,” said Sen- 
ator Bratton, “because it makes ineligible 
any member who sees fit to transgress 
his own State laws.” i 

He said the effect of it was that any 
member of the loan banks could main-| 
tain the connection as long as it conducted | 
its operations within the laws of its own | 


|it could yet require as a part of every 
examination that an intending operator 
show an examiner that he can drive his 
car safely at speeds up to 45 miles an 
|hour, that he has judgment enough to 
| Select places where he is capable of op- 
|erating his car at the differing speeds at | 
his command. 


‘Reasonable’ Speed Sought 

“All modern cars will go faster than 45! 
miles an hour, so that if any such legis- 
| lation is projected there ought to be some 
way in which the car buyer can assure a 
State, when he registers his vehicle, that 
he will make it a practice not to exceed 
the reasonable speed limit which the State 
sets as its opinion of what the maximum 
should be. 

“This whole project is a new proposal 
along lines of thought which may not 
work out, but it seems high time that} 
States take cognizance that these extreme | 








by means other than by police arrest and 
Subsequent conviction for speeding.” 


ments. 

Before voting to substitute a home-loan 
division i nthe Reconstruction Finance 
Corporation, the Senate had accepted 
amendments by Senator Couzens that had 


made the following changes in the lan- 
guage of the House bill: 


Changes in House Bill 


Reduced the appropriation for 
from $500,000 to $200,000. 
Reduced the number of members of the 


Home Loan Board from five to three, and 
shortened their terms. 


Provided that the Government would re- 
ceive as high a dividend as any other 
holder of stock in the loan banks, and 
made other 
changes in the text. 


W. Kraushaar, High School Inspector, De- 
[cones of Education, State of South Da- 
ota. 
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It also adopted an amendment by Sen- | 


ator Frazier to include mortgage loan 


companies specifically as eligible to mem- | 


bership in the loan banks. 
The Couzens substitute for the home 
loan bank bill was adopted by a vote of 


34 to 32, after Senators Couzens and Wat- | 


son had debated the proposal at length. 

Senator Frazier (Rep.), of North Da- 
kota, offered an amendment to the bill 
rroviding for the liquidating and refinanc- 
ing of farm indebtedness at a rate of 1% 


per cent. 


Publicity for Borrowers 


Of Federal Funds Asked | 


{Continued from Page 1.] 
poration that the fact of its borrowing be 
made known. Senator Norris differed 
from that position, however, telling the 


{cott amendment, had adopted an amend-! Senate that a consummated loan from the 


corporation ought to prove to the com- 
munity wherein the bank was located 
that it was sound and depositors need not 
worry. 

Senator Long (Dem.), of Lousiana, 
argued for immediate adoption of the 
Norris proposal ahd for inclusion of the 
Couzens amendment. 

Senator Couzens recalled his statements 
during debate on the corporation bill in 


the Senate, and asserted that the country | 


should know where the money was go- 
ing, for what purposes it was being used 
and whether there had been “favoritism” 
by the corporation in the loans it had 
made. 

Objection to immediate consideration of 
the resolution was made by Senator 
Watson (Rep.), of Indiana, majority 
leader. He explained, that he was not 
basing his objection on the propsal it- 
self but on the fact that he had not had 
opportunity to study it. He declined to 
withdraw his objection when urged to do 
80 by several Senators. 

The resolution follows in full text: 

Resolved, That the Reconstruction Fi- 
nance Corporation be and it is hereby, 
directed to report to the Senate a com- 
plete and detailed list of all loans which 


|have been made by said corporation, giv- 


ing, in each instance, the name of the 
person, firm or corporation to whom or 
to which such loans have been made; the 
date of maturity; the rate of interest; 
and the nature of the security taken for 
the making of all such loans. 

The said Reconstruction Finance Cor- 
poration is further directed to report to 
the Senate all commitments and agree- 


ments for the making of any loans which | 


have not been completed, giving, in each 


interest in regard to such proposed com- 
mitments and agreements, 


House Committee Favors 
Aid to Veterans’ Group 


The House Ways and Means Committee 
July 6 ordered favorably reported to the 
House the Senate resolution (S. J. Res. 


186) to provide transportation and travel | 


subsistence to World War veterans’ tem- 
porarily quartered in the District of Co- 
lumbia. 

Simultaneously with the Committee re- 
port, President Hoover, in a message to the 
House, asked for an appropriation of $100,- 


| 000 to provide raiiroad transportation and 
|food for the veterans. 


The/ message, in 
the form of a letter from the Director of 
the Bureau of the Budget to the Presi- 
dent, requests that the appropriation be 
provided before July 15, and that expendi- 
tures constitute loans to veterans on their 
certificates. 

At the same time, Representative Ran- 


expenses | kin (Dem.), of Tupelo, Miss., announced 


he had conferred earlier in the day with 
Senator Borah (Rep.), of Idaho, in the 
interest of a concerted movement to ex- 
pand the currency and pay off the World 
War veterans adjusted service compensa- 
tion certificates and that both agreed 


Se ~~ | Currency expansion is n 
clarifying and _ corrective | 7 oe s necessary to restere 


commodity prices. 


Radios on Third of Farms 
In State of Pennsylvania 


AMnost one out of every three farm 
homes -in Pennsylvania is now equipped 


mates made by the Bureau of Statistics 
and Information, Pennsylvania Depart- 


‘ment of Agriculture. 


The estimates show that 55,330 farms 
out of approximately 172,500 in the Com- 
monwealth, have radios. An increase has 
taken place each year since the first in- 
formation on the subject was collected in 
1924. The estimates by years are: 1924, 
10,378; 1925, 18,225; 1926, 21,630; 1927, 27,- 
860; 1928, 35,460; 1929, 42,050; 1930, 48,560; 
| 1931, 52,900; 1932, 55,330. 
|. While the increase during the past year 
| has been relatively less than for any other 


tinctly toward more rural radios in all 


| sections despite the depression.—(Depart- 
ment of Agriculture.) 


Public Building Projects 
Cost 27 Millions Last Year 


[Continued from Page 73 


| 919, had been completed. The bulk, how- 





| tracted for in whole or in part, and their 
| total cost is to be $307,416,600. A year ago 
| only 186 projects were under contract. 

| showing the status of the program as of 
| June 30 follows in full text: 


Status of $700,000,000 program as of June 
| 30, 1932. 
| (Total specific authorization to date, 
$496,463 ,942.26) 
Compicted. 205 buildings, 
m 


$64,689,919.04 
Under contract, either in whole 
or in part, 359 projects, to- 
tal limit 307,416,600.00 
Sites purchased in the District 
of Columbia 27,522,523.00 
Bids in, on market or in the . 
| specification stage, 118 projects, 
total limit 
Drawing stage: 
Supervising Architect, 44 proj- 
ects, total limit 
Private architects, 
total limit oe 
Land owned, ready for drawings, 
3 projects, total limit 
Sites selected, title not yet vested, 
6 projects, total limit 
| Sites advertised for, examined 
| and awaiting selection, 4 proj- 
ects, total limit 
Heid for amended legislation or 
for other reasons, 15 projects, 
total limit 


53,675,023.22 


62 projects, 
26,018,000.00 


595,000.00 
1,780,000.00 





1,585,000.00 


5 6,700,000.00 
in the Distri¢tyef Columbia..  1,157,477.00 


Total specific authorization. .$496,463042,26 


speeds must be governed and controlled | instance, the terms, conditions and rate of | Available for purchase of sites 


with a radio, according to the latest esti- | 


similar period since 1924, the trend is dis- | 


cifically authorized on June 30. Of these} 
authorized projects 205, costing $64,639,- | 


ever, wire under contract; 359 were con- | 


The Treasury Department’s statement | 


5,324,400.00 | 


» » » 


s s 
Shipping 
Cancellation of reinsurance contract held 
to preclude share in loss award for ships 
destroyed in war. 


Social Welfare | 


Extension of credit to unemployed heads 
of families advocated at hearing of Senate 
subcommittee. an 


Page 1, . 
Governor's Relief Committee concludes 
work in Minnesota. 


State Courts 


Compensation award to window washer, 
upheld by Minnesota Supreme Court. 
Page 5, col. 4 
Cancellation of reinsurance contract heid 
to preclude share in loss award for ships 
destroyed in war. 


Page 5, col. 5 


Page 3, col. 3 


Page 5, col. 5 

Limit on reopening of compensation claims 
upheld by Ohio Supreme Court. 

. Page 5, col. 7 

Montana Motor Carrier Act held void as to 

rivate contract carriers; Barney v. Board of 

ailroad Commissioners; Montana Supreme 

Court. 
Page 4, col, 2 


Taxation 


Need of a unified tax system providing for 
allocation of sources of revenue and equi- 
table distribution of proceeds for Federal 
and State expenditures discussed by Seabury 
C. Mastick, State Senator, New_York. 

Page 8, col, 1 

Utility evaluations for tax purposes low- 
ered in Kansas. 

Page 7, col. 7 

Tax problems and plan of study for devel- 
opment of system for coordinating tax reve- 
nues under Federal and State Governments 
outlined by Representative Vinson, Chair- 
man of House Investigating Committee. 

Page 1, col. 2 

Tax exemption for asphalt approved by 
House group. 

Page 3, col. 6 


Trade Conditions 


British domestic trade conditions un- 
changed in June, Department of Commerce 
is advised. 





Page 2, col. 6 


Trade Practices 


Nearly 400 oases involving false advertising 
disposed of by Federal Trade Commission. 
Page 1, col, 4 


Veterans 


House Ways and Means Committee orders 
favorable report on measure to aid group of 
war veterams temporarily quartered in Dis- 
trict of Columbia. 


Weather 


Farm production this season insured by 
normal weather, says J. B. Kincer, of the 
Weather Bureau. 

Page 1, col. 1 


s s 
Wild Life 
Shortening of hunting season as means to 
protect migrating waterfowl from extermina- 
tion proposed by Burnie Maurek, Game and 
Fish Commissioner, State of North Dakota. 
Page 8, col. 3 


Page 2, col. 4 





Workmen’s Compensation 


Kentucky Workmen’s Compensation Board 
rules claims must be filed within compensa- 
ble period in denying motion to reopen case 
350 weeks after injury occurred. 

Page 5, col. 1 

Compensation award to window washer 
upheld by Minnesota Supreme Court. 

i Page 5, col. 4 

mit on reopening of compensatio: 
upheld by Ohio Supreme Court. — 
Page 5, col. 7 


Canada Sponsoring 
Movement to Land 


Aiding Return of Unemployed 
Married Men to Farms 


In an attempt to relieve suffering and 
the pressure on relief funds, Canadian au- 
thorities are trying to place unemployed, 
married men on small farms near Van- 
couver, British Columbia, according to a 
Department of Commerce statement July 
6. The full text of the statement follows: 

Dominion, provincial and municipal au- 


thorities in British Columbia are coop- 
erating in an effort to return unemployed 
married men to small farms in an effort 
to relieve suffering and remove the pres- 
| Sure from relief funds, according to a re- 
port from Consul Harold S. Tewell, Van- 
couver, made public by the Commerce De- 
partment. In some respects, the plan is 
similar to one developed recently in Ger- 
many. 

According to the British Columbia plan, 
about 5,000 small parcels of land near 
Vancouver, which has come into the pos- 
session of the province through tax sales, 
will be turned over to unemployed mar- 
ried men who have had experience on 
farms. The Dominion government has in- 
dicated its willingness to advance $200 
cash to each settler, and similar contri- 
butions will be made by the province and 
by the municipality concerned. The lat- 
ter sums are tobe spread over a two- 
year period, and will represent about the 
| Same amount of money that would be paid 
| out by a direct dole which would accom- 
|plish nothing in the way of helping these 
;men re-establish themselves on a sound 
economic basis. 

‘Those supporting this plam say that the 
end of two years most of the families so 
| established will be self-supporting to a 
large extent, and in the meanwhile they 
will not have cost the public treasury any 
more than if they had remained on direct 
relief in the cites. 

Unemployed single men are being given 
an opportunity to establish themselves on 
|small farms through the purchase of 
land at a low price and under easy 
credit arrangements. 

One of the important developments of 
the plan to help those with farming ex- 
perience, is that it will relieve the com- 
petition for the jobs that are available in 
the cities. It is said that there is ample 
land in British Columbia which can be 
made available by the province to take 
care of all qualified applicants. 


Delegates Are Named 
To Prehistoric Congress 


The United States has appointed six 
delegates to attend the International Con- 
gress on Prehistoric and Protohistoric 
Sciences to be held in London in August, 
the Department of State announced July 
6. The announcement follows in full text: 

The Government having been invited 
through the British Embassy to partici- 
pate in an International Congress on Pre- 
historic and Protohistoric Sciences, which 
will be held in London from Aug 1 to 6, 
1932, the invitation has been accepted and 
the following anthropologists have been 
| designated as delegates on the part of 
the United States: 

Herbert Joseph Spinden, Ph. D., chair- 
man, Curator of Ethnology, Brooklyn Mu- 
seum, Brooklyn, N. Y. 

Roland Burrage Dixon, Ph. D., Peabody 
ae, Harvard University, Cambridge, 

ass, 

Carl Eugen Guthe, Ph. D,, University of 
Michigan, Ann Arbor, Mich. 

Alfred Vincent Kidder, Ph. D., Carnegie 
Institution, Washington, D. C. 

George Grant MacCurdy, Ph. D., Pea- 
body Museum, Yale University, New 
Haven, Conn. 

Nels Thristian en Curator of Pre- 
historic Arc , American Museum 
jot Natural History, New York, 








Avrnonizen STATEMENTS ONLY ARE 
Pustisuep WitHouT COMMENT BY THE 


British Trade Level | Nearly 400 Cases 


Unchanged in June 


Slight Decreases Shown, How- 
ever, in Industrial Output 
And Employment 


British domestic trade conditions were 
dull in June and virtually unchanged from 
May levels, according to a cablegram from 
Commercial Attache William L. Cooper, 
London. Industrial production, employ- 
ment and foreign trade are fractionally 
decreased. 

A strike in the cotton manufacturing 
area has been averted and the spinners’ 
rationalization scheme abandoned. 

The government announced late in June 
that conversion of the 5 per cent internal 
war loan to a 3% per cent interest basis 
is to be undertaken. This loan amounts 
to about $7,500,000,000 at the current ex- 
change rate. 

The conversion operation is expected to 
result in a reduction of £30,000,000 a year 
in interest charges, and a net budgetary 
saving of £23,000,000, after allowance is 
made for a resultant reduction in income 
and surtax.—(Department of Commerce.) 


Post Office Receipts 
Of Last Year Lowest 
Since Those of 1924 


Department Closes Fiscal 
Period With Operating 
Deficit of 204 Millions, 


Its Estimate Reveals 


[Continued from Page 1.] 


policy of filling no vacancies and advanc- 
ing no employes except where absolutely 
necessary. In a recent letter to Repre- 
sentative Byrns (Dem.), of Nashville, 
Tenn., Chairman of the House Economy 
Committee, the Postmaster General, 
Walter F. Brown, said; ‘There is no way 
to cut down postal expenditures more 
rapidly than is now being done.” 

If operation costs for the current fiscal 
year are kept as low as during 1932, and 
increased postal rates and fees bring in 
their expected revenues, the deficit for 
the fiscal year 1933 will be cut down by 
approximately $150,000,000. In the present 
deficiency of $204,000,000 are included ex- 
penditures for nonpostal items, chiefly air 
and ocean mail subventions and free mail 
service for Congress and the executive 
departments. These nonpostal items total 
nearly $50,000,000. 

Probable Deficit Reduction | 

In effect, the postal deficit for 1933, pro- 
vided new rates and fees are supported by 
business to the extent they will bring in 
their anticipated revenue gains, will be 
practically wiped out, with a deficiency 
remaining only for nonpostal items. 

The Department’s monthly tabulations 
of receipts at the 50 selected and the 50 
industrial offices have proved to ke a fairly 
accurate barometer of postal activity 
throughout the country. Figures for June 
have not yet been made public, but will, 
it is estimated, fall far below the amount 
for June, 1931, and possibly somewhat be- 
low all — ,of the last fiscal year. 
Totals for June probably will be made 
public by July 9. 

Selected and industrial revenues for May 
averaged about 18 per cent below the totals 
for-the corresponding month of 1931, when 
there was recorded a decrease from May, 
1930, of about 10 per cent. Totals for May, 
1930, were approximately 2 per cent below 
those for the same months of the proced- 
ing year. 

The total revenues for the year just 
ended have not decreased uniformly 
throughout the country. At a few cities 
there was little loss, while in some of the 
large business centers there was a shrink- 
age of more than 10 per cent in the vol- 
ume of mail handled. Receipts at New 
York City and Chicago offices for May 
show a decrease from May, 1931, of about 
20 per cent. At Philadelphia, the decrease 


‘was 18 per cent; at Boston, 16 per cent. 


High reductions were recorded at Spring- 
field, Ohio, and Harrisburg, Pa., with de- 
creases of 30 and 37 per cent, respectively. 
Springfield, Ill.; Wilmington, Del., and 
Boise, Idaho, fared best in May revenues, 
with decreases from May, 1931, of but 
.38, 1.26, and .71 per cent, respectively. 


Hertn, Brno 
Unitep States DAILY 


In Advertising 


» 


Inquiry Settled 


Cooperation of Publishers 
And Agencies With Trade 
Commission Described in 
Review of Activities 


(Continued from Page 1.] 
to restore the confidence of the readers of 
these periodicals, 

Although a few magazines still contain 
advertisements which have been rejected 
by the majority of publishers, it may be 
said that through the efforts of the Com- 
mission and the cooperation of most pub- 
lishers, the number of this class of pe- 
| ricdicals that live and thrive on adver- 
| tisements of this character is growing less 
and less. 

The procedure of the Special Board of 
Investigation is direct, informal and ef- 
fective. 

Complaints are received from the pub- 
lic, various departments of the Government 
and by observation oi current advertising. , 

Procedure Outlined 

When the Board finds advertising that 
makes recommendation to the Commission 
for an order docketing a complaint against 
the advertiser, deferring its issue and re- 
ferring the whole matter to the Special 
Board for further investigation and 
notice to all publishers printing and cir- 
culating such advertising. 

The advertiser is notified that a com- 
plaint has been entered against him and 
that he may, if he desires, submit to the 
Special Board such evidence as he pleases 
that tends to verify, justify or explain the 
statements, claims and representations 
made in advertising copy and literature 
that on their face appear to be false or 
misleading. 

Publishers Notified 

The Special Beard also notifies publishers 
that print and circulate such advertise- 
ments and extend such publishers the 
opportunity of showing cause why they 
should not be joined as respondents with 
thé advertisers. 

Practically all publishers up to the 
present time have responded to such no- 
tices by declaring they have no interest 
in the business of the advertiser or the 
further publication of such advertising 
matter that they desire to protect or de- 
fend in proceedings against the advertiser 
before the Commission, waive any right 
they may have to be joined as respondents 
and agree to abide by the terms of any 





tered against the advertiser or the pro- 
visions of any stipulation which may be 
entered into between the advertiser and 
the Commission, of which the pubMsher 
has notice. 
Agreements Are Made 

Upon receipt of the notice that com- 
plaint has been docketed against them, 
many advertisers quit business entirely; 
others that have faith in the merits of 
the articles advertised and sold, being 
willing to discontinue their unfair meth- 
ods, enter into stipulations with the Com- 
mission wherein it is agreed they will 
cease and desist from making any false 
or misleading representations, and par- 
ticularly discontinue all statements, 
claims and representations that are found 
by the Commission to be false or mislead= 
ing. 

Upon the acceptance and approval of 
such stipulations by the Commission, the 
proceedings are dismissed. 





Treasury-Post Office Funds 
Are Approved by President 


The Treasury-Post Office Department 
appropriations pill (H. R. 9699), providing 
for total appropriations of $1,056,247,833, 
wa sapprovea by President Hoover July 5, 

The bill carries among other things ap- 
propriations for domestic air mail con- 
| tracts, $19,460,000; foreign air mail, $7,- 
000,000; railroad transportation of mail, 
$115,000,000; coast guard, $27,800,000; Pub- 
lic Health Service, $11,021,413; Supervis- 
ing Architect (for operation expenses of 
public buildings) $132,000,000; Customs, ‘ 
$22,000,000; Federal Farm Loan Board, 
$950,000; Industrial Alcohol Bureau, $4,- 
525,000; and “Bureau of Narcotics, $1,- 
525,000. 


cease and desist order that may be en= @ 
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President Asserté Loan Proposal 
Would Jeopardize Federal Credit 





Insists on Passage of Relief Measure. at This 
Session But Declares He Will Not 
Accept Mr. Garner’s Plan 
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partnership, any State, or any muni- 
cipality on any conceivable kind of secur- 
ity and for any conceivable purpose. 

Third, provision of a fund by the Re- 
construction Corporation of $100,000,000 
for the President, to be disposed of either 
as charity or as loans, and. one -of $200,- 
000,000 to be loaned to State governments 
who are unable to finance themselves to 
care for distress, but such loans to be ap- 
portioned amongst the States on a per 
capita basis of population. 

Fourth, $322,000,000 of additional public 
works beyond the $500,000,000 of construc- 
tion work now provided for in the budget. 


Reconstruction Loans 


As to the first provision, the Reconstruc- 
tion Corporation authority to make loans 
today is practically ‘limited to institutions 
under State and Federal regulation, that is 
—banks, savings banxs, building and loan 
associations, agricultural credit corpora- 
tions and railways. It is serving to pro- 
tect the credit structure of the Nation 
whose collapse would mean the complete 
disaster to all and tne savings of all the 
people that directly or indirectly are in the 
safekeeping of. the great fiduciary institu- 
tions, savings banks, insurance companies, 
building and loan associations. That is, 
the whole people. 

The provisions to finance $1,500,000,000 
self-liquidating construction projects for 
relief of unemployment comprised part of 
the proposals I had already made to Con- 
gress. 

The fatal difficulty is the Speaker’s in- 
sistence upon provision that loans should 





also be made to individuals, private corpo- 
rations, partnerships, State and munici- 
palities on any conceivable security and 
for every purpose. Such an undertaking 
by the United States Government makes 
the Recpnstruction Corporation the most 
gigantic banking and pawn-broking busi- 
ness in all history. 

There are 48 States and 16,000 munici- 
palities who could, under its terms, dump 
their responsibilities upon the Federal 
Government. The purpose to take care of 
unemployment distress in such centers is 
provided for in the proposals of employ- 
he States. The 
Speaker’s proposal in no sense contributes 
to relieve such distress. It would compel 
the Reconstruction Corporation to attempt 
to deal with millions of people in terms 
of hundreds: of thousands of small and 
large loans. It would result in dumping 
a vast. amount of doubtful private and 
corporation debts on.the Federal Treasury 
to no national purpose of relieving unem- 
ployment. 

It would require the extension of branch 
offices in every town and county in the 
United States and set up a huge bureauc- 
racy able to dictate the welfare of millions 
of people and at the will of its agents deal 
favor and disaster amongst them. No 
group of seven men can so organize as not 
to discriminate unfairly between competi- 
‘tive enterprises. There is no body of men 
‘who could physically administer such a 
gigantic project. The board of the Recon- 
struction Corporation, except one absent 
member, informs me unanimously that 
the making. of loans to individuals is to- 
tally unworkable. It would undermine 
Federal credit and bring a vast increase in 
‘unemployment. 


Squandering of Millions 
Of Dollars Feared 


I wish. to emphasize what it means. 
Such a proposal means that the Recon- 
struction Finance Corporation is to take 
over an impossible task and most difficult 
part of the banking business that is to 
deal with the doubtful credits in the whole 
United States. To carry out such a purpose 
it would be necessary as I have said for 
the Board of seven men to set up branch 
banks in practically every community and 
to direct their operations from Washing- 
ton. It would be dependent upon men 
in these thousand branches. The task of 
organization and of finding competent 
personnel would not be a matter of months 
but of years. From an organization and 
administrative standpoint it is self-evident 
that the proposal is impossible of execu- 
tion, and huge losses and great scandals. 
must inevitably result from any attempt 
to do so. - 

Any attempt to carry out such a law un- 
der these circumstances must mean the 
squandering of hundreds of millions of 
dollars of public funds. The Board would 
be flooded with hundreds of thousands of 
applications. There would be serious in- 
terference, if not a complete breakdown, 
of the vital activities it is now carrying 
on under high pressure. And there will 
be disappointment on the parts of hun- 
dreds and thousands of individuals and 
thousands of businesses who will have 
been led to belieye that the credit of the 
United States overnment was made 
available for their individual purposes. 
There will be inevitable discriminations. 
The organization would be subject to 
predatory corporations and interests every- 
where. 

Aside from the utter impracticability of 
the proposal, no funds, or totally inade- 
quate funds, are provided for the making 
of these loans. The bill as it came from 
the Senate provided for increasing the au- 
thority of the Reconstruction Finance Cor- 
poration to borrow by $1,500,000,000 for 
certain self-liquidating construction proj- 
ects enumerated in the bill. Presumably 
the Senate did not provide more than it 
thought was necessary for these purposes. 
Not one penny is to be added for the mak- 
ing of these individual, private, corpora- 
tion and public loans. In other words, the 
Reconstruction Corporation is to be 
charged with a duty which is impossible 
to carry out in practice, and it is to be 
furnished with no additional funds witn 
which to make the loans unless the Sen- 
ate unemployment projects are to be 
abandoned. 


Comments on Problem 
Of Meeting Credit Needs 


Some conception of the credit needs of 
the people of the United States may be 
had from the following figures. Total 
bank loans on Dec. 31 last aggregated over 
$31,600,000,000. This does not take into 
consideration loans made by insurance 
companies running into the billions, loans 
made by savings banks, mortgage com- 
panies, building and loan associations 
amounting to $9,000,000,000, or the funded 
debt of corporations running into further 
billions. 

To hold out the hope to the people 
of the United States that the United States 
Government is prepared to take care of 
their credit needs with the ridiculously 
small sum provided, or the impossible or- 
ganization urged, must be condemned, in 
addition to every other reason, as a decep- 
tion. Furthermore, the statement of the 
Speaker that the Board can determine if 
it should enter upon such loans is a 


able to the Reconstruction Finance Cor- 
poration were increased from $2,000,000,- 
000 to $3,800,000,000. Of this the Corpora- 
tion must borrow $3,300,000,000. The Cor- 
poration can only borrow such sum be- 
cause its debentures are guaranteed by 
the United States, or, in other words, be- 
cause the credit of the United States is 
pledged to secure its obligations. To sell 
any such vast amount of securities at a 
time like this is a difficult enough task, 
strong as is the credit of the United States 
Government. 

But it can only be done and done with- 
out danger to breakdown of the credit of 
the Government if the purposes for which 
the funds are to be used are economically 
sound and if the loans be made under such 
safeguards that they will be repaid, in 
order that the transactions will not con- 
stitute a charge on the general fund of 
the Treasury and the taxpayers. But if 
these funds are to be squandered by the 
making of loans for every conceivable pur- 
pose, with inadequate safeguards, it will 
at once become evident that the credit of 
the Government is being misused. 


Task of Maintaining 
Government Credit 

We have sought during these difficult 
times to maintain as a pillar of unassail- 
able strength the credit of the United 
States Government. It is not too much to 
say that the measure proposed and in- 
sisted upon even to the extent of defeat 
of relief legislation by the Speaker of the 
House threatens the credit of the United 
States Government and disaster to our 
people. The proposal violates every sound 
principle of public finance and of govern- 


ment. 

My objection to the second proposal of 
placing $100,000,000 at the disposal of the 
President was ‘that the Federal Govern- 
ment should not make direct charitable 
gifts to individuals and that such respon- 
sibility should not be placed on the Presi- 
dent: A further objection is that the $200,- 
000,000 of loans to States were allocated 
on a population basis, or $1.66 per capita. 
A large part of the States are able to take 
care of their own and to finance their 
relief needs, and probably three-fourths of 
the total amount would be unused by such 
States or alternatively there would be 
every pressure upon State officials to de- 
mand the money even though there was 
no need. 

The funds assignable to States where 
there is acute need would, when reduced 
to the per capita of the people suffering 
from unemployment in those acute areas, 
amount to less than $10 per person for a 
whole year. The apparent large sums dis- 
cussed would raise false hopes, would tend 
to destroy charity and undermine local 
and governmental contributions to the 
needy in several times the amount which 
would be made available. 

Furthermore, loans are to be made to 
States solely on the certificate of the Gov- 
ernor and administered solely by him. 
There is no precaution that the funds are 
to be administered under the’ ordinary 
checks and supervisions of the State gov- 
ernments or Federal Government. To al- 
locate suclf large sums to a public official 
without restriction or the necessity of 
proper accounting and auditing is un-' 
heard of. 


States Objections to 


Public Works Plan 

As to the third point, that is, the provi- 
sions to spend additional $322,000,000 on 
public works, my objections were that the 
cost of these works ultimately comes from 
the taxpayer and will produce a deficit in 
the budget by just the amount expended; 
that it discards to the winds every effort 


made to balance the budget. Many of the 
works designed are remote from centers 
of unemployment. The technicians of the 
Government state that it would give dur- 
ing the year an average direct employ- 
ment to less than 100,000 out of a total of 
8,000,000 unemployed. 

It was, however, possible to reach a fair 
adjustment of the proposal as to the $300,- 
000,000 loans to the States which may be 
unable to relieve distress, and to protect 
the Treasury in large measure in the mat- 
ter of the $322,000,000 of nonproductive 
works. We are in agreement in the prd- 
vision of temporary loans by the Recon- 
struction Corporation to finance $1,500,- 
000,000 of productive construction work for 
the unemployed. 

There is unquestioned ne@d for the 
passage of legislation to take care of un- 
employment and such cases of destitution 
as the resources of the States are unable 
to meet. I have recommended such legis- 
lation. While I am determined that there 
shall be relief legislation at this session of 
Congress, I cannot accept the proposal up 
to now insisted upon by Speaker Garner 
as a condition to securing his support, for 
I do not propose to further increase un- 
employment by such disastrous action as is 
now proposed through jeopardizing the 
whole credit of the Government and lay- 
ing people open to every kind of injustice 
and loss. 


Extension of Credit Urged 
To Idle Heads of Families 


[Continued from Page 1.] 
ting credit behind purchasing power in- 
stead of behind productive power.” 


The first duty of the corporation will be 
to make an emergency survey to deter- 
mine the character and volume of pur- 
chases which would result from establish- 
ing a credit of $500 each for unemployed 
heads of households, he said. 


The bill provices tiat the corporation 
could license producers, distributors and 
transporters who will agree to accept its 
credit certificates at face value and con- 
form to regulations concerning the terms 
and conditions der which purchasés 
shall be made and goods or services pro- 
duced. 

Credits shall be allotted to States either 
in accordance with their populations or 
the need for relief, he continued. If the 
total requests for credit exceed $3,000,000,- 
000, reductions in amounts allotted to the 
States will be made proportionately. 

The bill authorizes loans to railroads 
and other essential enterprises to finance 
deferred maintenance of existing prop- 
erties essential to supply a future demand 
for necessary goods or services; the 
amount of such loans not to exceed an 
agetegate of $250,000,000, he explained. 

The corporation is authorized to issue 
notes, debentures and bonds to the 
amount of not more than five times its 
initial capital of $500,000,000, thus provid- 
ing a total revolving fund of approximately 
| $3,000,000,000. 





shifting of responsibility from the Con- 
gress to the Board which is itself mislead- 
ing the hopes of the people. 

Under the provisions of the bill as it 


Mr. Richberg contended that the cost 
}of the program set forth in the bill could 
| not: equal the cost of direct relief if pres- 
ent conditions continue during the next 


came from the Senate, the funds avail-| year. 


Budget Estimates 
Initiated for 1934) 


Heads of Federal Diopavincah| 
Asked to Submit Figures 
Before September 1 


Initial steps In drawing up the budget 
for the fiscal year 1934 have been taken, 
and heads of Government departments 
and establishments have been called upon 
to submit their estimates before Sept. 1, 
according to information made available 
July 6 at the Bureau of the Budget. 

The basis of the new budget will be 
the budget for the current fiscal year of 
1933 minus all special and nonrecurring 
items which are not needed in 1934, ac- 
cording to the information. To this base 


will be added those additional require- 
ments necessary in 1934. Additional in- 
formation made available follows: 





Requests: for funds for additional re-| House gonferee; Snell (Rep.), of Potsdam, 


quirements must be arranged in four 
nearly equal groups according to their rel- 
ative importance to the Department and 
designated A, B, C and D, the Bureau of 
the Budget has informed the Department 
heads. 

The estimates are to be accompanied 
by written statements, tables, charts, maps, 
cutlines of personnel organization, etc., 
which will help to justify the estimates. 
Accompanying these justification docu- 
ments must be a list of all amounts con- 
templated for later submission as supple- 
mental appropriations. 

This year the Bureau is not calling for 
preliminary estimates. On the basis of the 
figures due Sept. 1, hearings will be held 
by the Bureau and the final budget pro- 
posals drafted. 


Bank System Power 
Declared Dominating 








Financial Policies Protested by 
Representative McFadden 


American banking power dominates 
| instrumentalities of: Government, makes 
| decisions in American foreign policy, and 

“exercises uncontrolled power over our 
purse,” Representative McFadden (Rep.), 
of Cantoh, Pa., charged in a speech in 
the House July 6. 

Mr. McFadden declayed that efforts are 
under way to make the Federal Reserve 
System “a branch of the world bank at 
Basle.” The central banks of Europe, he 
said, hold “vast stocks of gold which have 
been earned by the American people whose 
strongboxes became loaded and clogged 
with worthless European paper.” In addi- 
tion, he continued, the movement persists 
to “unload” on the American people a 
substantial part of the $33,000,000 of rep- 
arations bonds. 

The Pennsylvania Member protested the 
policy of “going along with Europe,” and 
objected to statements being made, he 
said, by Americans abroad, that no one 
country can see a return of prosperity un- 
less it comes at the same time to all. 

“World trade, which is now so depressed, 
was carried on in large volume between 
1924 and 1929,” Mr. McFadden declared. 
“It was an artificial and unhealthy eco- 
nomic development, because it was car- 
ried on with borrowed money all derived 
from the sale of bonds in the United 
States. The United States became) as it 
were, the financial power house from 
which world energy. was derived. But as 
the interest charges on the loans mounted 
higher, the capacity of the foreigner to 
borrow grew less, the sale of the bonds 
slackened, the energy of the power house 
died out, and with it the activities in in- 
ternational trade came to an end.” 


New Issue of 91-day Bills 
Announced by Treasury 


The Treasury Department will sell on 
a discount basis approximately $75,000,000 
of 91-day bills dated July 13, to replace 
a similar amount which natures on that 
:date, Ogden L. Mills, the Secretary of the 
Treasury, announced July 6. Tenders for 
the bills will be accepted by the Federal 
Reserve Banks up to 2 p. m. on July 11, 
according to the Secretary. 








Minnesota Relief Group 
Concludes Its Activities 


St. Paul, Minn., July 6. 

The amount of destitution anticipated 
in Minnesota last Winter was “greatly 
exaggerated,” according to the final re- 
port of the Governor’s Relief Committee, 
which stated that its work has been com- 
pleted. 

Most of the aid was provided through 
local communities, it was stated by Chair- 
man Frank T. Heffelfinger, with the State 
committee providing aid directly in some 


leaders and other Government officials 


‘Loan Provisions 


By Conferee 


Are Retained 
s on Relief Bill 





Regulation of Advances to Private Industry 


And Restriction on 


Direct Aid F avored 


[Continued from Page 1.] 


to a “select clientele,” while it was his pi§-:- 
pose, as well as that of some of his con- 
ferees, to broaden the base of the act so 
as to permit “the whole people” to bor- 
row, so long as they have adequate se- 
curity. 

Others who participated in the debate 
regarding the result of the White House 
conferences, at which members of the con- 
ference committee, House and Senate 


met with the President to discuss the bill 
were in attendance, included: Representa- 
tives Crisp (Dem.), of Americus, Ga., a 


N.. Y.,. minority floor leader; Rainey 
(Dem.), of Carrollton, Ill., majority floor 
leader; Treadway (Rep.), of Stockbridge, 
Mass., and LaGuardia (Rep.), of New 
York City. 


As the House met July 6, unani-] 


mous consent requested by Mr. Crisp that 
the House conferees have until midnight 
that night to file their report and that 
the House meet at 11 a. m. the next day 
to take up the relief bill, were granted. 
He then asked for the floor and said: 

“I am sure that all the members of the 
House are anxious that some relief legisla- 
tion be enacted so as to meet the distress 
now existing among those in need in this 
country.” 


He explained that the conferees had| 


been working for eight days until they 
completed a bill which they thought 
would be acceptable to the Senate, House 
and the President. After reaching a com- 
promise agreement as to the provisions of 
the bill, he stated, the conferees were 
ready to suomit their report to the re- 
spective houses on July. 5, but the reports 
were held up due to the invitation that 
was extended them to go to the White 
House for a discussion of the matter. Mr. 
Crisp told the House that after the two- 
and-a-half-hour conference no agreement 
was reached. 

“The President said he would not ap- 
prove the bill on which the conferees had 
agreed,” he declared. “We know that if 
the agreement which the _ conferees 
reached is passed by the Senate and House 
he would veto it.” 

However, he explained, all of those who 
were in attendance at the White House 
conference on July 5 seemed anixous to 
compromise the bill so as to attain some- 





thing which would meet the approval of 
both houses and the President, and that 
with that thought in mind it was decided 
that House and Senate leaders would meet 
with the President on July 6 to seek a 
compromise agreement. For that reason, 
he said, he did not file the conference re- 
port agreed on by the conferees July 5, 
but withheld it so as the conferees would 
still hold control of the measure. 

At this point, he told the House that 
the Speaker desired to explain the 
result of the White House conference of 
July 6, since he (Mr. Crisp) was not in 
attendance at that meeting. 

Representative Goldsborough (Dem.), of 
Denton, Md., inquired of Mr. Crisp 
whether he knew of any precedent for 
the President’s “interference” with leg- 
islation during its progress in the House. 
Mr. Crisp answered that he did not know 
of such a precedent, but that the Presi- 
dent eventually must sign the bill before 
it could become law. 
responsibilities and the President has his, 


Congress has its 


sylvania suggested we have another con- 
ference this morning composed of,.a smal- 
ler number. . 

“This morning, I think I am at liberty 
to say, we agreed on Title I to embrace 
both problems to carry $100,000,000 for 
the President of the United States as pro- 
vided in the House bill and $200,000,000 to 
be loaned to the States through the 
governors as originally provided in the 
Wagner bill. 


Compromise Reached 


On Loans to States 


“At the suggestion of the President a 
very happy solution was made on Title I. 
In. substance it was that the Reconstruc- 
tion Finance Corporation should have 
$300,000,000 earmarked for the purpose of 
loaning to governors of States or munici- 
palities that might be designated by him, 
limiting any one State to 15 per.cent of 
the appropriation. That seemed to meet 
every emergency. 

“I believe in Title III although it was 
criticized here and everywhere through- 
out the country. I kelieve the money will 
be spent honestly and justly. I believe 
it will be spent for the advantages of the 
people of the United States in future use 
of their buildings, of their rivers ahd har- 
bors, flood control work and Army hous- 
ing. Therefore I urged its adoption. 

“My information is that when the con- 
ferees agreed on Title III they were try- 
ing to arrive at a conclusion and to avoid 
a veto. So they decided they would put 
nothing in the bill except what Congress 
had authorized and the President of the 
United States had placed his signature to, 
so that the ‘pork-barrel’ gentlemen of 
this country who wanted to refer to it 
as such—if they did refer.to it as a ‘pork- 
barrel’—would have to refer to the Presi- 
| dent of the United States because it con- 
formed to his ideas. 


as outlined. 


penditure. 


States, the President finally accepted that 


Discussion Relative 
To Public Works Plan 


000» for additional public works. 


should go forward. 


these public works. 


finance it. 


try to get legislation, I made this sur- 
render. 





Mr. Goldborough stated, and each should 
assume those responsibilities without in- 
terfering with the other. 


Mr. Garner States 


Views on Conference 


“It has not been customary since I have 
been a member of Congress for the Presi- 


to discuss legislation, but when the Presi- 
dent of the United States invites members 
‘of the House to the executive office for 


the Union I do not see how it is possible 
that we could refuse,” Speaker Garner 
said. 

“However, I do not want to say that it 
is not the best custom. And I do not 
think it is quite in keeping with the Con- 
stitution or the thought of the makers of 
the Constitution as to the relation of the 
executive and legislative branches of the 
Government for the President of the 
United States to wait until a conference 
report is completed and has been signed 
by members of the conference to secure a 
copy of it and before that conference re- 
port is filed in the House of Represnta- 
tives, to summon them to the executive 
office for the purpose of telling them how 
to correct their work. It ought not to 
exist and I on this floor protest against it. 

“The President told us he could not 
sign the legislation contained in that con- 
ference report. The idea was he wanted 
to confer with a view of arriving at a 
mutual understanding, if possible, as to 
what the legislation should contain. We 
discussed the matter for two and a half 





districts where it was found that local aid} hours, and were unable to arrive at a 


could not be secured. 


final aonclusion. Senator Reed of Penn- 
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TO EUROPE 


To American travelers we pre- 
sent the swift, smooth travel 
of the world’s fastest Cabin liner 
- -. and the ultra-modern luxu- 
ries of the greatest ship ever 
built in. America! Everything 
offered by the American stand- 
ard of living— American food 
and service that Americans like. 


Cabins with every modern com- 
fort including telephones, full 
size beds—not a berth on the 
ship .’.. four great sports decks, 
garage deck for automobiles... 
Pompeian swimming pool... 
verandah café, delicious cosmo- 
politan cuisine, in the American 
manner, the way you like it. 


Apply to your local agent. He knows travel values. 
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people of the United States. 


self. 





So they provided 
$322,000,000 of mandatory expenditures out 
of the’ Federal Treasury for such projects 


“The President did not want this ex- 
In spite of the compromise 
and after he had been told by the Sena- 
tors. present there would be no. hope of 
passing a bill through the Senate that did 
not at least carry the roads provision of 
the Senate, $120,000,000 of loans to the 


“Then the query came on the ee. 

e 
President was unwilling that Congress 
should make it mandatory that this work 
He put it on the 
ground that we were not able to finance 
s. Therefore, in a spirit 
of compromise only, because it did not 
need the approval either of the con- 
ference of the House and Senate, but only 
to try to reach an agreement to get some 
kind of legislation without a veto, it was 
agreed that the $202,000,000 should be ex- 
pended when the Secretary of Treasury 
said the Government was prepared to 


“This was a@ surrender, yes, in order to 


“Title II of thé bill has for its pur- 
pose the lending of $3,500,000,000 to the 
That is the 
difference between the President and my- 
Representative Rainey joined me. 
Back in February we passed what is 






Tax Exemption on Asphalt 
Approved by House Group) 


The House Committee on Ways and} 

éans on July 6 approved for House ac-| 
tion the Collier resolution (H. J. Res. 
448) declaring that nothing in section 601) 
(c) (4) of the 1932 Revenue Act shall be; 
construed as imposing a tax upon the im-| 
portation of natural asphalt and asphalt 
and bitumen derived from petroleum. | 
The resolution was amended in commit-| 


tee, however, to include an additional con- 
struction proviso that nothing in section 
605, of the Act relating to jewelry, shall 
be construed as applying to articles manu- 
factured for, and which are used in, the| 
practice of surgery and dentistry. | 
known as the Reconstruction "Finance | 
Corporation act at the urgent: request 
of the President of the United States to 
take the place of a private corporation 
created by the bankers of this country to 
do the same thing that the Reconstruc- 
tion Fiannce Corporation is doing except 
that it had no limitations on what it could 
loan money for. 

“We passed the act although we were 
hesitant. We knew that we were launch- 
ing into a field that could not be defended 
under the principles of the Constitution 
of the United States. But this country 
was in the throes of desperation, economi- 
cally. And as a result/we took it as the | 
President wanted it. Hoping and believ- 
ing that it would restore confidence and 
prosperity. 


Reconstruction Agency’s 
Value Is Considered 


“The corporation has been functioning 
now four months. It probably has been 
of wonderful benefit to the country. No- 
body can tell. Nobody knows how many 
banks would have their doors closed to-| 
day had it not been for the corporation. I} 
think it has been a benefit to the country 
but it has not brought about the results 
we hoped for. 

“Mr. Speaker, the issue between the! 
President. and the Congress is this: We| 
are going to broaden the base of this cor- 
poration. You say the railroads, the in- 
surance companies, the joint stock land 
banks, banks of all kinds and other cor-| 
porate interests have been wonderfully | 
benefited. 

“We now propose in the House of Repre- 
sentatives to add $1,500,000,000 to the 
funds of that corporation, that much of 
the money of the people of the United 
States, and we propose to say that from| 





whole people of the United States are go- 
ing to share in it. 

“How can you gentlemen sit here and 
have your taxpayers put up $3,500,000,000 
and then say to a citizen in your State 
or to a private corporation in your State 
that wants to borrow money, that have 
adequate security, and who intend by the 
borrowing of that money to put labor to 
work—how can you say—that this Recon- 
struction Finance Corporation ought not 
to make the loan? 

“How can you say that it is more im- 
portant in this Nation that the New York 
Central Railroad should meet the inter- 
est on its bonds in July and August of 
this year than it is to prevent the sale of 
500,000 farms and homes in this Republic. 

“I undertake to say now—and I have 
the President’s authority for it—that this 
country is in worse shape than it has 
ever been in all its history: I heard him 
say last night—in reply to my question: 
‘Do you believe that the appropriation 
of $332,000,000 will bring on a panic?’— 
he was afraid of it; ne said is might, and 
that it would be a shock to the country. 

“So if the President of the United 
States has arrived at the conclusion that 
prosperity is not just around the corner 
and that panic is staring us in the face, 
I am led to the belief he anticipates what 





henceforth there shall be no class legisla- | 
tion and no class borrowers, but that the| 





PRESIDENT’S DAY 
At the Executive Offices - 


Tuly 6, 1932 


9 a. m. to 11 a. m~—The President con- 
ferred with Senate and House. conferees 
on the Wagner-Garner relief bill. 

11:45 a. m—T. V. O’Connor, Chair- 
man of the United States Shipping 
Board, called. Subject of conference 
not announced. : 

12:15 p. m—Dr. Horacio F. Alfaro, the 
Minister of Panama, called to present 
Judge Erasmo Mendez of Panama. 

12:30 . m—Senator Vandenberg 
(Rep.), of Michigan, called to introduce 
Miss Carolyn Hazzard, of Travers City, 
Mich., “Cherry Queen” of the Michigan 
Cherry Festival, who presented a cherry 
pie to the President. 7 

12:35 p. m—The President was photo- 
graphed with the delegates to the an* 
nual convention of the Commerc 
Law League of America. e 

2:15 p. m—Ogden L. Mills, Secretary 
of the Treasury, called to discuss the, 
Wagner-Garner relief bill. ~ 

Remainder of day —Engaged with secs, 
retarial staff and in answering corre 
spondence. 5a 





— 


country and wants to make some excus® 
for it. 

“I said to the President this morning, 
as I said to him last night, I am through 
with class legislation. ‘You want to pro- 
vide this $3,500,000,000 and you want to 
give it to the railroads, the insurance 
companies, the mortgage companies ant 
the intense wealth of the country. They 
said to me: ‘Why, all the people will get 
a benefit out of it’ 

“My friends, tt is too high. The drip- 
pings do not reach down to the earth. 

“I want to start at the bottom, I want 
these seven men who control this corpora- 
tion to have the right to say that this 
money is lifted into their keeping by ail 
the taxpayers of the United States. 

“The New York Central Railroad Co. 
represented the highest type of securities 
in the United States prior to the de- 
pression. The Pensylvania Railroad Co. 
has borrowed $27,500,000 and is paying 6 
per cent interest on it, when they used % 
sell their 4 per cent bonds at a premium. 


Trustworthiness of Members 


Of Finance Corporation : 
“Now, on the majority side, you may 
say, and some of you on the minority side 
may think, that we ought not to trust 
this board with such a stupendous sum 
of money or with such broad, discretion- 
ary powers. If you are going to take 
that position, then there is only one con- 
sistent thing, for you to do. . 
“That is to say that these seven men 
cannot be trusted either with respect to 
their wisdom or their patriotism; and then 
you ought to repeal the law. You ought 
not to put this trust in the hands of 
men that you are not going to give an 
opportunity to serve all the people, the 
same as you give them the opportunity 
to serve a certain class, or a certain 
interest. ' 
“If you cannot trust them to lend to 
an individual or to a private corporation, 
why did you trust them to lend to the 
particular class enumerated in the present 
law? I say that if you can trust them 
to lend to one and to exercise discretion 
in that particular, you can trust them to 
lend to all. 
“I believe this is the safe thing to do. 
I believe it will be helpful to the country. 
I believe it will restore confidence even 
in the banks; because the people will 
know they have one place where they can 
get some money to keep from being closed 
out by those they owe, if they have ade- 
quate security.” . 
“I agree thoroughly with the statemetit 








may happen in the near future in this 


[Cofitinued on Page 6, Column 3.]‘ 








dent to summon members of both parties 


IF THERE WERE ONLY TWO TELEPHONES 


the purpose of discussing the welfare of 





Ir THERE were only two telephones in 
your town the fortunate possessors would 
probably put them on pedestals in the 


most prominent places 


Neighbors would flock to see them, Chil- 
dren would clamor to touch them. Bolder 
ones would lift the recetver to hear the 


magic voice—then hang 
bewilderment. 

Because the telephone 
homes and offices and is 


of our daily lives, it is not regarded with 
this strange awe. Yet the miracle 


of the telephone is no 
The magic of it no less 


AMERICAN 


TELEPHONE 


IN YOUR TOWN 





in their homes. 


to folks around 


up suddenly.in away lands. 
The third won 

is in millions of 

so much a part _ inexpensive. 


that costs 
less real. 


powerful. 





TELEGRA 


ized that you can talk to people in far 


est of all—is that telephone service is so 


Of all things purchased, there is none . 


and achievement as the telephone. 


At any hour of the day or night you 
can talk to almost anybody, anywhere— 
to far countries and to ships at sea, 

The first wonder is that you can talk 


the corner. The second 


wonder is that the service is so organ- 


der—perhaps the great- 


so little and brings to 


you so much convenience, security a 
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Of House Investigation a a 





Appeal from— 

L. A. Foor, Attorney General, and Fran- 
cts A. Strver for appellants; Ratpx J. 
ANDERSON and JOHN J. JEWsELL for re- 
spondent. 

Opinion of the Court 
June 25, 1932 


Mr. Justice Angstman, concurred is, by all 
the Justices. 

ANGSTMAN, J.—Plaintiff is engaged in trans- 
porting property under contract for hire by 
Imad, Btaba and Wederal Gov-| sae ct wonndue cna tite Gawen to 
c: -|way o' undup, an own 
Sereeen One tusitens concern pays 198} Harlowton. He does not hold himself out as 

33 different forms in 33 | a common carrier or as willing to carry prop- 
separate taxes in hirteen | ¢Tty for others than those with whom he has 
States, ranging from one tax to thirteen | contracts and has refused to transport prop- 
taxes to a State. erty for numerous persons and corporations. 

“With one-fifth of our annual income /He made applications before defendant board 
used up in the expenses of Government, we | for yh yee <7 sae 3 on on ba 

; tween the points named as a contract car 
are presented wth 5 agnor AN ae under Plan C provided for by chapter 184, 
The burden of taxation is magn : 
times over, because of the high, oversized 


Laws of 1931, paying the proper fee and fur- 
nishing the required information, 

value of the dollar and the prevailing low 

commodity prices. 


Written protests were filed by the Chicago, 
Investigation Directed 


Milwaukee, St. Paul & Pacific Railway Com- 
pany, the Great Northern Railway Company 
ta‘wnlan i was avered that the sranapora: 
“In an effort to relieve against this ere | Bag Sosineie eee. insufficient in the territory 
increasing burden, I introduced a House| specified in the applications to justify the 
resolution for the appointment of & com- cease ore a on a 
mittee, authorized and directed to —_ and convenient and the public convenience 
an investigation and study of the overlap-|,n4q necessity did not require the proposed 
ing, duplication, and lack of en service: and that we. incilities, furniat hed by 
in the imposition of taxes by * bt impaired by. reason of loss of revenue if the 
States and the States, the lega and co apalications ‘were granted. 
stitutional limitations on the® taxing) 5) inti thereupon filed with the board a 
powers of the United States and the States| motion to strike the allegations from the 
giving rise to maladjustments of Federal protests, alleging that for s aoe peeonne oa 
and State taxation, methods of eK eatene a herring Rk. ee 
coordination in the administration of e endant board at which, over the objections 
tax laws of the United States and the) of plaintiff, evidence was heard in support 
several States, and all problems which, | of the allegations of the pectin. Zperearine 
in connection with the | the board denied plaintiff $s applications a 
in its opinion, arise ; the ground that public convenience and neces 
relations of the States and the United | sity did not require the services proposed by | 
States with respect to taxation. The piaintiff, and ordered that he cease transport- 
committee shall report to the House, on 7 prwerty wan for compen 
or before Dec. 15, 1932, the results of its “Thereupon plaintiff brought this action, al- 
investigation, together with such recOM~|jeging the foregoing facts, to restrain the 
mendations for legislatior as it deems ad-| board and its officers from enforcing its order 
visable.’ 
“The following members of: the House 
were assigned to this task: Thomas H.| 
Cullen, New York, David J. Lewis, Mary- 
land Carl R. Chindblom, Illinois Frank | 
Crowther, New York, and myself as chair-| 
man. This is the initial step to coordinate | 
and correlate the taxes imposed by the} 
States and United States. | 


and from prohibiting plaintiff from using the 
“It is high time for concerted effort to 


[Continued from Page 1.] 
taxes, local assessments, and many other 
tax impositions. s 
“Ninpeen States heve individual income 
taxes; 19 States have corporate income 
taxes; 13 States levy tobacco taxes; most 
all the States have inheritance and real 


Rot ot ¥ taxes. All these sources are sub- 
lect of Federal taxation. 
“Many items are subject to excise taxes 


| classes of private carriers, and for the 
| that its exactions in effect convert a private 


Property Without Due Process 





of hearing , cppiienteoee to motor carriers that 
might be ‘ected by granting the certificate, 
and to “any railroad company operating into 
or through any town or city located on the 
proposed route, and to the State highway 
commission.” 

It then provides: “If after hearing upon ap- 
lication for a certificate, the board shall 
nd, from the evidence, that public con- 
venience and necessity require the authoriza- 


tion of the service proposed, or an 
thereof as the board shell determine, A 


reasonable consideration to the transporta- 
tion service being furnished or that will be 
furnished by any railroad, or other existing 
transportation agency, and shall give due 


consideration to the likelihood of the proposed | lowed on which the final fees were not paid, 


service being permanent and continuous 
throughout twelve (12) months of the year 
and the effect which such pro trans- 
portation service may have upon other forms 
of transportation service which are essential 
and ind msable to the communities to be 
affected y such proposed transportation 
service or that might be affected thereby.” 


It further provides that any application | year, all of the 65 examining divisions were | 


may be disallowed without a 


ublic hearing | under six months, whereas a year ago 22 
when the records of the board & | divisions were over six months and 10 di- 


show that 
previous like application over the route o: 
territory had been denied for want of public 


convenience and necessity, unless the applica-| hind with their work. The gains of |the 


tion shows that transportation conditions 
have materially changed in the meantime, 


Provision Regarding 
Filing of Bonds 


80 - the questions here presented 
concernéa, the contents of sections 12, . 
15, 17, 18, 20, 21, 23, 24, 25 and 26 need not 
be alluded to. 


\ 


Section 13 provides that “no certificate| hind. Two years ago, only three divisions 
unless the| were less than six months behind with 


shall be issued or remain in force 
holder shall comply with such rules and 
regulations as the board may adopt govern- 
ing the filing of bonds, policies of insurance, 


or such security or agreement in such form/ were 33 divisions more than nine months 


and adequate amount and conditioned as the 

may require for: (a) the ae pay- 
ment of all compensation or fees due the 
State under the provisions of this act, and 


(>) the payment of any final judgment which |of patents awaiting actions has been re- 


may be rendered against any such motor 


Pearrier arising out of the death of or injury 


to any passenger or injury to other persons or 


part | crease of 8,255 or 18.6 per cent over the 
tificate should be issued, the board shall give| total for the previous year. Commissioner 


are| hind with its work. Today, two divisions 









ment and services— 


New High Mar 


Total of 52,572- for Last 
‘Fiscal Year Is Said to Be 
More Than for Any Pre- 
vious Period 





nurses, supplies, hospitalization, 





[Continued from Page 1.) 


Robertson pointed out that a patent is not 
granted until the final fee is paid. In the 
past fiscal year, 13,000 patents were al-~ 
should have expressly so stated. 
compared with 9,945 in the previous fiscal 
year, and 8,320 in the fiscal year ended 
June 30, 1930. av 
Striking gains were made by the éx- 
amining divisions in point of ‘time behind 
on applicatons. At the end of the fiscal 


Ct., No. 23683, June 15, 1932. 


visions were more than seven months be- 


past fiscal year were a continuation of 
the progress started two years ago. , 


Fewer Cases Pending 


On June 30, 1930, only one out of 63 di- 
visions was less than three months be- 





are less than two months and eight di- 
visions are less than three months be- 


their work and now all 65 are less than 
that time behind. Two years ago there 





Agriculture 
Res. 418. Authorizing distribution of 


Govt.-owned wheat and cotton to Red Cross. 
Passed H. June 16. Passed S. June 24, Ap- 


late on their work. 
Since Jan. 1, when the office moved in 


the new Commerce Building, the number Bills introduced: 


duced from 90,247 to 76,723 cases. Two | 
years ago the total number of patent 





property as a result of any negligent opera- applications awaiting action was 120,000. proved duly 5. dhaebdeladjons 

tion, = — ——— = a aoe In this period, the number of cases await-| cnanges in status: ‘zhi ¢ 
if-ins . le -P. a . apprn. f. 

self-insurance ‘whenever, in its opinion, the | 28 action Has been reduced by virtyally yriggs. ‘Passed Hi Mar. 8° Passed 8. June 28. 


financial ability of the motor carrier war- 
rants.” 


Section 16 exacts an annual fee for every 


motor vehicle operated over or upon the pub- 
lic highways of the State by a motor carrier 


as defined in the Act, and section 19 makes/time saved inventors awaiting action on 


violation of the Act by a motor carrier a mis- 
demeanor. 


Section 22 provides: “Nothing in this Act 
shall be construed as converting or attempt- 
ing to convert a private carrier into a com- 
mon carrier, and 
this Act is intended primarily as a regulation 
of the public highways of the State of Mon- 
tana.” 

The validity of the Act is assailed u 
ground that it discriminates between 
reason 








highways as proposed by him in the conduct 
= his TDusiness and as he had theretofore 
been using them. To the complaint defend- 
ants filed a general demurrer, which was over- 
ruled. Defendants declined to further plead 
and suffered judgment to be entered in favor 
of plaintiff for the relief demanded by him, 
from which they appealed. 
Question of Validity 
Involved in Appeal 

determine their respective fields of taxa- bi 
i pos: | the appeal presents the sole question of the 

tion and to eliminate, as far = sible, | valiaity ot chapter 184, Laws of 1931, in so far 
the injustices to the American people, re-| .; jt authorizes the board of railroad com- 
quired by law to be assumed. For, as the) missioners to exclude private carriers from 

i i ier | the use 0 e highways. 

illustrious Marshall said “th 7 — The title of the Act states its purpose to be: 
day ‘The power to tax is the power “an Act providing for the supervision, regu- 
destroys.’ * * *” {lation and control of the use of the public 
Relief Objective highways of the State of Montana by motor 

er as carriers engaged in the transportation by mo- 

“The present tax burden is oppressive. | tor yenicles of persons and property for hire 
With reductions in expenditures and the| upon the public highways of the State of 
f 1 yield, many ta¥es may | Montana; conferring certain jurisdiction over | 
pee SS neeme’ 7 ; ; ; } such transportation, motor vehicles and their | 
be eliminated and reductions in others | operations. upon the board of railroad com- | 
rticularly opportune t0O| missioners; providing for the enforcement of | 
effected. It is pa larly oppo Pp g | 
initiate the effort to wipe out, or at least | 


this Act and the punishment for violation | 


j i thereof,” and providing for the repeal of prior 
relieve against the double taxation) ewes. P & | 
burden. Section 1 of the Act defines certain words | 


“At the present time, our taxes are col- 
Jected without any definite jurisdictional | 
lines. City, county, State and Nation will | 
tax anything that will yield returns. It is | 
a permitted right in law, but an unjust! 
exercise’ in application. : 

“Unless a definite policy be determined, 
every revenue field will be completely | 
covered by both State and Federal Gov- | 
ernment. Their respective {provinces must 
be determined and agreed upon. The tax! ¢rom district or other schools, or to the trans- 
jJoad must be lightened. * * * | portation of freight or passengers by motor 

ti f Tobacco vehicles when done occasionally and not as a 

Taxa oe . : . : regular business, or to the transportation by 

“For concrete illustration: at, ™ means ict motor vehicles in the regular course 

ion, a Federal to-|o usiness of employes, supplies, and mate- 

ee. Cars ome — y’ jrials by any person, firm or corporation en- 
bacco tax has been levied. Twenty 

d six cents. Recently | gaged exclusively in construction or mainte- 

ee as this tax field In | nance of highways, or engaged exclusively in 

ates hav i 


logging or mining operations in so far as the | 
Arkansas, 20 cigarettes are taxed five| use of employes, supplies and materials in 
cents. 


| construction and production is concerned.” | 

“So, a pack of cigarettes which retails ° 
for 10 cents in States not, having a local | Classes of Carriers 
tobacco tax, is sold in Arkansas for 15|Under the Statute 
cents, 11 cents of which is taxes. Four! section 2 divides motor carriers into three 
cents is the amount distributed among the | classes. Class A carriers are those “operating 
tenant farmer, the farm owner, the selling | between axed termini or quer a re ue route, | 

| under regular rates or -charges, ase upon | 
warehouseman, the ee — | either station-to-station rates or upon a mile- | 
and retailer, including all transpor »| age rate or scale.” Class B carriers differ un- 
der the Act from class A carriers only in that 
they do not operate between fixed termini or 
over a regular route. | 
Class.C carriers are defined as those “oper- 
ating motor vehicles for distributing, deliver- 
ing or collecting wares, merchandise, or com- 
modities, or transporting persons, where the 
remuneration is fixed in and the transporta- 
tion service furnished under a contract, char- 
ter, agreement, or undertaking.”’ Section 2 
also makes it unlawful to operate any motor 
vehicle for the transportation of persons or 
property for hire on any public highway in 
the State except in accordance with the pro- 
visions of the Act. 

Section 3 of the Act reads: “The board of 
railroad commissioners is hereby vested with 
power and authority, and it is hereby made 
its duty to supervise and regulate every motor 
carrier in this State; to fix specific, just, rea- 
sonable, equal and nondiscriminatory rates, 
fares, charges and classifications for class A 


used therein, and provides: “The term ‘motor | 
carrier,” when used in this Act, means every 
person or corporation, their lessees, trustees, 
or receivers appointed by, any court whatso- 
ever, operating motor vehicles upon any pub- 
lic highway in the State of Montana forthe 
transportation of persons and (or) property 
for hire, on a commercial basis either as a 
common carrier or under private contract, 
agreement, charter, or undertaking; provided 
that nothing in this Act shall be construed as 





distributing and other costs. 

“In other words, the tax is 275 per cent 
of the sale price of the commodity without | 
imposition of tax. Based upon the average | 
1931-1932 prices of Burley in Kentucky | 
which was 82/5 cents per pound, the to- 
bacco tax in Arkansas on a pack of 20 
cigarettes is 2,100 per cent more than the 
average price the farmer received for its} 
tobacco content. 

“Not only is it destructive to the to- 
bacco grower, but the saturation point has 
been reached and the law of diminishing | 
return applies. Thus, the tax yield it-| 
self falls of its own weight. * * * 

“The States are not the only offenders | 
in the invasion of pe “sae pre- | 
empted by other branches of the Govern- | os 5 
ment. In the recent revenue bill, for the| Properties, facilities’ operations a tegen 
first time, the Federal ee in- ee practices, affairs ee, ot opera: 
vaded the gasoline field, which ha ere- , accounts, service, ces, affairs an 
iatore i aanieat to State taxation only. | 88%ety ©f operations of all motor carriers; to 





os : require the filing of annual and other reports, 
This invasion was made because of the| tariffs, schedules, or other data by such motor 
attractiveness and certainty of yield—/| carriers and to supervise and regulate motor 
which is far from justification of the act. — = = mamare Seuntng She relation- 
“Now, the Federal Government imposes traveling and shipping putic. and the 
a tax of 1 cent a gallon on gasoline. In,| The board shall have power and authority | 
at least, two States, gasoline pays seven| by general order or otherwise to prescribe 
cents per gallon in taxes. This total tax | tues ond ceguletions in conformity with this 
substantially equals the wholesale price| ai ‘rules and regulations in relation to 
of said commodity without tax. ¢ | schedules, service, tariffs, rates, facilities, ac- 
“We turn to the sage of Monticello,| counts and reports shall have due regard for 
who said: the differences existing between Class A, Class 
““The government which steps out of > a Se < oe ae ae hossin Ge} 
a . | , 3 ust, fair an e 
the ranks of the ordinary articles of cOn-|to the said classes oe motor carrier one | 
sumption to select and lay under dispro- agen t each other and to the public. 

7 ; * “In fixing the tar or rates to be charged 
portionate wareees 6 a ae by Class A and Class B motor carriers = 
cause it is a comfort, pleasing i *\|the carrying of persons and(or) property, the| 
or necessary to health, and will there-| board shall take into consideration the ‘kind | 
fore, be bought, is, in that particular, a|and character of service to be performed, the 
tyranny.’ public necessity therefor, and the effect of 

, such tariff and rates upon other transporta- 
Program of Survey 7 tion agencies, if amy, and as far as oer 

“Under the direction of our appoint- avoid detrimental or unreasonable competi- 
ment, our Committee purposes to investi-| tion with existing railroad service or service 


gate, and study the overlapping, duplica- | furnished by a motor carrier.” 
tion and lack of correlation in the impo-| . * ae 
sition of taxes by the United States and | Application of Various 
Tee tne maladenecnts tae axel. | erent OF Statute 
vestigate the m ments ~*~ | Sections 4, 5 and 6 relate only 
ing, together with the methods of attain-| 4 ‘and B carriers and require no 
ing coordination in the administration of | sideration here. 
baa tax lows. d h f ij th eden te eae ne ne honed, 
“We purpose to study the foreign method , ‘ Bo p MOOe OF 3 
of handling this problem. So that when| “oiScate 5 dais only aie Gan fe 
tax burdens shall be reduced, there may] while section 9 treats only of Class B carriers. 
be a withdrawal by one form of govern- fection 18 in part provides: ane Class S 
ment or the other, from the fields in| MOQ io oceree 2 S act defined, shall 
r perate for the distribut , de- 
“— or - = peo. yg livery, or collection of goods, Wates merchan- 
“Our function 
of taxation. 


dise, or commodities, or for the transportation 
new taxes. We will contact the States | State without frst having obtained from the 


to Classes | 
specific con- 


in a proper 
amend any 


| tled. 


; Fr 
| 583, 70 L. 


affecting the operations of school buses which | for want of authority in the Legislature to 
are used in conveying school children to and | enact it, it is the duty of the courts to deter- 


| titled to a certificate. 


| Subject, appearing in 44 Harvard Law Review, 


| its 


carrier into a common carrier, and hence @e- 
| prive him of his property without due process 
| mens oe the United States Constitutt 

ment of the Un’ ates Constitution. ‘ 
| That a citizen has no absolute right to the |Search is started on the patent is in- 
use of the highways as a place for conducting | creased from $25 to $30, and the final fee, 


to the Fourteenth Amend- 


his business as a common carrier is well set- 
(State v. Johnson, 75 Mont. 240, 243 
Pac. 1073; Northern Pacific Ry. Co. v. Bennett, | 
83 Mont. 483, 272 Pac. 987; Willis v. Buck, 81 
Mont. 472, 263 Pac. 982; Stoner v. Underseth, 
85 Mont. 11, 277 Pac. 437.) 

The extent to which the State may bring 
the operations of a private carrier under the 
jurisdiction of the board of railroad commis- 
sioners is fraught with difficulty. It has been 
held that the State is without authority to 
require a private carrier to become a common 
carrier ainst his will. (Michigan Public 
Utilities Com. v. Duke, 266 U. S. 570,"69 L. Ed. 

: ‘ost v. Railroad Commission, 271 U. S. 
Ed. 1101.) And it is beyond the 
cower of the State to subject private carriers 
© the same obligations as common carriers. 
iemith vy. Cahoon, 283 U. S. 553, 75 L. Ed. 

264.) The statute here disclaims any such 
purpose, but the test is: what is the effect of 
the statute? (Frost v. Railroad Com., 197 Cal. 

5 Pac. 26; Foster Fountain Pack. Co, v. 
Haydel, 278 U. S. 1, 73 L. Ed. 147.) 


When the validity of a statute is challenged 


mine whether the statute tends to accom- 
plish the purpose for which it is enacted. 
(Jay Burns Baking Co. v. Bryan, 264 U. S. 504, 
68 L. Ed. 813, 32 A. L. P. 661.) If a business is 
affected with a public interest, it is subject 
to regulation. (Ribnik vi McBride, 277 U. S. 
350, 72 IA Ed. 913, 56 A. L. R. 1327.) But a 
mere declaration by the Legislature that a 
business is affected with’a public interest is 
not conclusive. (Wolf Pack. Co. v. Court, 262 
U. S. 522, 67 L. Ed. 1103, 27 A. L. R. 1280.) | 

The statute in question here requires a pri- | 
vate carrier to submit to the same test of | 
public convenience and necessity as is re- | 
quired of a common carrier before he is en- 





There is authority that | 
it is competent for the Legislature to pre- | 
scribe this test for private carriers, of which | 
Barbour v. Walker, 126 Okla. 227, 259 Pac. 442, | 
is typical. We can not subscribe to this con- 
clusion. Without agreeing to all that is said 
by the authors of the excellent treatise on this 


530 et seq., it is noteworthy that they take 
the view that a private carrier can not be re- | 
quired to submit to the test of public con- | 
venience and necessity. 


Requirement of Certificate 
Of Public Convenience 


The requirement of a certificate of public | 
convenience and necessity is not a provision | 
for a highway regulation but one for the 
rohibition of competition. In_ Buck v.!| 
uykendall, 267 U. S. 307, 69 L. Ed. 623, in 
speaking of a certificate of public conveni- 
ence and necessity, it was said: “Its primary | 
Purpose is not regulation with a view to 
safety or to conservation of the highways, | 
but the prohibition of competition. It deter- 
mines not the manner of use, but the per- 
sons by whom the highways may be used. 
It prohibits such use to some persons while | 
permitting it to others for the same purpose | 
and in the same manner.” 
The Supreme Court of the United States, | 
in the case of Continental Baking Co. v.| 
Woodring {decided May 23, 1932), in sustain- 
ing a Kansas statute applicable to common 
carriers, contract motor carriers and private | 
motor carriers, was careful to point out that | 
under the statute only common carrier§, and | 
not private carriers, are required to obtain 
certificates of public convenience and neces- 
sity. It also pointed out that the commission, | 
under the statute there involved, had no 
authority to refuse a license to a private | 
carrier if the conditions prescribed by the 
statute were complied with. 
The State has the power, in a proper case, 
to prohibit the use of public highways. (Frost 
vy. Railroad Commission, supra.) As Mr. 
Justice Holmes in his dissenting opinion in 
that case said: “If a State speaking through 
legislature should think that, in order 


it is hereby declared that | two years that the time an inventor must 


nm the | 3,408 cases awaiting its action. 
ferent | number was reduced to 2,719 on June 30, 


|} asserted does not protect against monopoly, 


44,000 cases. 
Waiting Time Reduced 


All the gains made by the workers of 
the Patent Office may be translated into 


Approved July 5. 
Finance 
Bills introduced: 
H. R. 1289 LaGuardia. To regulate sale 
of securities; Banking and Currency. 


Judiciary 
patent applications. This saving of time 


has not been confined to the examining 
divisions. The Board of Appeals has 
gained so rapidly on its work in the past 


Bills introduced: 

H. R. 12895. Ludlow. To abolish apptmt. ob 
receiver for debtor @nd placing of debtor's 
property in hands of receiver, while insolvent, 
as acts of bankruptcy; Judiciary. 

National Defense 
Bills introduced: 

H. J. Res. 460. McSwain. To authorize use 
of supplies and equipment of Army in fur- 
nishing relief to former soldiers, sailors, and 
marines, and to citizens of U. S8.; Military 
Affairs. 


wait for a decision has been cut in half. 
Two years ago the Board of Appeals had 
This 


1931, and to 2,120 on June 30, 1932. 
Under the new economy bill recently 
passed by Congress, the filing fee which 


Patents 
Bills introduced: 
H. R. 12897. Sirovich. For protection of 


ladies’ hand bags, pocketbooks, and other 
must be in the Patent Office before the ladies’ novelty hand ba . Patents. 
‘ostal Service 


Changes in status: 

H. R. 8818. To amend act regulating postal 
rates. Passed H. Mar. 9. Passed S. June 29. 
Approved July 5. 

Prohibition 


Bills introduced: 
H. R. 12900. Britten. 
hibition Act; Judiciary. 
Taxation 


which must be paid before the patent is 
granted, has been increased from $25 to 

also. The new fees become effective 
July 31, 1932. It is estimated that the 
additional fees will amount to about $600,- 
000 during the coming year and that the 
Patent Office will have a surplus over all 
expenditures of several hundred thousand 
dollars at the close of the new fiscal year. 


To amend Natl. Pro- 


Bills introduced: 

H. R. 12896. Collins. To repeal tax on 
checks, drafts, and orders for payment of 
money; Ways and Means. 








ing to the State the right to foster a fair 
distribution of traffic to the end that all 
necessary facilities should be maintained and 
that the public should not be inconvenienced 
by inordinate uses of its highways for pur- 
poses of gain.” But the statute there in- 
volved was clearly one regulating the use 
of the highways. It prescribed a maximum 
weight of truck loads permitted to be carried 


by motor trucks and regulated the 
height of vehicles. = . —e 


Regulation of Competition 
As Purpose of Measure 


It should be noted that the Act in question 
here is in no sense a measure designed to 
regulate the speed of motor trucks, the weight 
of loads that they may carry, or the quali- 
fications of the drivers. It is not in any sense 
an Act to regulate the usé of the highways. 
As applied to plaintiff, it is not regulatory in 
any sense, but prohibitory under the facts 
alleged. In truth, the Act has no other pur- 
pose than that of regulating competition 
between motor and rail carriers. It was rail 
carriers who made the protests here. From 
aught that we know there may be no motor 
trucks, other than plaintiff's, which use the 
highways in question here for the transpor- 
tation of property for hire. 

The Legislature, of course, has the right 
to regulate competition or to prohibit it, by 
authorizing the Commission to refuse a cer- 
tificate of griblic convenience and necessity 
when dealing with public utilities, and where 
it has the correlative right to regulate and 
fix the rates and charges. But it has no right 
to deny, or unreasonably curtail, the right 
to engage in a lawful private business. (See 
New State Ice Co. v. Liebmann, 52 Sup. Ct. 
371, decided March 21, 1932.) 

In that case it is said: “There is no ques- 
tion now before us of any regulation by the 
State to protect the consuming public either 
with respect to conditions of manufacture 
and distribution or to insure purity of product 
or to prevent extortion. The control here 





Senate 


HE Senate convened at 10 a. m.,, 

pursuant to an unanimous consent 
agreement of July 5, with the bill (H. R. 
12280), the home loan bank bill, as the 
pending business. 

Senator Bratton (Dem.), of New Mex- 
ico, presented an amendment which 
would make ineligible for membership 
ahy institution transgressing the laws 
of its State relating to usurious interest 
charges. (Discussion of home loan bank 
bill is printed on page 1.) 

Senator Norris (Rep.), of Nebraska, 
offered a resolution under which the 
Reconstruction Finance Corporation 
would be directed to furnish the Senate 
a list of loans already made, and the 
names of individuals negotiating them, 
together with any commitments relat- 
ing to loan applications’ now pending. 
An objection was made to a request for 
immediate consideration. (Discussion 
on page 1.) 

Senator Couzens (Rep.), of Michigan, 
announced that when the Norris resolu- 
tion is taken up, he will offer an amend- 
ment providing for appointment of a 
special Senate Committee which shall 
have the duty of checking toans by the 
Reconstruction Finance Corportion dur- 
ing the recess of Congress. 


The amendment by Senator Bratton 
to the home loan bill was agreed to. 

Several amendments by Senator Cope- 
land (Dem.), of New York, corrective 
in character, were agreed to. 


Senator Walcott (Rep.), of Connecti- 
cut, presented an amendment which 
would limit the lending period of the 
loan banks to five years and the liqui- 
dation period to 10 years thereafter. 

Following debate in which numerous 
Senators participated, the Walcott 
amendment, limiting the life of the loan 
banks, was adopted by a vote of 36 to 34.. 

Several corrective ‘amendments, of- 
fered by Senator Reed (Rep.), of Penn- 
sylvania, were agreed to. 

Under an amendment presented by 
Senator Frazier (Rep.), of North 
Dakota, and adopted by the Senate, 


but tends to foster it. The aim is not to 
encourage competition, but to prevent it; not 
to regulate the businé8s, but to preclude 
persons from engaging it it. 

“There is no difference in principle be- 
tween this case and the attempt of the dairy- 
man under State authority to prevent another 
from keeping cows and selling milk on the 
ground that there are enough dairymen in 
the business; or to prevent a shoemaker 
from making or selling shoes because shoe- 
makers already in that occupation can make 
and sell all the shoes that are needed. We 
are not able to see anything peculiar in the 
business here in question which distinguishes 
it from ordinary manufacture and pro- 
duction.” 

The requirement that a private carrier must 
obtain a certificate of public convenience and 
necessity before being permitted to use the 
public highways of the State not being a 
|regulation of the use of the highways, but 
a prohibition of competition and, therefore, 
|@ measure designed to regulate the business | 
of those using the highways, cannot stand. \ 


Discrimination Held 
To Invalidate Act 


The Act is also invalid because unreason- | 





to make its highways most useful, the busi- 
ness traffic upon them must be controlled, 
I suppose that no one would doubt that it | 
constitutionally could, as, I presume, most 


trol. The only question is how far it can go. 

“I see nothing to prevent its going to the 
point of requiring a license and bringing the 
whole business under the control of a rail- 
road commission so far as to determine the 
number, character and conduct of transporta- 
tion companies and so as to prevent the 
streets from being made useless and danger- 
ous by the number and lawlessness of those 
who seek to use them.” To this statement 


|there is every reason to believe the other 


members of the court would agree. 

The majority of the court, however, held 
that the Act there under consideration was 
not one to regulate the use of highways, but 
one regulating the business of those using 
them. The majority opinion states: “It is 
Very clear that the Act, as thus applied, is in 
no real sense a regulation of the use of the 
public highways. It is a regulation of the 
business of those who are engaged in using 
them. Its primary purpose evidently is to 
protect the business of those who are com- 
mon carriers in fact by controlling competi- 
tive conditions. 
of the highways is not involved. This, in 





In no sense are we seeking | of persons on any public highway in this 
2 : oard, e vis £ 
in the Union, their Governors, taxing au- | oid. .under the, provisions, of this, act, & 
thorities and tax experts, to ascertain the | sity require such operation.” It then provides 
ee cee ane thelr Views and suggestions | whet 22, specication foro permit to operas 
is v . 
Beer nae cents experts Yo eran | Section 11 makes provision for giving notice 
Department, and will rely heavily on the| 
Joint Committee on Internal Revenue | However, we feel that a conclusion in this 
Taxation, headed by A H. Parker, chief |respect must be delayed until and after 
of staff. |the study, investigation and hearings are 
“In other words, we must (1) ascertain | made. 
the facts; (2) reach a conclusion as to] “It is our intention to approach the 
method; (3) wage the battle to effectuate|matter impartially, unbiased and with 
this reform relief. patriotic purpose. We will be happy to 
“Several methods have already been|receive suggestions looking toward the 











effect, is the view of the court below plainly 
expressed.” 

The division of the court seems to rest 
upon a difference of opinion whether the 
statutory provisions there involved were 
designed to promote public safety or conserve 
the highways on the one hand, or to regulate 
the business of those using the highways, on 
the other. 

In the recent case of Sproles et al. v. T. 
Binford, decided May 23, 1932, the Supreme 
Court of the United States said: “It can not 
be said that the State is powerless to pro- 
tect its highways from being subjected to ex- 
cessive burdens when other; means of trans- 
portation are available. 

“The use of highways for truck transporta- 
tion has its manifest convenience, 





| 


* guggested to relieve this confusion in taxes. 
f 


final end necessary to be attained.” 


¥ 


States or cities do, exercise some such con- | 


Protection or conservation | 


but we 
|precelve no constitutional ground for deny~- j 


ably discriminatory. As we have stated, the 
| Legislature may regulate the use of the high- 
| ways. It may impose an excise tax for their | 
use. (Prouty v. Coyne, 55 Fed. (2d) 289.) But | 
if we treat the Act in question as. a meas- 
ure having for its purpose the regulation of 
| the use of the highways, nevertheless, when 
| thus used as a pretext for excluding one from 
the highways, it must not be unreasonably 
| discriminatory. (Weaver v. Public Service 
| Commission, 40 Wyo. 462, 278 Pac. 542.) | 
| It must be conceded that under the Act 
|those with whom plaintiff contracts, instead | 
of hiring plaintiff to transport their property, | 
could use their own trucks of the identical 
| model, size and weight as plaintiff's, to haul | 
|the same property over the identical toads. 
|The danger to the public safety and the dam- 
j}age to the highways would be identical in 
leither case. The Act, as applied here, ex- 
|}cludes the one and not the others from the 
use of the highways. There is no. basis. for 
}the distinction when the right is assumed 
| to be exercised under the authority to regulate 
the use of the highways. 

The distinction between the two Classes of | 
| carriers: Those operating under contract, and | 
| those carrying property which is owned by the 


mortgage loan companies, by name, were 
added to the list of corporations and 
institutions eligible for membership in 
the loan banks. 

Senator Couzens (Rep.), of Michigan, 
sought to Tlave the required stock sub- 
scription by members increased from 
1 to 2 per cent of the members’ unpaid 
mortgage loans, but the proposal was 
rejected. Another amendment by the 
Michigan Senator to limit to 50 per cent 
the amount of capital stock which the 
Treasury would be required to buy also 
was defeated. The series of amendments 





to authorize the exclusion of contract car- 
riers from the use of the highways, under 
the facts here alleged, transcends the power 
of the Legislature as limited by the Four- 
teenth Amendment of the United States Con- 
stitution, and the court pronesy overruled 
the demurrer to the oe aint and properly 
entered judgment for aintiff. Except as 


to the requirement condemfled, we presume 
carrier, admits of no diversity of treatment | that the provisions of the Act are in all other 


{to the extent of excluding the one from the | respects valid and enforceable, but as no ques- 
highways, and not the other. We may con-|tion as to them is herein presented, we ex- 
cede, for the purpose of this case, that there| press no opinion 
|may be justification for a discrimination in| It is, of course, elementary that by the 
the amount of taxes to be exacted from each.|mere device of making a separate contract 
(Compare Continental Bak. Co. v. Woodring, | with each shipper, one who in fact is a com- 
supra.) |mon carrier can not evade the consequences 

But the public safety is in like manner en-|of ais status as such. (Davis v. People, 79 
dangered and the highways as much dam-/|Colo. 642, 247 Pac. 801.) It should be noted, 
aged by carriers hauling their own products | however, that there is here no claim made 
as by those operating under contract. (Coin-/| that plaintiff is not a bona fide private or 
|pare Prouty v. Coyne, and Smith v. Cahoon,! contract carrier, or that he is attempting to 
supra.) | reap the rewards of a common carrier without 
| Freedom of contract is the general rule and|incurring the corresponding Mabilities, so as 
is guaranteed by the Constitution, and :e-|to make him a common carrier within the rule 
| straints the exception. And a State may not/of the case of Stoner v. Underseth, supra. 
under the guise of protecting the public by| The question is one which defendant board in 
the exercise of its police power arbitrarily| every case may inquire into, but is not in- 
| interfere with private business or prohibit law-| volved here, for the allegation that plaintiff 
|ful occupation. (State v. Gateway Mortuaries,|is a private carrier is on demurrer admitted 
Inc., 87 Mont..225, 287 Pac. 156.) | for the purpose of the proceeding. 

The Act in question, in so far as it attempts j The judgment is affirmed, 
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Latest Decisions of Federal and State Courts 
MUNICIPAL CORPORATIONS—Construction contracts—-Liens—First-aid equip- 


A clinic and hospital association which entered into a contract with a construc- 
tion contractor performing a contract with a city in the State of Washington to 
furnish the medical, surgical, hospital care and treatment, ambulance service, first- 
aid kits, and the like, necessary for the care and treatment of the workmen, and for 
other services provided for by the Medical Aid Law of Washington, was not entitled 
to a lien on the retention fund held by the city out of the amount due the con- 
tractor for first-aid equipment placed on the job, the maintenance close to the 
job of a first-aid station equipped with X-ray machines, medicines, physicians, 
laboratory work, and the stationing of a physician 
and an ambulance at the place of the work. A statute provides for the retention 
of such fund for the protection of persons who shall perform labor upon the contract 
or who shall furnish “provisions and supplies for the carrying on of such work. 
The lower court denied the claim, and the Supreme Court affirmed the judgment, 
holding that the services of physicians and surgeons do not constitute labor done 
in the performance of the contract and that the first-aid equipment and appliances 
are not provisions and supplies furnished for the carrying on of the work. The 
Legislature, if it had intended the statute to apply to such services and equipment, 


Western Clinic & Hospital Ass’n v. Gabriel Construction Co. et al.; Wash. Sup. 





Decisions Published in Full Text in This Issue 


MOTOR CARRIERS—Régulation—Validity—Requirement that private contract 
carriers obtain certificate of public convenience and necessity—Discrimination— 
The Montana Motor Carrier Act is void in so far as it requires private contract 
carriers to obtain cetificates of public convenience and necessity. The act is un- 
constitutionally discriminatory in that it does not apply to private carriers of own 
goods.—Barney v. Board of R. R. Commissioners et al. 
Daily, 854, July 7, 1932. 
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Publications Received 
By Library of Congress 


(List supplied @aily by the Lib: of Cone 
gress. Piero. books in Yoreign languages, 
official documents and children’s books are 


excluded. Library of Congress card number is 
at end of last line.) 


Deane, A. L. Investing in wages; a plan for 
eliminating the lean years, by... and 
Henry Kittredge Norton. 155 p. N. Y¥., The 
Macmillan co., 1932. 32-7205 

Dewey, John. Impressions of soviet Russia 
and the revolutionary world, Mexico—China 
—Turkey. 270 p. N. ¥., New republic, 1932. 

' 32-4715 

Dumesnil, Maurice. An. amazing journey; 
Isadora Duncan in South America. 311 p. 
N. ¥., I. Washburn, 1932. 32-7316 


Eaton, Mrs. M. L. (O’Neill) Timberlake, 1799- 


LAW » 





1879. The autobiography of bogey Eaton; 
with preface by C. F ems. 216 p. N. Y. 
C. Scribner's sons, 1932. 32-7318 


Edinburgh. University. Library. Guide to the 
library. 26 p., illus. T. and A. Constable 
ltd. at University press, 1931. 32-1900 

Frederick, J. G. The real truth about short 
selling. 255 p. N. Y., Business bourse, = 

7 


32-' 

Furst, H. E. A. Original engraving and etch- 
ing. 409 p., illus. London, T. Nelson & 
sons, 1931. 32-7012 
Garstang, John. The foundations of Bible 
history; Joshua, Judges. 423 p., illus. N.Y. 
R. R. Smith, 1931. 206 
Graham, Stephen. Stalin, an impartial study 
of the life and work of Joseph Stalin. 148 p. 
London, E, Benn, 1931. 32-7220 
Griffith, William, ed. The‘ garden book of 
verse, edited and annotated with an intro- 
duction by ... with Mrs. John Walton Paris. 
163 p. N. ¥., W. Morrow & co., 1932. 32-7228 
Hurst, C. B. The arms above the door. 377 p. 
N. Y., Dodd, Mead & co., 1932. 32-7313 
Johansen, H. 8. Senor Bum in the jungle, by 
Algo Sand, pseud., up the Orinoco, down 
the Rio Negro, and out the mighty Amazon; 
illustrated by Robert Rotter. 319 p., illus. 
N. Y., R. M. McBride & co., 1932. 32-7319 
Kirkbride, R. de L. The private life of Guy 
de Maupassant. 252 p. . Y., Sears publish- 
ing co., 1932. 32-7170 
Miranda Podadera, Luis. A trip to Toledo; 
| map and guide of city. 142 p., illus. Madrid, 

Ciudad Lineal, “Villa Miranda,” 1931. 
32-4712 
Montgomery, R. G. “‘Pechuck"; Lorne Knight’s 
adventures in the Arctic, 291 p. N. Y., 
Dodd, Mead & co., 1932. 32-7314 
Mowat, R. B. Contemporary Europe and over- 
seas, 1898-1920. (Periods of European his- 


(Mont. Sup. Ct.)—7 U. 8. 





tory. Period ix.) 392 p. London, Riving- 
tons, 1931, 32-7222 
Mowat, R. B. A history of European diplo- 
Territories macy, 1914-1925. 343 p. N. Y., a 
Changes in status: see —— — the hori: _—— 
H. R. 7498. To prohibit gambling in Canal| MiiTtale, Uouy. en oD on. Py 
s x ghton Mifflin co., 1932. 
Zone. Passed H. Mar. 7. Passed 8. June 30. 32-7315 


Approved July 5. 

i. R. 7501. To prevent, in Canal Zone, fire- 
hunting at signs, and hunting by spring or 
trap. Passed H. Mar. 7. Passed S. June 30. 
Approved July 5. 

H. R. 7502. To regulate carrying and keep- 
ing of arms in Canal Zone. Passed H. Mar. 
7. Passed S. June 30. Approved July 5. 

H. R. 7504. For extradition of fugitives 
from justice of Panama who seek refuge in 
Canal Zone. Passed H. Mar. 7. Passed S 
June 30. Approved July 5. 

H. R. 7505. For protection of birds and 
their nests in Canal Zone. Passed H. Mar. 
7. Passed S. June 30. Approved July 5. 

H. R. 7507. To regulate radio equipment 
on ocean-going vessels using ports of Canal 


National committee on calendar simplification 
for the United States. Report of National 
committee on calendar simplification for 
U. S. to secretary of state, 1931. 112 p. 
Rochester, N. Y¥., Office of chairman, a. 

22-4716 

National industrial conference board. The 
federal fiscal emergency. 84 p. N. Y., Na- 
tional industrial conference board, =. 

7207 

Nicol, Thomas. By mountain, moor and loch 
to the dream isles of the west. Introduction 
by Prof. A. D. Peacock. Illus. 202 p. S. E. 

ackay, 1931. 32-7017 

Patch, E. M. Hunting, by ... and H. E. Howe; 
with pictures by E. O. Eadie. 161 p., illus. 
N. Y., The Macmillan co., 1932. 32-7020 





| Zone. popes e Mar. 7. Passed S. June 30. 
sep 1509. To authorize certain omcials | GOVERNMENT BOOKS 


Canal Zone to administer oaths and to sum- 
mon witnesses. Passed House Mar, 7. Passed 
8. June 30. Approved July 5. 


H. R. 7510. To punish persons deported from 
Canal Zone who return thereto. Passed H. 
Mar. 7. Passed S. June 30. Approved July 5. 

H. R. 7511. To regulate operation of street 
railway cars at crossings. Passed H. Mar. 7. 
Passed 8. June 30. Approved July 5. 

H. R. 7512. To amend sec. 5 of Panama 
Canal Act. Passed H. Mar. 7. Passed S. 
June 30. Approved July 5. 

H. R. 7513. For apptmt. of public defender 
for Canal Zone. Passed H. Mar. 7. Passed 
S. June 29. Approved July 5. 

H. R. 7516. In relatio nto keeping and im- 
pounding of domestic animals in Canal Zone. 
Passed H. Mar. 7. Passed S. June 30. Ap- 
proved July 5. 

H. R. 7517. For transportation of liquors 
under ‘seal through Canal Zone. Passed H. 
Mar. 7. Passed S. June 30. Approved July 5. 


AND PUBLICATIONS 


| Foreign Bunkering Stations 
Against Vessels—Fore 
1932, U. S. Shipping Bd., U. 8S. Dept. Com- 
merce. Apply at Bd. 32-26738 
Employment of Mentally Deficient Boys and 
Girls—Pub. No. 210, Children’s Bur., U. 8. 
Dept. Labor. Apply at Bur. 132-65 
Tobacco Among Kabuk Indians of Calif.— 
Bull. 94, Bur. Amer. Ethnology, Smithsonian 
Inst. Price, 80 cents. 32-26773 
Survey of Current Business—1932, Ann. Suppl. 
Bur. Foreign and Domestic Commerce, U. 8S. 
Dept. Commerce. Apply at Bur. 21-26819 
Grand Teton National Park, Wyo.—Je. 20 to 
Sept. 19, 1932, Natl. Park Service, U. 8. oe 
Interior. Apply at Dept. 29-26641 


STATE PUBLICATIONS 
AND BOOKS 


Kans.—5th Ann. Rept. of Judicial Council of 
Kans., Year of 1931. Topeka, 1932. 
Classification and Reports of Private Assns, 
and Institutions, Made to Bd. of Admin, 
1929, 1930. Topeka, 1932. 
Ann. Rept. of State Inspector of Oils to 
Gov., Dec. 1, 1930, to Nov. 30, 1931. Seth 
2 State Inspector of Oils. Topeka, 


and Charges 
n Port Series No. 3, 











Summary of Kans. Corp. Laws, Issued by 
E. A. Cornell Secy. of State, July, 1931, 
Topeka, 1931. 

Kans. School Laws Rev., Issued under 
Direction of George A. Allen, Jr., Supt. of 
Public Instruction, 1931. Topeka, 1931. 

Ann. Rept. of Comm. of Labor and Indus< 
try, 1931. Topeka, 1932. 

19th Ann.Rept. of Dept. of State Fire Mar- 
shal, Publ. by Douglas A. Graham, Fire Mar- 
shal. Cal. yr., 1931. Topeka, 1932. 

Directory of Kans. Manufacturers, Issued 
by Comm. of Labor and Industry and Kans, 
Chamber of Commerce. Topeka, 1932. 

Rept. of Funds Collected by Societies 
Licensed by Bd. of Admin. of Kansas: Pub, 
7 ee. f. yr. ended June 30, 1931. Topeka, 

27th Bienn. Rept. of Supt. of Public In- 
struction, for yrs. ended Je. 30, 1929, and 
Je. 30, 1930. Topeka, 1931. 

Fla.—45th Ann. Rept. of Univ. of Fla. Agricl, 
Experiment Station, for yr. ended Je, 
30, 1931. Tallahassee, 1931. 

Distr. of Col.—Law Creating Public Utilities 
Comm. of Distr. of Col, isued by Public 
Utilities Comm., Mar. 4, 1913-Mar. 1, 1930, 

* Washington, 1930. 

Minn.—39th Ann. Rept. of Univ. of Minn. 
Agricl. Experiment Station, f. yr. ended Je. 
30, 1931. St. Paul. 1931. 


by Senator Couzens relating to divi- 
dend payments to the government were 
rejected. 

By another series of related amend- 
ments, offered by Senator Couzens, the 
Senate reduced the number of members 
of the home loan bank board from five 
to three, and reduced the length of the 
terms from the basis prescribed in the 
original bill. 

The Senate next adopted an amend- 
ment by Senator Couzens, reducing the 
appropriation for administrative ex- 
penses from $500,000 to $200,000. 

An amendment by Senator Couzens, 
clarifying the text of the bill to insure 
that the Government will receive divi- 
dends on its investment equal to any 
other holder of the loan bank stock, 
was accepted without debate. 

Senator Couzens offered an amendment 
in the nature of a substitute which would 
supplant the home loan bank system by a 
division of home loans in the Recon- 
struction Finance Corporation, with 
$400,000,000 fundsavailable. 

Senator Frazier discussed the need for 
farm relief and for refinancing of farm 
indebtedness at lower interest rates. 

Upon moiion of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate recessed at 5:37 p. 
m, to 10 a. m., July 7. 


v 
House of Representatives 


HE House convened at noon. Repre- 

sentative Crisp (Dem.), of Americus, 
Ga., obtained permission to have until 
midnight, July 6, to file the conference | 
report on the Garner-Wagner relief bill, 
and for the House to meet at 11 a. m., 
instead of noon, July 7. 

Mr. Crisp discussed recent efforts of 
conferees of the Senate and House to 
agree upon a relief bill and told of the 
White House ' conferences. Speaker 
Garner (Dem.), of Uvalde, Texas, de- 
livered an extended speech regarding 
the relief conferences and defending 
the proposals of the House and the con- 
ferees. 

Minority Leader Snell (Rep.), of Pots- 
dam, N. Y., declared that the Garner 
bill proposals would put the Govern- 
ment into banking business on a large 
scale. Majority Leader Rainey (Dem.), 
Carrollton, Ill., Representatives Tread- 
way (Rep.), of Stockbridge, Mass., and 
LaGuardia (Rep.), of New York City 
participated in the debate. (Discus- 
sion of relief is printed on page 1.) 

Representative Byrns (Dem.), of 
Nashville, Tenn., asked unanimous con- 
sent to consider a resolution (H. J. Res. 
461) to appropriate an indefinite sum 
for the expense of the recently author- 
ized act for distribution’ of Government- 
owned wheat and cotton through the 
American National Red Cross for relief 
of distressed and needy people. Rep- 
resentative McGugin (Rep.), of Coffey- 
ville, Kans., explaining that the author- 
izing enactment was made over the 
protests of the wheat belt representa- 
tives in Congress, objected to consider- 
ation. Minority Leader Snell (Rep.), of 
Potsdam, N. Y., said the minority as an 
organization favored the resolution but 
the objection blocked immediate action. 
(Discussion is on page 1.) 

Representative Dickstein (Dem.), of 
New York city, was unsuccessful in an 
effort to have considered a bill (H. R. 
19,600) to exempt from the 1924 im- 
migration act quota restrictions the 
husbands of American citizens. 

A discussion of prohibition followed 
with Representatives Schafer (Rep.), of. 
Milwaukee, Wis., Black (Dem.), of 
Brooklyn, N. Y., and others participating. 

Representative McFadden (Rep.), of 
Canton, Pa., spoke on World War debts 





Bills and Resolutions 
Signed by the President 


President Hoover has approved bills ree 

cently passed by Congress as follows: 
July 5, 1932 

H. R. 7507, An act to regulate radio equip- 
ment on ocean-going vessels using the ports 
of the Canal Zone. 

H. R. 9699, An act making ongeceiations 
for the Treasury and Post Office Departments 
- the fiscal year ending June 30, 1933, and 
or other purposes. 

H, J. Res. 418, Joint resolution authorizing 
the distribution of Government-owned wheat 
and cotton to the American National Red 
|Cross and other organizations for relief of 
distress. 

H. R. 7498, An act to amend Act Numbered 
4 of the Isthmian Canal Commission entitled 
“An act to prohibit gambling in the Canal 
Zone, Isthmus of Panama, and to provide 
for the punishment of violations thereof, and 
for other purposes,” enacted Aug. 22, 1904. 

H. R. 7501, An act to prevent, in the Canal 
Zone, fire-hunting at night and hunting by 
means of a spring or trap, and to repeal the 
executive orders of Sept. 8, 1909, and Jan, 
27, 1914. 

H. R. 7502, An act to regulate the carrying 
and keeping of arms in the Canal Zone. 

H. R. 7504, An act to provide for the extra- 
dition of fugitives from the justice of the 
Republic of Panama who seek refuge in the 
Canal Zone. 

H. R. 7505, An act to provide for the protec- 
tion of birds and their nests in the Canal 
Zone. 

H. R. 7509, An act +o authorize certain offi- 
cials of the Canal Zone to administer oaths 


the jurisdiction of such officials. 

R. 7510, An act to punish persons de- 
ported from the Canal Zone who return 
thereto. 

H. R. 7511, An act to regulate the operation 
of street-railway cars at crossings in the Canal 


Zone. 

H. R. 7512. An act to amend ection 5 of the 
Panama Canal Act. 

H. R. 7513, An act to provide for the appoint- 
ment of a public defender for the Canal 
Zone. 

H. R. 7516, An act in relation to the pepe 
ing and impounding of domestic animals in 
the Canal Zone. 

H. R. 7517. An act to provide for the trans- 
portation 6f liquors under seal through the 
Canal Zone. , 

H. R. 8818, An act to amend the second 
paragraph of section 5 of the act entitled 
“An act to amend Title II of an act approved 
Feb. 28, 1925 (43 Stat. 1066; U. S. C., title 29), 
regulating postal rates, and for other pur- 
poses.” 


and international banking. (Discusison 
on page 3.) 

The bill to appropriate for the distri- 
bution of Government-owned wheat and 
cotton through the American National 
Red Cross for needy and distressed 
people, and, secondarily for feed to live- 
stock in the crop failure area of 1932 
was reconsidered, and passed by viva 
‘Yore vote. 

The House then, at 4:10 p. m., ad- 
| journed until 1l.a, m., July 7. 








and to summon witnesses in matters within’ 
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PUBLIC. UTILITIES 


Claim After Close 
Of Compensable 
Period Is Denied 


Kentucky Board Overrules 


Plea to Reopen Compen-) 


sation Case 350 Weeks 
After’ Injury Occurred 


Frankfort, Ky., July 6. 

Because the compensable period for 
temporary partial disability in Kentucky 
cannot exceed 33 weeks and for perma- 
nent partial disability 335 weeks, the Ken- 
tucky Workmen’s Compensation Board 
has overruled a motion to reopen a case 
arising out of an accident sustained 
March 3, 1925, or approximately 350 weeks 


after the injury occurred. The case Was | provide by general law such enactments | 


entitled Creech v. Woodford Oil & Gas Co. 

9% At the time of his injury the plaintiff 
was paid compensation for 11 weeks and 
thereafter signed a final release. He re- 
turned to his employment and continued 
to work for about six years. during this 
period making no claim for additional 
compensation. 

In March, 1932, however, he filed a 
motion to reopen the case on the ground 
that he was totally and permanently 
disabled from traumatic neuritis arising 
from the injury. The Board said there 
was no evidenge of total permanent dis- 
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California Water Resource Proposals 


To Be Considered at Public Meeting| Of Windows Upheld 


Sacramento, Calif., July 6. 


‘ 

A public meeting will be held here on 
July 11 to obtain the views of the people 
of the State oh the recommendations and 
proposals of the California Water Re- 
sources Commission and of the Joint 
Legislative Water Committee, according to 
announcement by Governor Rolph. 

The reports of both committees include 
a recommendation for a general constitu- 
tional amendment laying tne foundation 
for the conservation and distribution of 
its available and surplus waters by the 
State and its underwriting of bonds of 
public corporations and political subdivi- 
sions engaged in handling water, and a 
recommendation that the Legislature cqn- 
sider a bond measure to start the Great 
Central Valley water project. 


Amendments Proposed 


The constitutional amendments offered | 
by the two committees are substantially 
the same and include: 

Specific authority to the legislature to 


as experience demonstrates are necessary | 
to the carrying out of the State water 
program. 

Provision for lending the credit of the 
State under certain limitations to districts | 


ability, particularly in view of the fact} 
he had worked for six years without | 
making such claim, and at the most he 
was suffering from permanent or tem- 
porary partial disability. In such cases, 
it. was held, motions to reopen must be 





made during the compensable period. 


and municipalities in aid of water con- 
servation by such agencies, whether such 
development has already been consum- 
mated or is proposed; provided that such 
water is used or to be used in whole or 
in substantial part for agricultural pur- 
poses. 

Provisions to authorize changes in the 
law of eminent domain for. the purposes 
of expediting the acquisition by the State 
of necessary property without impairing 
any of the rights of the owners of such 
property. 

Protection of Water Areas 


Provisions for protecting areas having 
surplus waters against being deprived by 
the State of any water required for ‘their 
full ultimate development. 


A provision requiring that each project 
constructed by the State shall be self- 
sustaining and self-liquidating; that is, 
that no project shall be constructed unless 
and until contracts have first been made 
with the State for the sale of water, 
power, or other services to be made avail- 
able by such project, which contracts 
shall be sufficient to provide for the re- 
payment to the State within not more 
than 70 years from the beginning of con- 
struction of all moneys expended by the 


| State in the construction of such project, 


together with interest thereon and to- 
gether with ail expense of operation and 
maintenance, including necessary re- 
placements. 

A provision empowering the State, in 
case of any default, to enforce the obli- 
gations due to it In all cases where a dis- 
trict or other public agency has con- 


nN 





Award to Washer 


Not Independent Contractor, 
According to Ruling of 
Minnesota Court 

St. Paul, Minn., July 6. 
The fact that a window washer com- 


peted with other persons and companies 
and had agreements whereby he washed 


the windows of about 24 customers at a/| 


fixed price per window did not make him 
an independent contractor, the Minnesota 
Supreme Court has just held in affirming 
a workmen’s compensation award in the 
case of Carter v. W. J. Dyer & Bro. et al. 

On the question of control exercised by 
the employer, the court said that the de- 


fendant “could determine when the work | 


was to be done and the manner in which | i j m not 
A dissenting opinion, | Co. covering war risk only for a su 


it should be done.” 
however, stated that the element of con- 
trol involved in the case was not that of 
ordering the work to be done or discon- 


tinued but supervision over the methods | i h the 
applied, materials and substances used) She, &: SEEDED WS - Seapeneteen “Ne 


and the type of equipment or safety ap- 
pliances used. 


tracted with it or has obtained a loan on 
the credit of the State, by levying a tax 
upon all property in such district or other 
public agency, sufficient to pay all 
amounts which become due to the State 
under such obligation, together with all 
costs of collection of such taxes. 

A provision requiring that all debts or 
liabilities of the State, contingent or other- 


[Continued on Page 6, Column Z.] 


| sels during the war, according to a recent 


| was to be credited with “salvages.” 





Cancellation of Reinsurance Contract 
Held to Preclude Share in Loss Award 


Columbia, S. C., July 6. 

Because the Gulf and Atlantic Insur- 
ance Co. cancelled: in February, 1921, a 
marine reinsurance contract with the 
South Carolina Insurance Co. and effected 
a@ compromise settlement of claims under 
the contract, the receiver of the former 
company is not now entitled to share in 
the latter’s participation in an award of 
the German-American Mixed Claims 
Commission for losses to American ves-| 
decision of the South Carolina Supreme 
Court. The case was entitled Townsend, 
Receiver, etc., v. South Carolina Insur- 
ance Co. | 
The detailed facts as set forth by the 
court are as follows: 


In 1916 the South Carolina Insurance 


exceeding $10,000 on any one steamer and 
applying to all risks from March 1, 1916, 
through Feb. 28, 1917. In order to pro- 
tect itself the South Carolina entered 


Gulf and Atlantic. Under this contract, 
among other things, the Gulf and Atlantic 


Losses were heavy in the latter part of 
1916 and the early part of 1917 due to 
submarine activity and the South Carolina 
paid heavy monthly balances to the Globe 
& Rutgers. The Gulf and Atlantic, how- 
ever, refused to pay its balances to the 
South Carolina and became dissatisfied | 
with the contract. Finally, in September, | 
1917, when the net balance it owed to) 
the South Carolina was $28,000, it re- 





turned to the latter $5,778 theretofore 


received, claiming this was for the purpose 
of cancelling the contract. 

In 1918 the South Carolina commenced 
suit against the Gulf and Atlantic for 
breach of contract. This was discontinued 
and another suit instituted in admiralty 
in the United States District Court for 
the Eastern District of South Carolina 
for $32,472. In its answer the defendant 
company contended that the contract was 
ultra vires and had been cancelled by 
the return of the $5,778. Finally the suit 
was compromised in February, 1921, and 
the contract was definitely cancelled, the 
South Carolina accepting a collateral note 
for $25,000 in “full settlement and, dis- 
charge” of claims arising out of the suit 
and contract. Further losses were sus- 
stained’ by the South Carolina on its con- 
tract with the Globe & Rutgers but it 
did not attempt to recover from the Gulf 
and Atlantic. 

In September, 1924, the Globe & Rutgers 
was awarded $6,591,423 by the Mixed 
Claims Commission, of which $5,438,484 
had been paid at the time of the trial 
of this suit. Of this sum the Globe & 
Rutgers had remitted $274,653 to the 


South Carolina and the receiver of the} 


Gulf and Atlantic contends he is en- 
titled to share in this recovery for losses 
sustained prior to the cancellation of 
the contract. 

The court held that the release given 


by the Gulf and Atlantic at the time) 


of the compromise settlement and can- 
cellation of the contract in 1921 termi- 
nated all rights and liabilities as between 
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INSURANCE SUPERVISION 


Limit on Opening 
Of Compensation 
Claims Sustained : 


Ohio’s 10-year Restriction 


On Prior and. Subsequent 
Claims Is Held Valid by 
State Supreme Court 


Columbus, 0O., July 6. 

The Ohio 1931 statute prescribing @ 
limitation of 10 years for the reopening 
of workmen’s compensation claims and 
making this limitation specifically appli- 
cable to claims filed prior as well as sub- 
sequent to the amendment is valid and 
enforceable, according to a recent deci- 
sion of the Ohio Supreme Court in the 
case of State ex rel. Boswell v. Industrial 
Commission of Ohio and four other re- 
lated cases. 

The claimant, who had filed his ap- 
plication for modification of award prior 
to the enactment of the statute, con- 
tended that he had a vested right to com- 
pensation for his injury which cannot be 
impaired or affected by subsequent legisla- 
tion. Before the amendment written into 
the law there was no prescribed limitation 
except as to the time of filing the original 





claim for benefits. 
The court held that the legislature had 


(Continued on Page 7, Column 1.] 


O YOU INHALE? 


9. K AMERICA 
TUNE IN ON LUCKY STRIKE— 
60 modern minutes with the world’s 
finest dance orchestras, and famous 
Lucky Strike features, every Tuesday, 
Thursday and Saturday evening over 
N. B. C. networks. 


Copr., 1932, The American Tobacco Co. 
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“We've spilled the beans” 


in the smoker’s interest 


O you inhale? “You've spilled the 
beans!’’ said the cigarette trade 
when first we asked this simple question 
—a question which long has been treated 
with silence that would “shame a Sphinx!” 
Why? Wasn’t the subject vital enough 
to pursue? Or, was there a hidden rea- 
son for the general avoidance of the 


question by others? 


Do you inhale? Lucky Strike has chosen 
to raise this question .. . because certain 


have it! 


impurities concealed in even the finest, 
mildest tobacco leaves are removed by 
Luckies’ famous purifying process. 
Luckies created that process. Only Luckies 


Do you inhale? Of course you do— 
and so, im the smoker’s interest, Luckies 
have not feared to, “spill the beans.” 


“It’s toasted” 


Your Protection — against irritation — against cough 





Growing Steadily 


Gain in 1931 Greatest in 
Any Year, Says Chief of 
Bureau of Agricultural 
Engineering 


[Continued from Page 1.1 
lent to 2,385,000,000 horsepower-hours of 
energy reported as used annually by 
farmers. 

Supplying electrical energy to farmers 
began about 1899, when a power company 
extended service to several small towns 
in California and contracted generally to 


supply power to farms for driving irriga-| 


tion pumps. Between that time and 1910 
the gasoline engine was gradually super- 
seded. by the electric moter, and since 
1910 electricity has been the preferred 
power for irrigation pumping in Cali- 
fornia. Rural electrification has proceeded 
rapidly, until today it is estimated that 
between 60 and 80 per cent of all Cali- 
fornia farms have electric service. 


Power Prices on Farm 

Use of electricity on farms in other 
States developed less rapidly. The prin- 
cipal reasons doubtless were the larger 
average size of farms, with fewer users 
per mile of transmission line, and the 
lack of some general use like irrigation 
pumping for large amounts of power. By 
1923, however, farmers in many sections 
of the country had become insistent in 
their demands for electric service, yet| 
the utility companies felt they could not | 
deliver the power at a price that the) 
farmers could pay. 

In furtherance of a common interest, a 
committee on the relation of electricity | 
to agriculture was formed to study the 
problems of economical distribution of | 
current in rural districts and of profitable | 
use of electricity in agriculture. On the) 
original committee were representatives of | 
the power interests, of farm organiza- | 
tions, of manufacturers of electrical equip- | 
ment, and of several governmental de- 


Finland Develops 


Plane Ambulances 


State-owned System Covering 


The Entire Country Now 


t Is Being Operated 


Finland has developed a state-owned | 
system of airplane ambulance service that 
covers the entire country, according to a 
report from Consul John L. Bouchal, 
Helsingfors. Under this plan, the planes | 
of the coast guard service will be used 
when no other suitable meats of con- 
veyance is available to carry patients to 
hospitals or transport aid to the patients. 
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AUTHORIZED StaTEMENTS ONLY ARE PRESENTED Herrin, BEING PusiisneD Witnour CoMMENT BY THE UNrrep States Darr 


HE charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of Com- 
merce. . 

The figures from which the charts are made are obtained from 
reliable private, as well as governmental sources. The actual week for 
all items does not always end on the same day, but in the main, it is 
a comparison for the same period. 

In order to simplify compariscn between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 





A nominal fee is charged to cover the 
cost of this service, but in the-event that | 
the patient is unable to pay this, the cost | 
will be charged to the municipality where | 
the patient is registered, which’ will draw | 
from funds set aside for help of its poor, | 
|the report stated—(Department of Com- | 
merce.) 


Ship Loss Recovery | 


- 


Is Denied to Insurer 


Cancellation of Reinsurance 
Policy Held to Preclude 
War Claims Payment 


[Continued from Page 5.) 

the two parties. The plaintiff contended 
that no such recoveries as have been ob- 
tained from Germany were contemplated | 
at that time and hence were not embraced 
in the release, but the court ruled that 


| such recoveries might have been expected 


and “salvages” had been contemplated by 
express reference in the reinsurance con- 
tract. 

Further, the court said, the sum claimed | 
by the plaintiff included the amount of 
the collateral note given for the release 
in the settlement and this was not a pay- 
ment of losses on vessels sunk by Ger- 
many. The Gulf and Atlantic, it was 
ruled, must be bound by its election in 





partments. It was recognized that rural | 
electric service, to be a success, must yield | 


a profit to the farmer and also to the | changing i 


power company. 
The committee adopted a program oi 


investigation to find out what electricity | recove 
could do and what it could not do ad-| ture o 
vantageously on the farm. The studies | @ 


were conducted in cooperation with State | 
agricultural experiment stations, where | 


j . | Rutger 
laboratory facilities and a trained per | tural relations. 


sonnel were available, and in the begin- 
ning were supported largely by contribu- 
tions from private agencies. Where the | 
Studies have grown to major importance, 
State funds have been made available for 
continuing or enlarging them. 


Research Into Farm Use 

Prior to 1923 there was no organized 
program of research in electrification of 
farms. Some progress had been made in 
studying the use of electricity in pumping 
for irrigation and for drainage; in the 
dehydration of fruits, nuts, and hops; 
and in operating individual water systems 


and lighting plants. Little attention had |}; 
been given to developing special uses in t 


the farm home and about the farmstead. 

Following the formation of the na- 
tion committee, State committees were 
set up; in fact such a committee was 
organized in Minnesota before the na- 
tional committee. 
include representatives from agricultural | 
experiment stations and agricultural ex- | 
tension services. They are devoting their | 
efforts largely to the development and | 
testing of equipment and methods for the 
immediate use of electricity on farms, | 
and many have become extension agencies. 
Local conditions determine whether a 
committee puts primary emphasis upon 
research or upon extentsion work, or un- 
dertakes both lines of activity. 

As rapidly as experimental practices are | 
proved satisfactory through research) 
Studies, the information is spread by 
onstrations and other methods. 
activity in rural electrification is in prog- 
ress by the agricultural colleges in 40 
States, 14 of which have definite exten-} 
sion ‘programs. Educational expansion 
programs in farm uses of electricity are in- 
creasing in agricultural colleges. 


programs have for their foundation the | ° 


facts obtained through research. 
Experimental Electric Service 


} 
| 


The State committees | 


| traversed and in part surveyed by George 


lis the largest in Virginia. € 
|for nearly 100 miles along the summit and | 
|slopes of the Shenandoah Mountains and | 


dem- | #cres, 
Some | been acquired by the Government. 
jland now supports 


Such | 2rea and it constitutes an important part 


|} Washington and other 


the previous suits to treat the contract | 
as ultra vires, thereby estopping it from 
ts position at this time to the 
prejudice of the defendants. 

To the plantiff’s contention that the 
ry from Germany was in the na- 
f a trust fund of which the Gulf 
nd Atlantic is a beneficiary, the court 
said that any right it has in the fund is 
dependent upon the right of the Globe & 
s,as direct insured and its contrac- 
Equitable relief was denied 
on the ground that the plaintiff did not 
come into equity with clean hands. 


President Renames 
Shenandoah Forest 


Orders Designation Changed to 
‘George Washington’ 


The Shenandoah National Forest, which 
es approximately 100 miles southwest ot 
he Nation’s capital, has been renamed 
the George Washington National Forest 
by executive order of President Hoover, 
it has just been announced. 

The Secretary of Agriculture, upon rec-)| 
ommendation of R. Y. Stuart, Chief of | 
the Forest Service, Department of Agri- 
culture, chose this forest in Virginia and | 
West Virginia, as most fitting to be named 
as a perpetual memorial to the Father 
of his County. It is in a region frequently 


Washington. ; 
The George Washington National Forest 
It stretches | 


for a shorter’ distance along the Massa- | 
nutten Range. Its gross area is 802,700 
more than half which has already | 
The 
extensive stands of 
growing and mature timber. It has great 
value for watershed protection and recre- 
ational purposes. Numerous cities and 
towns draw their water supplies from its 





f the drainage area of the Shenandoah 
Lying close to, 
large cities, its 


and Potomac Rivers. 


Minnesota was the first State to have|Camping and outing facilities are being | 


an experimental farm electric line. It) 
reached nine farmers near Red Wing, | 


developed. 
This is the second National Forest to 
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Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. 


WEEKLY INDICATORS OF CURRENT BUSINESS | 


Prepared by the Department of Commerce of The United States Government 


these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated.. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 


calculated as a percentage of this average. 


Thus, when the item for 


any particular week is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number is less than 100. The data are 
plotted for the week ended July 2 where available.: (Issued by the 


‘ 


Department of Commerce.) 
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Loan Provisions Retained in Relief Bill 


whose farms were equipped with all kinds;be named for a President of the United 
of electrical appliances, loaned by manu-| States this year. The Colorado National 
facturers, such as motors, feed grinders,| Forest was recently renamed the Roose- 
electric stoves, milking machines, and|velt. Washington, like Roosevelt, was 
vacuum cleaners—also pumps and water | greatly interested in the land, the forests, 
systems. This line and similar lines built | navigation, conservation, and development, 
in 15 other States furnished data on the! and outdoor life. Other existing National 
uses and costs of electricity, and more! Forests named for Presidents are the Lin- 
farmers began to request the service. As|coln in New Mexico and the Cleveland in 
@ result, power companies and equipment | California—(Department of Agriculture.) | 
manufacturers have seen fit to improve | ————————— —— 
their services and products. holes in them, heats water for cleaning the | 

Since 1924 the power companies have) dairy, runs the ventilating fans, and helps | 


As Conferees Favor Regulating Advances’ 


[Continued from Page 3.] 
of the Speaker as to making all eligible, talk this matter over. To me the Presi-| has ever known,” he said, “but it functions 


terrupted. 


report on which we reached an agree- 
ment. | 


“The gentleman from ‘Texas 


* 


pose to have it before we adjourn the 
Congress.” 

Representative Rainey declared that, by 
the creation of the Reconstruction Finance 
Corporation, a “super bank” already had 
been created, and that was done at the 
suggestion of the President. 

“That is the greatest bank the world 


| to’ borrow, and I have stood out in con-|dent is entitled to praise for doing that.| only in the interests of the railroads and 
|ference for that principle,” Mr. Crisp in-| He showed that he was willing to com-| big banks, while it should function in the 
“The House won out and the) promise in any way in order to accomplish | interests of all the people of this conutry.” 
lconferees agreed to it; and it is in the|the results that this country wants ac-| 
complished. 


Mr. Treadway aenied the statement of 
Mr. Garner that the President had stated 


(Mr.| he wanted to use the money proposed to 
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| Rulings in Finance Cases 
Are Announced by I. €. C. 


The Interstate Commerce Commission 
on July 6, made’ public decisions in finance 
cases, which are summarized as follows: 


F. D. No. 9424.—Arkansas Railroad Com- 
pany Reconstruction Loan. Upon applica- 
tion, approval of a loan of $22,400 to the 
Arkansas Railroad Company by the Re- 
construction Finance Corporation denied. 

F. D. No. 8960.—Southern Railway Com- 
pany abandonment. Certificate issued per- 
mitting the Southern Railway Company to 
abandon a line of railroad in Fayette Coun- 


Final Valuation 
Put on Property 
Of ‘Nickel Plate’ 


Value of Wholly Owned and 
Leased Holdings Is Set by 
Interstate Commerce Com- 
mission at 47 Million : 


The Interstate Commerce Commission 
on July 6 placed a final valuation of $47,- 
075,000 on the wholly owned and. used 
properties of the New York, Chicago & 
St. Louis Railroad (Nickel Plate) as of 
| June 30, 1918. (Valuation Docket No. 902 
and related cases.) 

The Commission also valued the owned 
and used properties of the Lake Erie and 
Western Railroad, a subsidiary company, 
at $25,807,200 as of the same date. 


Excerpts from the report follow: 

The railroad of the New York, Chicago 
jand St. Louis Railroad Company, herein 
called the Nickel Plate, is a standard-gage, 
steam railroad, located in New York, 
Pennsylvania, Ohio, Indiana, and Illinois, 
The owned railroad consists of a main 
line extending from Buffalo to Silver 
Creek, N. Y., and from Dunkirk, N. Y., 
to the Indiana-Illinois State line at Ham- 
mond, Ind., with a branch line from 
Sheffield to South Lorain, Ohio. It solely 
operates under lease 18.254 miles of rail- 
road extending from Silver Creek to Dun- 
kirk, N, Y., and from the Illinois-Indiana 
State line at Hammond, Ind., to Chicago, 
Ill, thus forming a through line from 
Buffalo, N. Y., to Chicago, Ill., of which 
76.231 miles at various locations are 
double-tracked. The principal cities 
served by the Nickel Plate are Buffalo and 
Dunkirk, N. Y.; Erie, Pa.; Conneaut, Ash- 
tabula, Cleveland, Lorain, Bellevue, and 
Fostoria, Ohio; Fort Wayne, Valparaiso, 
and Hammond, Ind., and Chicago, Ill. 


Tracks of Other Carriers | 


The Nickel Plate wholly owns 498.174 
miles of road, all of which it uses. It also 
wholly uses 18.254 miles of road owned by 
other carriers, of which 17.784 miles are 
owned by the New York Central Railroad 
Company. The remaining road, owned by 
a lessor of the Nickel Plate, is described 
in the paragraph below. 

The railroad of the Chicago and State 
Line Railroad Company, herein called the 
Chicago and State Line, is a double-track 
line extending from the Indiana-Illinois 
State line at Hammond, Ind., to Chicago, 
Ill., 10.470 miles. 

The Nickel Plate wholly owns and uses 
875.323 miles of all tracks, and wholly uses 
but does not own 68.433 miles of all tracks. 
These tracks, consisting of first, second, and 
other main line tracks and yard tracks and 
sidings, are classified inthe trackage table 
in Appendix 1. The Nickel Plate also jointly 
owns and uses with other carriers 0.110 
undivided mile of all tracks, and jointly 
uses 0.349 undivided mile of all tracks of 
the Chicago and State Line, as shown in 
the trackage table in Appendix 1. 

Capital stock and long-term debt.—The 
Nickel Plate had outstanding on date of 
valuation, a total par value of $63,397,300 
in stocks and long-term debt, of which 
$4,997,900 represented first preferred stock, 
$10,999,800 second prefered stock, $13,989,- 
pred Sree stock, and $33,410,000 funded 

ebt. 

In addition to the stock outstanding as 
detailed above, the Nickel Plate had out- 
standing on date of valuation stock liabil- 
ity for conversion in the amount $12,600. 
This liability was not recorded in the 
books of the company on date of valuation. 

Investment in road and equipment.—The 
investment of the Nckel Plate in road and 
equipment, including land, on date of valu- 
ation, is stated in its books as $67,361,001.56. 
With readjustments required by our ac- 
counting examination, this amount would 
be reduced to $67,229,510.49, of which $51,- 
185,289.38, less an undetermined portion 
thereof assignable to offsetting items in- 
cluded in amounts recorded at $5,279,873.62, 
represent considerations other than money, 
the cash value of which at the time of the 
transaction we are not able to report, be- 
cause it has been impossible to obtain the 
necessary information. 





Applications Received 
By Radio Commission 


Applications made public July 6 by the 
Federal Radio Commission follow: 
Broadcasting applications: 


WCAH, Commercial Radio Service Co., Co- 
lumbus, Ohio, determine license power of sta- 
tion by direct measurement of antenna. 

WTFI, Toccoa Falls Broadcasting Co., Ath- 
ens, Ga., voluntary assignment of license to 
Liberty Broadcasting Company. 

KRMD, Radio Station KRMD, Inc., Shreve- 
port, La., construction permit to move trans- 
mitter locally. 

J. E. Richards, Greenville, S..C., construc- 
tion permit for a new station) on 590 kc.; 
amended to.omit request for facilities of 
KOCW. 

KUSD, University of South Dakota, Vermil- 
lion, S. Dak., construction permit to make 
changes in equipment and increase power 
from 500 w. to 1 kw. 

KFGQ, Boone Biblical College, Boone, Iowa, 
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ty, Tenn. 

F. D. No. 9466.—Southern Pacific Company 
Assumption of Obligation and Liability. 
Authority granted to assume obligation and 
liability, as guarantor, in respect of not 
exceeding $21,948,000 of first and refunding 
mortgage bonds of the Arizona Eastern 
Railroad Company, said bonds to be pledged 
and repledged as collateral security for 


improved their equipment to furnish 24-| in cleaning the cow stalls. | 
hour-per-day service. They are building} On poultry farms, electricity is used to 
farm lines more cheaply, and have dis-|hatch eggs in incubators, to brood the 
covered that, if the farmers of a com-|chicks, to warm drinking water, to run 
munity use electricity as it can be used,| fans for ventilation and for drying litters, 
they will use as much power, and in many |to sprout oats for green feed, and to 
cases, more, than the average urban com-| operate a spray gun in killing vermin. 


license to cover construction permit granted 
Jan. 22, 1932, for changes in equipment. 

WOS, Missouri State Marketing Bureau, 
Jefferson City, Mo., modification of license to 
increase power from 500 w. to 500 w., 1 kw., 
local sunset. 

KFSD, Airfan Radio Corporation, Ltd., San 
Diego, Calif., modification of license to in- 
crease power from 500 w., 1 kw., local sunset, 


‘“ yhether |Garner) said this was an issue between be made available for the Reconstruction 
ai dees 0 oe as a view | the President of the United States and| Finance Corporation only for a “selected 
of what took place at the White House| Congress. I say it is not. It is an issue | Clientele,” and contended that Mr. Garner 
this morning, to change that conference| between the President and the Speaker.; had no right to quote the President as 
pol as caine in your address, as to| That is the real issue.” having made such a statement. 


L : : Representative LaGuardia (Rep.), of 
i tle III, and keep Title Il; Referring to the White House confer- , 
tat and Tike : ence, Mr. Snell said that, had it not been| New York City, contended that the con- 


munity of equal line mileage. Many elec-| An electric motor runs the feed grinder, 
tric light and power companies have their mixes the feed, cleans the grain, and 
installed rural-service departments to elevates feed or grain into the bins. A 
work with farmers on electrification, and very general use of electricity is for lights 
to give advice on wiring farmsteads. They to prolong the feeding period and secure 
realize that inadequate wiring alone may increased egg production during the 
limit the amount of electrical energy used | winter. 
to much less than the farmer could use 
profitably. 
Appliances for Farm Use 
Manufacturers of equipment are coop- 
erating with the agricultural engineers 
and the power companies and with the 
farmers in designing and producing ap- 
pliances at prices the farmer can pay. 
They are redesigning and improving such 
equipment as feed mills, silage cutters, oe eel aiat  annaaeaens 
> ¢ = ‘ ‘ licacas cance: 4 a xperiment 
brooders, .and milk-cooling and storage Dromising results. Electriit; has been 
en ser, decioneg found particularly usef ar 
ci, \ lag oy ence tee sonuaaas for Gnyarating a — 
anufacturers / , é C : 1g crops 
lines of power-operated equipment to a ee of temperatures must be 
make them guitanle for fectric-motor ae Be iettaatee’ bol seistin 
i nd are makin ortable mo- ; y fc ating 
ie aeamanen on nama assis, and | Soils and hotbeds, Norwegian and Swedish 
smaller sizes than can be carried by hand. | €mgineerS were the pioneers. Farms in 
pate PoP erat aaa Sees | Germang. Norway and Sneek i a 
arm are lighting, r | sma ouse- . y, vecen, sup- 
—_ appliances and operating water sys- erect en ee ts arviee, ae 
ems. : ay a a i 5 J 
Where evailabllity p this convenient eed meee ne the, farm- 
of power has led to the installation ; Saas. § Sands of elec- 
Eattunpike water, it has done more than tricially operated threshing rigs. Much 
any other one thing to make farm living |°f the research pertaining to the use of 
enjoyable. In designing household re- electricity in agriculture has been initiated 
frigerators and domestic water-supply | outside of the United States, and includes 
systems, the makers are taking advantage | electric plowing in France, silage making 
of automatic control. Several feed- | in Germany, soil heating in Norway, and 
grinding plants also have been built with | electric seed treatment in Australia. The 


Heating Soil and Hot Beds 

Large fruit farms are using electricity 
in spraying, fruit washing and grading, 
cider pressing, and refrigeration in cold- 
storage plants. 

Among the more recent us 
trical energy is the heating 
hotbeds. Some _ experimenta 
there lines has been conducte< 


of elec- 
soils and 
work in 
by several 
Stations, with 


either automatic or semiautomatic con-/|latter country offers available electricity | 


}as one of its chief inducements to attract 
| farmers. 


————_______ 


National Bank Suspensions 


trols. 
Power on Dairy Farms 

Electricity is proving highly useful on 
many dairy farms, where it is taking the 
place of hand labor in doing burdensome : 
chores. It runs the milking machine and| National banks suspending July 2 and 
q@rives the cream separator. It cools the|5 as reported to the Comptroller of the 
‘milk, or makes ice for keeping the milk | Currency and made public July 6 were: 
cool on the way to town. It pasteurizes| July 2. First National Bank of Burns, 
the milk, washes and sterilizes the bottles | Oreg., resources, $426,235. ; 
and caps them.- It runs the separator and, July 5. First National Bank in Aurora, 
churn. It sterilizes the milk cans, solders/|Ill., resources, $4,523,491. 


4 


| about this. 


jmake the concession. I am willing to make| conferees—and I am sure the Senate was 


without any limitation as to who may be 
eligible to borrow from this corporatign ?” 

“In reply, let me say,” the Speaker an- 
swered, “as I said a moment ago, a sur- 
render of a part of Title III was gall and 
wormwood to me. I wanted to’give an 
opportunity to the people of the United 
States for employment by Government ac- ; 
tivities. | 

“But, if I had my way, in order to make 
a clean-cut issue with the President, on 
a principle so far-reaching that I believe 
the American people would respond to it 
in a moment, I would suggest that you 
accept the President’s suggestion touching 
Titles I and III and maintain your posi- 
tion to Title II, I make the suggestion for 


for Speaker Garner, an agreement on the | 


relief program would have been reached | 
at the White House the night before. | 


Proposals Impossible 
To Carry Out, It Is Claimed 


| “The whole issue on this agreement,” ! 
| Mr. Snell said, “revolves around this one| 
proposition of whether the United States 
is going into the banking business and 
{set up a super-banking organization in| 
,every State, county and town in the} 
|! United States. Every member of the Re- 
{construction Finance Corporation said 
that it was positively impossible to carry | 
it out.” s | 
two reasons: ; Declaring Congress had actually pro- | 

“First, because I want to get some legis- | tected the individual citizen in protecting 
lation. I believe you have got to have/the insurance companies and railroads, 
some reservoir of relief, Federal in its! Mr. Snell continued: | 
nature, or you are going to have riots in 
this country. You might as well be plain 
I want to see the legislation 
passed, and, therefore, I am willing to 


“The question is: What are we going to | 
do about it? I maintain that if we had | 
| been allowed to go along and the Speaker 
of the House had joined with his other | 


@ surrender. | willing to come to an agreement, and the 

“And then I would like to give the as-| other conferees were willing to come to an 
surance that Congress desires to serve the! agreement—we would have reached an/| 
whole people of the United States, while| agreement by now. But the gentleman 
the President says: ‘I will take my select| from Texas would not yield a single bit | 
clientele or you will take nothing in the) on this one thing of loaning to every indi- 
way of relief.’” vidual man in the United States. 

“There is not a single thing in connec- 
| tion with the whole proposition, from the 
| standpoint of the President, but that is 
} absolutely sound and economic. There 

“The gentleman from Texas,” said Mr.| was not a single thing that came up 
Snell, who followed the Speaker, “says he| throughout the entire conference that 
|is opposed to class legislation. I want to; would lead anyone to believe that the 
|say that the gentleman from Texas, in| President was noi just as much interested 

his speech here today, has made more di-| as the gentleman from Texas is, and that 
|rect appeal for class distinction and class| he is willing to go just as far. 
| discrimination ‘than any speech that has “But he does not want to set up some- 
}been made on the floor of the House in| thing that is absolutely impossible to ad- 


Speaker’s Speech Called 
\‘Demogogic Appeal’ 


ferees should not have agreed to what 
the President wanted, and said he pre- 
ferred the bill as it passed the House. 
He said that “you cannot compromise 
with hunger.” \ 

He contended that all the people should 
be helped in this time of distress, and that 
the governmental aid furnished should not 
be limited to making money available to 
banks and railroads and insurance com- 
panies through the Reconstruction Fi- 
nance Corporation. He said that the 
money should be put out at the bottom 
and let it work up, instead of putting it 


|out at the top, as it has been done, with 


the hope that it would filter through to 
the bottom. 


Agreement Not Reached 


At White House Conference 
A two-hour conference at the White 


|House July 6 between President Hoover 


and the House and Senate conferees on 


| the relief bill failed to bring an agreement 


on the proposed legislation. 
“We just couldn’t. agree and there is no 


| Prospect on anything,” said Representative 


Rainey (Dem.), of Carollton, Ill., one of 


|the conferees on the part of the House. 


“We will go ahead with the bill as it now 
is. Ii the President wants to veto the 
bill, he will take the responsibility. 

“I don’t see any possibility of adjourn- 
ment. Congress will have to stay here until 
a@ relief bill is enacted into law—and it 
ought to stay here.” 

Representative Rainey said the crux of 
the President’s opposition was to Title 2 
raising capitalization of the Reconstruction 
Finance Corporation by $1,500,000,000 and 
authorizing loans to private individuals 
and corporations. 

Senaor Robinson (Dem.), of Arkansas, 
who took part in the conference, stated 
an agreement appeared possible on Titles 
land 3. The first would provide $200,000,- 





|this session. If the distinguished Speaker | minister and put up another superbanking 

of the House ever made a demagogic ap- | organization throughout the United States. 

teal he made that appeal today. | And that is where the difference of opin- 
“Some gentleman raises the question of | ion is between them. | 

| the President’s right to call us down and! “We want to get relief. 





And we pro- 


t 


'or loans. 
. 


00 for loans to States at 3 per cent inter- 
/est, on the basis of population, and $100,- 
000,000 for a “mercy fund” to be expended 
on authority of the President either as gifts 
The President was said to want 


short-term notes. 

F. D. No. 9424.—Arkansas Railroad Com- 
pany Reconstruction Loan. Upon applica- 
tion, approval of a loan of $22,400 to the 
Arkansas Railroad Company by the Re- 
construction Finance Corporation denied. 


the State aid based on need rather than 
on population. 

Title 3 is the public construction pro- 
gram, amounting to $322,000,000. 

“We did not reach an agreement,” said 
Speaker Garner. He said the next step 
would be for the conferees on the part of 
the Senate and House to undertake to 
make a conference report “on such basis 
as they see fit, taking into consideration 
the conference we had here this morning.” 


Difficulty Said to Rest 


On Reconstruction Loans 

“Efforts at a compromise failed,” said 
Senator Robinson. “The difficulty is on 
the question of loans by the Reconstruc- 
tion Finance Corporation (Title 2). An 
agreement on State aid is possible and a 
compromise on title 3 (construction) is 
also possible.” 

“Do you see any light ahead,” Senator 
Robinson was asked. “Well,” he replied, 


is disappointing. It looks like the bill will 


be vetoed.” 
“Do you see any prospect of any ac- 


asked. 


lied. 

° Ogden L. Mills, Secretary of the Treas- 
ury, who participated in the conference, 

id: 
aur. Garner held us up. If it had not 
been for him we most certainly could 
have reached an accord.” 

Mr. Mills said the bill had no chance 
of presidential approval in its present 
form. He stated that the principal dif- 
ficulty was the provision authorizing the 
Reconstruction Finance Corporation to 
lend money to individuals and corpora- 
ions 
, “The President will never sign a relief 





“the compromise failed and the situation | 


ceptable legislation after a veto,” he was' 


“I don’t care to go into that,” he re-| 


to 1 kw. day and night. 

The following applications were returned to 
the applicant: 

WLBX, John N. Brahy, Long Island City, 
N. Y., construction permit for 1,300 ke., 500 w. 
(WLBX deleted.) 

WHDF, Upper Michigan Broadcasting Co., 
Calumet, Mich., modification of license for 
specified hours. (Toquaes of applicant.) 

WGST, Georgia School af Technology, At- 
lanta, Ga., modification of license to increase 
power to 500 w. day and night. (Rule 6 a 


and d.) 
Applications other than broadcasting: 
KGUA, Aeronautical Radio, Inc., ft Paso, 

| Tex., modification of license requesting au- 

thority to communicate with aircraft on the 
blue chain in addition to the brown chain; 
aeronautical service. 

WP@M, Woonsocket Police Department, 
Woonsocket, R. I., license covering construc- 
tion permit for 2,470 kc., 50 w.; emergency 
police service. 

WNN, Tropical Radio Telegraph Co., Mobile, 
Ala., modification of license for change in 
hours of operation; coastal selegrape service. 

WNN, Tropical Radio Telegraph Co., Mobile, 
Ala., modification of marine relay license for 
change in hours of operation. 


California Public Meeting 


To Consider Water Plans 


[Continued from Page 5.] 
wise, createa under the provisions of this 
amendment, must first be voted upon 
and approved by the people as provided 
in section, 1 of Article XVI of the Con- 
stitution. 

A provision limiting the power of the 
State itself to acquire by eminent domain 
any water or right to the use of water or 
any facilities for the storage of water 
belonging to any district or municipality. 
bill with that item in it,” Mr. Mills added. 

Others attending the conference were 
Senators Wagner (Dem.), of New York, 
and Norbeck (Rep.), of South Dakota; 
Representative Snell (Rep.), of Potsdam, 
N. Y., and Eugene Meyer, Chairman of 
{the Reconstruction Finance Corporation. 
The conference was the second held in 
} an. effort to reach an agreement between 
| Senate and House conferees and the Presi- 





| dent on che bill, 
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FEDERAL BANKING 


New Financing 
Remains at Lew 


Level in Month 


No Foreign Securities Are 
Being Offered, Reserve 
Bank of New York Says 
In Monthly Review 


New York, N. Y¥., July 6.—New corpo- 
rate financing continued to be of limited 
proportions during June, and there were 
no offerings of foreign securities, accord- 
ing to the monthly review of the Federal 
Reserve Bank of New York, just made 
public. 

The sections of the review dealing with 
new financing and security markets fol- 
low in full text: 

New Financing: Aside from United 
States Government issues, the flotation of 


@) new securities continued at a low ebb in 


June. The volume of offerings at around 
$100,000,000, including refunding issues, 
was only one-quarter of the amount. put 
out in June of last year and about one- 
seventh of the June, 1930, issues. 

Credit Bank Offerings 

Of the June total this year, $30,000,000 
represented an issue of Federal interme- 
diate credit bank debentures for 3 to 12 
month periods in replacement of $33,- 
000,000 of debentures which matured on 
June 15. 

In addition, there were a number of 
State and municipal offerings, the largest 
of which was a State of New Jersey $18.- 
000,000 serial bond issue which was sold 
at yields of 3.50 to 4.35 per cent, accord- 
ing to maturity. Corporate financing, as 
for some months past, was of very limited 
proportions, and there continued to be a 
complete cessation of foreign security of- 
ferings in this market. 


Domestic Bonds Higher 

Security Markets: Domestic corpora- 
tion bond prices showed a considerable 
rise during the first week of June, which 
was attributed to the successful passage 
through Congress of the tax measure and 
also to the anticipation of the organiza- 
tion of a bond buyinz pool. On June 3 
the formation of the American Securities 
Investing Corporation was announced in 
the following statement: ‘ 

“A corporation is in process of organiza- 
tion for the purpose of acquiring sound 
investments in the security markets. 
Funds for investment will be made avail- 
able to the corporation through the sale 
of its debenture bonds. For such bonds 
initial subscriptions have already been re- 
ceived in the amount of $100,000,000 from 
New York banking institutions. * * * 


of Corporation 

“Various banking institutions in leading 
centers outside New York City have al- 
ready signified their intention of joining 
the group which is undertaking to sub- 
scribe for the debentures of the corpora- 
tion, * *°* 

“The corporation purposes to make its 
initial purchases in the bond market. Its 
policy in acquiring investments must mani- 
festly be based in large measure upon its 
confidence in final action by Congress in 
effectively balancing the budget and thus 
manifesting its determination to maintain 
intact the Government's credit.” 

During this period, domestic corporate 
bonds rose about five points, thereby can- 
celing about half of the decline that oc- 
curred in the previous month. The most 
sizable recovesies were in railroad issues 
which previously had shown the largest 
declines. After attaining these higher 
levels, corporation bonds maintained a 
fairly stable level until late in the month 
when a gradual decline occurred. 


Federal Bonds Advance 

A gradual advance was shown in United 
States Government bond prices, followed 
by a period of stability at a fairly high 
level during the latter part of June. Long 
term Treasury bond issues rose about 242 
points on the average during June, and 
the Liberty Loan issues, which have nearby 
call dates, showed smaller advances. 

Foreign bond prices likewise advanced 
during the first half of the month, and 
subsequently showed little change. A price 
average representative of the foreign bond 
list closed the month about 2% points 
above the early June low. 

After reaching new low levels on the 
opening day of the month, stock prices 
held fairly steady throughout June. Rep- 
resentative price averages generally fluctu- 
ated within a range of about five points, 
and closed the month at about the open- 
ing low ievels. 

Stocks Are Steadier 

Public utility and bank stocks were 
slightly higher at the end of the month 
than at the opening, while the rails and 
industrials were slightly lower. The com- 
parative steadiness of stock prices during 
June followed a persistent downward 
movement which had been under way 
since early in March. 

Trading activity declined to the smallest 
volume in many years; on several full 
trading days, the turnover of stocks on 
the New York Stock Exchange was be- 
tween 400,000 and 600,000 shares, as com- 
pared with 5,000,000 and 6,000,000 shares 
for average days in 1929. It is necessary 
to go back to 1924 in order to find markets 
as inactive as those on some days of the 
past month. 


Limit Upheld on Opening 
Of Compensation Claims 


[Continued from Page 5.] 
the right to impose the 10-year limita- 
tion on all claims whether filed before 
or after the statute was amended because 
workmen’s compensation is not a common 
law right but one solely of statutory 
creation. 


FOREIGN EXCHANGE 


As of July 6 


New York, July 6.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


40080 4.0010 
Austria (schilling) J v 
Belgium (belga) 13. 13.9034 
Bulgaria (lev) > 
Czechoslovakia (crown) ... 

Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) 

Germany (reichsmark 

Greece (drachma) . 

Hungary (pengo) .. 

Italy (lira) 

Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) .. 

Spain (peseta) .. 

Sweden (krona) . 

Switzerland (franc) . 

Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael). 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) .... 

Argefitina (peso, gold) 

Brazil (milreis) 

Chile (peso) 

Uruguay (peso) . 

Colombia (peso). 


Bar silver ....+++ 26.1250 


ye 
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American Balance in Payments 
On World Accounts Is Shown 


Net Credit Total of 172 


Million on Current Ac- 


count Estimated in Commerce Survey 


[Continued from Page 1.] 


Domestic Commerce points out in an in- 
troduction to the report, but they cor- 
rectly express trends, he believes. The 
compilation and analysis of the data is 
credited to Dr. Amos E. Taylor, assistant 
chief of the finance and investment di- 
vision of the Bureau, with the aid and 
cooperation of the chief, Grosvenor M. 
Jones, and others in the division, notably 
Paul D. Dickens. Economists and experts 
in specific fields were also helpful. 

A foreword by Dr. Julius Klien, Assist- 
ant Secretary of Commerce, follows in 
full text: 


Recovery Retarded 


By World-wide Reaction 


“The decade which has elapsed since 
the inauguration of the yearly compila- 
tion of this bulletin saw the United States 
play an increasingly important part in the 
realm of world finance and business. Dur- 
ing this period the world has passed 
through a complete cycle of business 
characterized by efforts to rehabilitate the 
economic structure so seriously weakened 
by the war. 

In the process of reconstruction the 
United States has played an important 
and constructive role. As in similar 
periods during the past, recovery was ree 
tarded by a world-wide reaction featured 
by falling commodity prices, declining 
world purchasing power, and business de- 
pression. 

“Items of current income and current 
outgo during 1931 were uniformly lower 
than in the preceding year, owing largely 
to the year’s decline in commodity prices 
and to a general fall in the world’s pur- 
chasing power. 

“Our favorable merchandise trade bal- 
ance, after adjustment for certain factors 
which constantly influence the volume of 
funds transferred, was $284,000,000 as 
compared with $714,000,000 in 1930. This 
balance, together with our net interest 
and dividend receipts of $548,000,000 from 
foreign investments, was $172,000,000 in 
excess of the net requirements abroad of 
Americans for tourist travel, immigrant 
remittances, and other current needs. 

“Included in the year’s net receipts are 
the payments by foreign governments /of 
principal and interest, amounting to $113,- 





000,000, on their war-time obligations. 
These receipts were more than 50 per 
cent less than in 1930, as a result of the 
temporary suspension of certain intergov- 
ernmental obligations in accordance with 
President Hoover’s moratorium proposal 
of June 20, and were in large part offset 
by miscellaneous Goverment disburse- 
ments abroad. It is, therefore, apparent 
that the favorable balance on current 
account was almost entirely the result of 
the country’s normal international trans- 
actions. 

“During the last quarter of the year the 
United States witnessed the greatest for- 
eign demands on its monetary gold hold- 
ings in history. The factors which lay 
behind these demands represented the 





cumulative forces of a European “crisis 
which broke on May 12, when it was 
announced that the largest private bank 
in Austria was’in serious need of aid to 
avoid: the suspension of operations, and 
entered a phase of general panic and fear 
soon after the Bank of England’s suspen- 
sion of gold payments on Sept. 21. 

: “Algnost at once this country was called 
upon to witness throughout a period of 








Review of Payments 
Of Nations in Year 


Revised Estimates for Decade 
Also Are Announced 


A condensed statement of net inter- 
national payments in 1931 and a con- 
densation of revised estimates of inter- 
national payments for the years 1922-1931, 
are set forth in tabular form below. The 
tables are taken from a report on the 
balance of international payments of the 
United States in 1931, just released by 
the Department of Commerce for publica- 
tion. 





Condensed statement of net international 
payments in 1931: 
(Millions of dollars) 


Current accounts: 

Commodity account 

Tourist account 

Freight and shipping account... 

Immigrant remittances 

United States Government ac- 
count Cann war-debt re- 
ceipts of $113,000,000) 

Contributions by charitable, edu- 
cational, and other organiza- 
tions 

Miscellaneous “service invisibles” 


Net balance on current ac- 
count (exclusive of net in- 
terest receipts) 

Interest, dividends, and commis- 


Net balance on current ac- 
count (inclusive of net in- 
terest receipts) 

Capital accounts: 
ong-term capital movements... 
Short-term (banking) capital 
movements 
Miscellaneous short-term credits 
United States paper currency 
movements 


Net change in capital accounts 
Gold: 
Net gold movement 
marking) 
Net credits unaccounted for 


(including ear- | 


COMMODITIES (ADJUSTED) 
Imports . 
Balance of trade (adjusted) 


Expenditures by American tourists: 
anada and Mexican frontier 
Overseas, including West Indies 


+Ocean-borne passenger traffic 
Interest on American private funds abroad 


term) 
War-debt receipts (principal) .. 
War-debt receipts (interest) ... 
Other governmental transactions 
Immigrant remittances (net) 
Charitable and missionary contributions . 
sOther items (net) 


Total, commodity and miscellaneous (net) 
value 
Net cash payments for above 
foreigners 
OTHER BALANCING ITEMS 
Gold shipped or earmarked (net) 


Shipments of American paper money (net) 
Add for net discrepancy 


for differences in year-end lag.” 





Sedecccesoccseses deccccccccse l76! 
244 


Change in net debt of American banks to foreigners .. 


Net private capital movement (long and short term) ..... 


ue to inaccurate figures, omissions, etc, 


about six weeks an unprecedented with- 
drawal of bank deposits and short-term 
investments held by foreigners in the 
American markets. These demands were 
promptly and fully met, and the move- 
ment not only soon subsided but reversed 
itself, with the result that, through both 
actual imports and releases from ear- 
marking, the country’s gold holdings in- 
creased during the rest of the year. 

“The record outflow .of short-term 
capital of $765,000,000 took place largely 
during a period of about two months 
following England’s suspension of gold 
payments. During September and October 
net gold exports of $317,000,000 and net 
gold earmarkings of $369,000,000 accounted 
or a net loss of monetary gold during 
this period almost equivalent to the year’s 
net outflow of short-term capital. Dur- 
ing the first eight months of the year 
gold imports had amounted to $318,000,- 
000, whereas total exports were less than 
$2,000,000. 

“In view of the fact that net changes 
in gold placed under earmark were com- 
paratively unimportant prior to Septem- 
ber, it is evident that only a ‘part of the 
metal exported or earmarked during the 
Fall crisis represented a net loss for the 
year. 


Effect of Accumulation 
Of Credits Abroad 


“The accumulation of net credits abroad 
during the year of $172,000,000 on current 
account and the net transfer of both 
domestic and foreign dollar securities 
amounting to $218,000,000 afforded the 
means whereby a substantial part of the 
net short-term credit outflow was met. 

“During the last two months of the 
year an excess of gold imports and of re- 
leases from earmark caused a reversal of 
the earlier movement with the result that 
the year’s net loss of the metal was only 
$16,000,000. 

_“As in other recent years the repatria- 
tion of foreign dollar stocks and bonds 
held here exceeded the value of new pur- 
chases of such securities by Americans 
from foreigners. Sales of American do- 
mestic issues were greater than the repur- 
chasés of our domestic securities held 
abroad. 

“AS a result of world business condi- 
tions, new long-term security flotations 
were at a low ebb, and purchases by Amer- 
ican investors of such issues, amounting 
to $280,000,000 nominal capital, were the 
lowest of any postwar year. Thus the net 
result of the year’s long-term capital 
movements was in marked contrast to the 
record outflow of short-term capital.” 

The introductory section of the report 
follows in full text: 

A nation’s balance of international pay- 
ments may be briefly defined as an item- 
ized account of the business and financial 
transactions conducted, within a given 
period of time, by all the people of that 
nation with the people of all other na- 
tions. It is a form of national income ac- 
count which shows from what sources a 
nation derives its income abroad and how 
it is spent or invested. For purpose of 
simplification the account may be con- 
veniently divided into two parts; the one 
showing all forms of current income and 
outgo, the other showing long-term ‘and 
short-term credit transactions. 


Credits and Debits 


In Foreign Transactions 


All items in the balance of payments 
representing cash claims against for- 
eigners are classified as “credits” while 
those transactions which cause funds to 
be transferred abroad are called “debits.” 
In current transactions this distinction is 
relatively simple to grasp. 

_Thus when an American sells merchan- 
dise to a foreign buyer the former holds 
a claim which requires a transfer of for- 
eign funds to this country. He collects 
his claim in dollars, whereas the foreign 
debtor pays in francs, marks, pounds sterl- 
ing, or some other foreign currency, de- 
pending on his country 0” residence. The 
bank ultimately buying this claim on the 
foreigner will sell it through the exchange 
market to Americans who need foreign 


currencies to pay tourist bills abroad, to! 


place relatives or friends in the home 
country in funds, or perhaps to purchase 
foreign securities. 

The claims which people hold against 
foreigners as a result of sales of merchan- 
dise or services of various kinds may be 
in excess of the foreign funds required to 
meet similar claims abroad. Suggestive 
of the methods whereby the balance may 
be settled by the foreign debtor are gold 
shipments into the creditor country, the 
acceptance of a foreign bank deposit, or 
perhaps the purchase of securities. The 
Possibilities of international settlement 
are numerous, but, in the aggregate, all 
credits and debits should balance. It is, 
however, difficult to determine with ex- 
actness the value of certain items, so the 
compiled statement usually contains an 
intem representing transactions unac- 
counted for. 

A people’s international transactions are 
exceedingly varied and tend constantly to 
exert “promotive” and “detractive” influ- 
ences upon each other. For example, pay- 
ments by foreign governments may require 
the collection of fewer taxes in the receiv- 
ing country, with the possibility that part 
of the domestic funds thus released may 
cause larger expenditures abroad by mer- 
chants or tourists. 

Large tourist expenditures abroad may, 


Balances of international payments of the United States, calendar years 1922-1930—a condensation of revised estimates. 


(Millions of dollars) 
1923 
4,368 
4,162 


+206 


1925 
5,177 
4,544 


~i-633 


MISCELLANEOUS INVISIBLE ITEMS 
Freight: Ocean, Great Lakes, and railway (net) 


Expenditures by foreign tourists In United States 


(long and short 


NEW PRIVATE LOANS, INVESTMENTS, AND DEPOSITS 
Net increase in American long-term investments abroad (par 


) 
Deduct bond discounts and underwriters’ commissions on above 


~-744 


Net increase in long-term investments in United States for 


+11 
+216 


—517 


—216 
—20 
—49 


—295 
+50 
+4 


*For purpose of comparison with estimates of previous years the miscellaneous short-term credits are carried in this table as “adjustments 
yA net figure; it includes no payments to American passenger vessels. 


YLargely a deduction from American tourist expenditures overseas. 


| _ §Includes insurance, motion-picture royalties, cable charges, Canadian electric power, press subscriptions, patents and copyrights, 


advertising. 





| Are ‘Invisible’ Imports 





in turn; tend to influence foreign busi- 
ness favorably and lead to increased pur- 
chases in the first country, It is impos- 
sible to measure these influences statisti- 
cally, but it is possible to trace them and 
to note their relative significance. 

Many of the purposes served by the an- 
nual balance of international payments at 
once suggest themselves. A nation en- 
gaged in international trade is constantly 
remitting and receiving funds across the 
national frontiers. Its capacity to absorb 
the stream of cash claims coming from 
abroad means that it must examine the 
nature and sources of its income abroad. 

The balance of payments reflects a na- 
tion’s capacity to pay, its ability to buy 
or to borrow abroad, its changing re- 
quirements for goods and services from| 
abroad. Budgetary policies are frequently 
directed by what the international ac- 
counts show. ‘The exporter, the importer, 
the banker, the investor, the student of 
world affairs—all watch the trends of the 
many items shown in our international 
‘caSh book. 


Purposes Served 


By Annual Balance 

For pyrppse of convenience the United 
States balance of international payments 
in 1931 will be shown in the two parts 
alluded to. No attempt is made, however, 


to draw a sharp line between “the cur- 
rent and capital accounts; in fact, clear 
demarcation is impossible. The conven- 
ient inclusion in the current account of 
payments by foreign governments on prin- 
cipal of the war-debt account and certain 
United States Government remittances 
abroad—which are not, strictly speaking, 
capital payments—in no way detracts 
from the importance of this distinction. 

Roughly, then, the current account 
shows the value.of goods and services ex- 
changed for cash with foreigners; the 
capital account shows the value of securi- 
ties transferred and of short-term credits 
granted or received. Gold and currency 
shipments are considered in an independ- 
ent category. Gold shipments may at 
times be used to settle current balances, 
while again they may be the result of 
changing conditions in the world’s capital 
markets. 

The fost important part of a people’s 
international transactions is the export 
and import of goods. In 1931 total mer- 
chandise exports of the United States 
amounted to $2,424,000,000 and total im- 
ports were valued at $2,090,000,000. The 
balance of $334,000,000 represents only 
roughly the excess credits accumulated 
throughout the world by the people of 
the United States customs or balance-of- 
payments areas—continental United 
States, Alaska, Hawaii. and Puerto Rico— 
after allowing for their needs on merchan- 
dise import account. 


Conditional Factors 
Affect Trade Records 


No country’s recorded commodity ex- 
port values are, however, an exact measure 
of the total cash claims which result from 
shipments abroad. Nor do official im- 
port statistics indicate the exact value of 
the cash claims which must be met abroad. 
These differences are due to numerous 
factors very seldom attributable in any 
way to improper practices or errors by 
traders or customs Officials. 

Certain commodity transactions, such 
as transfers of ships or sales and pur- 
chases of bunker fuel, are not reported in 
the official statistics, silver transactions 
are separately recorded by the Customs 
Bureau, while certain goods enter the 
country by illegal means. Again, there 
are numerous conditional factors, such as 
terms of sale, destruction or loss of goods 
in transit, and fluctuating exchange rates 
which cause actual remittances in a given 
currency to be higher or lower than the 
values recorded in that same currency. 

These various factors, as evaluated in 
the commodity account section of this 
bulletin under three distinct headings, 
represent a net debit of $50,000,000, thus 
reducing the net credit balance on com- 
modity account to $284,000,000. 

The items of the general group of in- 
ternational transactions on current ac- 
count are known as invisibles. They repre- 
sent in large part the export and import 
of services. American residénts abroad 
who have their sources of income in the 
United States constantly purchase foreign 
goods which they consume abroad. These 
goods never~enter our import statistics, 
but their purchase affects the balance of 
payments in exactly the same way as the 
consumption of such goods in the United 





| States. 


All tourists are temporary “residents” 
in the countries which they visit, and their 
expenditures on foreign soil or on foreign- 
owned vessels are, therefore, invisible im- 
ports. Similarly, remittances made by} 
immigrants in this country to their fami-| 
lies at home are invisible imports; they 
differ from tourist expenditures only in 
the sense that the immigrant here pays 
for goods and services abroad and passes | 
their enjoyment on to his relatives or 
friends. 


Foreign Shipping Costs 


Freight payments to foreign railroads 
and steamship lines for the carriage of 
American imports are invisible imports, | 
while similar payments by foreigners to 
American ocean and rai! carriers are in- 
visible exports. Another important “cur- 
rent” invisible is the remittance of inter-| 
est and dividend payments to American 
holders of foreign securities, an invisible 
export, and to foreign holders of Ameri- 
can stocks and bonds, ar invisible import. 

Finally, account must be taken of bank- 
ers’ commissions, motion-picture royalties, 
insurance transactions, payments accruing 
to the holders of patents and copyrights, | 
contributions to foreigners by American 
educational, charitable, and missionary 
societies, and minor items. Payments by 
foreign governments on war-debt. account 
as well as miscellaneous governmental 
transactions are includec in this same 


1926 
5,044 
4,766 


+278 


1927 
5,091 
4,508 


1928 
5,333 
4,468 


+865 


1929 1930 
4,095 
3,294 


+801 


1931 


—32 


—293 
—531 
+163 

+44 


+896 


—359 
+50 
+157 
—57 
—218 
—51 
+24 


+658 


—1,317 
+122 


—1,195 


+119 


+477 


—T780 


—276 
+20 
+323 
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U. S. TREASURY 
STATEMENT 


——= July 2. Made Public July 6, 1932 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue 
Customs receipts ee 
Miscellaneous receipts ...++e.s. 


$187,569.07 


1,197,015.86 
764,974.90 
2,125,267.85 


Total ordinary receipts....... $4,274,827.68 
Balance previous day....... «+. 384,412,069,78 
Total ccccccccdesccdovsderesss $388,686,897.46 


Expenditures 
General expenditures .. 


seeeeees 


$7,745,693.80 
Interest on public debt.. 744,927.29 
Refunds of receipts...... oe 131,674.74 
Panama Canal 98,400.87 
All. GEDEP cee creccdsibe eoeceees 1,060,605.76 


$9,781 ,302.46 
1,009,597.50 


23,423,768.33 
401,319,765.83 


expenditures 
Reconstruction Finance Corpo- 
ration 





group although, as already indicated, 
some of these payments are in reality capi- 
tal transactions. 

The total of these invisible transactions 
together with the year’s commodity trade 
left the rest of the world indebted to the 
United States to the net amount of $172,- 
000,000. The table below shows that 
our tourist expenditurer abroad, showing 
a decline of 25 per cent from 1930, were 
approximately equal to the total-earnings 
of our long-term investments abroad, 
which showed an estimated decline of 
slightly more than 31 per cent in 1931. 

(Millions of dollars) 


Crts. Dbts. 
112 570 
189 

173 


Tourist expenditures 
Freight earnings 
Immigrant remittances 
War-debt receipts of the United 
States Treasury see 
Government receipts and expendi- 
tures 131 
39 


127 
100 


26 
1,243 1,355 
284 


Missionary, educational, and char- 
itable contributions 

Miscellaneous noninterest ‘service 
invisibles” 

Earnings on long-term investments 

Earnings. on short-term invest- 


184 
563 


1,527 


Total credits ........csseeses ’ 
172 


Excess credits on current aecount.. 


Changes are Shown 
In International Credits 

The second section of this bulletin is| 
devoted to a discussion of the changes in, 


the international creditor position of the 
United States on capital account during 
1931. New publicly offered foreign security 
issues floated in American markets were 
lower than in any other year of the post- 
war period. Foreign investors repurchasec 
their own dollar issues outstanding in 
our markets in excess of our purchases of 
time, foreigners purchased more American 
foreign stocks and bonds in the interna- 
tional security markets. At the same 
dollar securities during the year than our 
investors repurchased from them. 

Owing to these net outflows of securities 
during 1931, the United States reduced 
its international creditor position on long- 
term capital account despite new publicly 
offered foreign issues amounting to $280,- 


000,000 floated in our markets. In con- 


Connecticut Lists Changes 
In Savings Bank Bonds 


Harford, Conn., July 6. 

The Bank Commissioner, George J. 
Bassett, has announced a number of 
changes in the list of legal investments 
for Connecticut savings banks. The 
changes as contained in the official bulletin 
follow in full text: 

Additions: 

Central-Maine Power Company: 

First mortage 5s-1939; first and gen- 
eral B 6s-1942; first and general D 5s- 
1955; first and general E 4%4s-1957; first 
and general F 5%s-1961. 

New York State Electric & Gas Corp.: 
First mortgage 4%4s-1960. 

State of Virginia: Refunding 4s-1962. 

Deductions: 

Omaha, Nebr. 

Pawtucket, R. I. 


Guaranty of Deposits 


Will Be Considered 


Senate Committee on Banking 
To Study Measures in Recess 


Several banking bills relating to guar- 
anty of deposits in national banks will be 
considered before the next session of Con- 
gress by a special subcommittee of the 
Senate Banking and Currency Committee, 


it was announced, July 6, by Senator Nor- 
beck (Rep.), of South Dakota, committee 
chairman. The subcommittee will turn 
in its report at the beginning of the next 
session, he stated. 


Members of the subcommittee include | 


Senators Fletcher (Dem.), of Florida, 
chairman; Brookhart (Rep.), of Iowa; 
Goldsborough (Rep.), of Maryland; Bark- 
ley (Dem.), of Kentucky, and Norbeck 
(Rep.), of South Dakota. 

The bills to be considered are as follows: 

S. 4725.—Providing for the guarantee of 
bank deposits. Sponsored by Senator 
Fletcher. 

S. 3826.—Providing for the establishment 
and maintenance of the bank depositors’ 
guaranty fund. Sponsored by Senator 
Fletcher. 

S. 3324——To insure deposits made in 
Federal banks or State banks with Fed- 
eral reserve membership. Sponsored by 
Senator Lewis (Dem.), of Illinois. 

H. R. 11362—To amend the National 
Banking Act and the Federal Reserve Act, 
and to provide a guaranty fund for de- 
positors in banks. Passed by the House. 


trast with the net import of long-term 
capital the United States experienced a 
net outflow of $765,000,000 in short-term 
capital, a movement which accounted al- 
most entirely for the net debit balance 
of $472,000,000 on capital account for the 
year. These capital movgments and their 
relation to the year’s net gold loss through 
export and earmarking are discussed in 
detail in a later section of this bulletin. 
The results of the year’s international 
transactions may be briefly summarized 
as follows: 
Million 


Net balance on current account 
Net balance on capital account —472 
Gold movements (including earmarking) +176 
Credits unaccounted for..... ° +12 





4 761,149. 


STATE BANKING 


‘Banks in Hlinois - 


Reducing Amount 
Of Excess Loans 


Net Reduction in Seven 
Years Is Ten Million Dol- 
lars, Says State Auditor of 
Public Accounts 


By Oscar Nelson, 
Auditor of Public Accounts, State of Mlinois, 


During the administration of the Bank- 
ing Depattment of the State of Illinois 
from 1925 to date there has been a net 
reduction in the total amount of excess 
loans of over $10,000,000 in State banks. 

This fact is more important than would 
first appear. Excess loans are so-called 
by reason of the fact that they exceed 
in amount 15 per cent of the capital and 
surplus of the bank. Being large loans 
they have been the more dangerous. 
Realizing this the Auditor, upon first as- 
suming charge of the office, began an in- 
tensive campaign to eliminate excess loans 
from the banks. This was a huge task, 
as banks previously had been granted per- 
mission to execute and carry, with the ap- 
proval of the department, loans of this 
character almost without restriction. 

The collection of this $10,000,000 in ex- 
cess loans has meant the saving to de- 
positors in State banks of an amount, 
perhaps, equal to half that sum as these 
obligations were created when inflation 
prevailed and under present conditions 
many would be largely uncollectible. 


Utility Evaluations 
Lowered in Kansas 


Decrease of $132,096 Shown 
From Last Year 


Topeka, Kans., July 6. 

Public service corporations in Kansas 
were given a valuation of $619,137,150 for 
tax purposes this year by the State Tax 
Commission. This figure represents a 
$132,096 decrease from the valuations fixed 
last year, according to Chairman Walter 
Pleasant. 

Railroad, telegraph and street and in- 
terurban companies were given lower val- 
uations than a year ago, while electric 
transmission, pipe line, telephone, ex- 
press and motor carrier concerns will be 
required to pay taxes on higher valuations. 

Combined valuations of railroads were 
cut from $412,866,941 to $389,586,194; tele- 
graph companies from $3,793,965 to $3,436,- 
477, and street and interurban companies 
from $6,867,907 to $6,139,415. - 

Electric transmission valuations were 
raised from $62,820,270 to $64,035,234; pipe 
line companies from. $97,428,945 to $119,- 
598,213; telephone companies from $34,- 
095,147 to $34,422,491; express companies 
from $142,205 to $147,979, and motor car- 
rier companies from $1,343,866 to $1,- 





The 


New York Trust 


40th St. & Madison Ave. 


Company 


I0O0 BROADWAY 


Fifth Ave. & 57th St: 


CONDENSED STATEMENT OF CONDITION 


RESOURCES 


Cash on Hand, in Federal Re- 
serve Bank and Due from 
Banks and Bankers . . 


United States Government 
Securities .° . « « 


Other Bonds and Securities . 
Loans and Bills Purchased . 


Real Estate, Bonds and 
Mortgages’; . . ee 


Customers’ Liability for Ac- 
ceptances and Letters of 
RANE ote’ «3 ca is 


Accrued Interest and Other 
Oe cs ke 


Liability of Others on Accep- 
tances, etc., Sold with Our 
Endorsement .» . . 


, 


At the close of business, June 30, 1932 


Capital. 
Surplus 


Undivided 
Profits 


Reserves: 


$66,249,697.70 


56,818,954.73 
39,418,508.87 


116,399,727.51 For Taxes, 


Interest; 660.5 <4 4 
202,321,234.95 


5,481,094.77 Deposits . 


Outstanding 
Checks 
12,652,637.21 
1982 5 5 
1,846,046.00 
Credit . . 


1,837,541.52 


For Contingencies. .-. 


33,894,965.73 
Dividend Payable June 30, 


LIABILITIES 
$12,500,000.00 
20,000,000.00 


$34,337,541.52 


12,500,000.00 


2,360,695.23 


236,216, 200.68 


625,000.00 


Acceptances and Letters of 


12,827,229.36 


Acceptances, etc., Sold with 


3,081,017.81 
$301,947,684.60 


—— 


Our Endorsement . . . 


3,081,017.81 
$301,947,684.60 


Member of the Federal Reserve System and of the New York Clearing House Association 
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“There must never be anything narrow, selfish 
illiberal or exclusive in the views of the United 


States or its Government on any subject whatso- 
ever,” 
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Coordination of F ederal, State 
and Local Taxation + + «+ + 


Allocation of Sources or Equable Distribu- 
tion of Proceeds of Unified System Proposed 
as Solution of Revenue Problem 


J oint Problems of Agriculture 
and Forestry +» 1+ + s «4 


Need of Cooperation to Provide Remedies 
for Injuries Done to Timber Resources, Soil 
and Water Courses Is Discussed 


By WILLIS M. BAKER 


Central States Forest Experiment Station, United States Forest Service 


Topical Survey of the Federal Government 


INFORMATION AND RESEARCH 
FOR RUBBER INDUSTRY 


Activities of the Bureau of Foreign and Domestic Com- 


. MASTICK =" 
By SAREE TC merce in Collecting Statistics and Other Data 


State Senator, State of New York 


‘ 


E has hitherto been an almost com- 
plete lack of cooperation between Fed- 
eral and State taxation. With the ex- 

ception of the general property or real estate 
tax, there are few major sources of taxation 
to which both jurisdictions have not laid 
claim, each without regard to the other or 
to the taxpayer. 

The Federal Government in the past has 
relied for the most part on income taxes, 
personal and corporate, internal revenues and 
customs duties. 

Internal revenues, aside from income taxes, 
have been largely from tobacco, with the 
remainder from documentary stamps, such 
as stock transfers, estate taxes and taxes on 
admissions, club dues, playing cards, et 
cetera. To these are now added new stamp 
taxes, taxes on gifts, checks, automobiles, 
radios, phonographs, mechanical refrigerators, 
sporting goods, cosmetics, jewelry, soft drinks, 
ingredients for home brew, et cetera, and a 
tax on gasoline. 

To illustrate this lack of cooperation, I 
refer to the 1930 report of the New York 
State Tax Commission which states that for 
the fiscal year 1929-1930, the Federal Gov- 
ernment collected $928,955,021 in internal 
revenue in the State of New York, compris- 
ing mostly personal and corporate income, 
estate, and stock transfer taxes. During sub- 
stantially the same period, the State col- 
lected from income taxes, estate tax and 
stock transfer tax approximately $262,500,- 
000, of which some $80,000,000 came from the 
personal income tax, $93,000,000 from the 
corporate income tax or franchise tax in 
one form or another, $50,000,000 from the 
estate tax, and $39,000,000 from the stock 
transfer tax. 

++ 

To put it in other words, in 1930 the Fed- 
eral Government taxed New York three and 
one-half times as much as New York itself 
obtained from the same sources of revenue. 
Many of the States have income taxes, both 
personal and corporate, which as in New 
York are naturally superimposed on similar 
Federal taxes. 

To say the least, the imposition of con- 
flicting or superimposed taxes is unscientific, 
as the respective fields of taxation should 
be clearly defined and made certain. Certain 
taxes are better collected by one jurisdiction 
than the other; and the field should be left 
to that jurisdiction which can, with the 
greatest efficiency and least cost of collec- 
tion and trouble to the taxpayer, collect that 
particular tax. 

To meet this situation and to obtain a 
better coordination of Federal and State 
revenue, the New York State Commission 
for the Revision of the Tax Laws recom- 
mended in its report to the Legislature, dated 
Jan. 26, 1932, as follows: 


“In the belief that the problem of the 
relations of the Federal and State revenue 
systems is already serious and is likely to 
grow more serious with the passage of time, 
we unanimously recommend that the Legis- 
lature address a petition to the Congress of 
the United States, urging that a Commission 
be established to consider the present rela- 
tions between the revenue system of the 
Federal Government and those of the various 
State governments, and to suggest such 


Rural Extension 


of High School 


Education 


&. W. Kraushaar 
High School Inspector, 
Department of Education, 

State of South Dakota 


mt ht 


HIRTY years ago it was very uncommon 
- to find a village or town maintaining a 

high school. High school education, how- 
ever, became more popular especially within 
the last 12-15 years. 

Many new schools were established in va- 
rious regions of this State. The consolidated 
school movement gave impetus to increased 
high school enrollments. 


The high school tuition law made possible 
high school opportunities previously denied 
to the children of rural school districts. At 
present 13,000 boys and girls from the country 
are attending the high schools of South 
Dakota. 

The rural school boys and girls (tuition 
students) represent 40 per cent of all high 
school enrollment. This is a compliment to 
the school system of South Dakota. A high 
school in reach of every boy and girl has 
been long an American ideal in education. 
The tuition law, therefore, is a very demo- 
cratic policy of carrying out an obligation 
to the country child that appreciates such 
opportunities. In 1905 the public high schools 
of South Dakota graduated 382 pupils, each 
year the number increased. In 1930 the 
schools graduated 5,497. The number of 
eighth-grade graduates increased from 1,774 
in 1905 to 11,832 in 1930. The number of 
high school graduates continuing in educa- 
tional pursuits gives evidence that more and 
more of the young people are looking for 
specialized training in industry and farming. 

The percentage of high school enrollment 
graduating from high school is also show- 
ing a tendency of greater holding power on 
the part of the high schools of this State. 
In 1905 only 7 per cent of the high school 
enrollment was graduated, whereas in 1930 
over 17 per cent completed such a course. 
The same tendency prevails in the elementary 
school fleld. The South Dakota high schools 
are effective in reaching greater numbers 
each year, and in encouraging more of the 
students to complete their high school edu- 
cation. 

The increasing numbers demanding educa- 
tion and the increasing demands upon the 
high schools have led to great increases in 
expenditures. With continued growth in 
school attendance it is not likely that such 
total expenditures can be decreased to any 
great degree for education. 


modifications in the existing arrangements 


as may seem desirable.” 4 Se 

This recommendation resulted in a joint 
resolution introduced in the Federal House 
of Representatives by Congressman Daven- 
port of New York, the principle of which has 
been publicly approved by Secretary of the 
Treasury Mills. ; 

There are sources of revenue which the 
Federal Government can collect better than 
the States, such as sales or consumption 
taxes and taxes readily collected at the 
source, which would obviate competition and 
duplication on the part of the several States. 
A consumption tax, levied on the consumer 
and not on the manufacturer or the retailer, 
would bring in some $1,500,000,000 a year, 
according to estimates by competent author- 
ities, sufficient to’leave substantially all of 
the personal and corporate income tax to 
the States. 

+ + 

Certain States now have sales taxes of 
one form or another which naturally invite 
competition from States which have not such 
sales taxes. A sales or consumption tax is 
properly a Federal and not a local tax, can 
be more easily and efficiently collected by 
the Federal Government, and would result, 
as shown above, in a large source of revenue. 
‘The problem as it existed at the beginning 
of 1932 has been greatly complicated by the 
new Federal tax bill and the need for a 
coordinating commission accented. This co- 
ordination has a direct bearing on the prob- 
lem of the general property tax because the 
more the States can get from sources of 
revenue other than real estate, the more it 
can teduce the tax on real estate, the more 
it will have in State collected taxes to share 
with the localities and the more it can dis- 
tribute in the way of State aid, all of which 
goes to equalization of the tax burden. 

The problem of State taxation in relation 
to local taxation is more complicated than is 
the problem of Federal taxation in relation 
to State taxation because we have 48 juris- 
dictions to deal with instead of one, each 
one of the 48 having :ts own tax system. It 
is, therefore, almost impossible to generalize 
or even to give any short analysis from which 
any generalization could be deduced. 

The lack of cooperation between the re- 
spective States and their local communities 
in respect to taxation is quite as evident as 
is the lack of cooperation between Federal 
and State taxation. I can best illustrate this 
by citing the example of New York, with 
which, of course, I am most familiar, where 
a serious attempt has been made by the 
New York Commission for the Revision of 
the Tax Laws, of which I am chairman, to 
correct this situation and to bring about a 
closer coordination. 
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The general property tax, or the tax on 
real estate, in New York is reserved for the 
use of the localities, with the exception of a 
very small amount collected for the State 
for stenographers and court expenses, and 
the upkeep of armories. In past years, a 
general property tax has been levied by the 
State for State purposes; but since and in- 
cluding 1929, this policy has been abandoned, 
with the slight exception noted above for 
stenographers and armories. 

As the assessed valuation of taxable real 
property in New York for 1930 exceeded $29,- 
000,000,000, it will be seen that by abandon- 
ing the one-mill tax of 1926 and 1927 for 
example, the real property owners were re- 
lieved of a tax which would now amount to 
upwards of $29,000,000 if the tax had been 
continued at that rate. 

The major sources of taxation for State 
revenue in New York come from corporate 
taxes of various kinds, of which the largest 
item is the franchise tax on corporation 
profits, the personal income tax, the, in- 
heritance or estate tax, motor vehicle li- 
cense fees, stock transfer tax and the gaso- 
line tax. Of these taxes, the corporate fran- 
chise tax took the place of the tax on cor- 
porate personal property theretofore levied 
by the locality and collected by it, one-third 
of the State collection being distributed to 
the cities, towns and villages on the basis of 
the location of the tangible personal property 
of the corporation. 

The effect of the law was to collect a much 
larger sum in the aggregate than theretofore, 
but tn some instances it did not give as great 
a return to the locality as under the former 
law where the locality could tax the personal 
property of the corporation and keep all of 
the tax for its own use. 
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The personal income tax was designed to 
replace largely the excise tax on intoxicat- 
ing liquors, of which latter tax the localities 
received by far the greater proportion; 
whereas, of the personal income tax, but 
one-half of the collection is distributed to 
the cities, villages, towns and sometimes 
school districts, in proportion to their as- 
sessed real estate. 

Both the inheritance or estate tax and the 
stock transfer tax have been generally recog- 
nized as peculiarly for the State, and there 
is no sharing of these taxes with the local- 
ities. 

The motor vehicle license fees and the 
gasoline tax are both collected by the State 
and shared with the localities. 

The gasoline tax is likewise collected by 
the State, one-quarter thereof being remitted 
to the localities on the basis of 5 per cent 
to the City of New York and 20 per cent to 
counties outside of New York City, the latter 
being distributed on the basis of certain pro- 
portions of road mileage in the respective 
counties. This gives an advantage to the 
counties having the most road mileage al- 
though they are not the counties which con- 
tribute the greater portion of the gasoline 
tax, for the counties having the greater road 
mileage are the more sparsely settled coun- 
ties of the State. 

Taking the year 1930 as a basis, the total 
State and local taxes in New York State 
were $1,134,000,000, of which $788,000,000, or 
69.5 per cent, were the taxes from real estate, 
the remainder, or $346,000,000, being the total 
collected from all other sources of revenue. 
As real estate comprises substantially 30 per 
cent of the wealth of the State, it follows 
that this 20 per cent of the wealth is carry- 
ing approximately 70 per cent of the taxation. 

It was argued to the Commission that real 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with rubber. 


By E. G. HOLT 


Chief, Rubber Division, Bureau of Foreign and Domestic Commerce, 
Department of Commerce 


HEN Commerce Department execu- 

tives in 1921, after carefully sound- 

ing out public and trade sentiment, 
publicly suggested that services to trade 
could be greatly improved if the Bureau 
of Foreign and Domestic Commerce 
were reorganized along commodity lines, 
the Rubber Association of America, which 
had just established a Foreign Trade 
Division, sent a delegation to Washing- 
ton to recommend the establishment of 
a rubber division and to discuss their 
foreign trade plans and outline their 
need for government cooperation. 


+? 


The net result was discontinuance of 
the Foreign Trade Division of their asso- 
ciation and the transfer of its work to 
the Rubber Division, thus exchanging a 
service available only to association mem- 
bers for one freely available to all ele- 
ments of the industry. 

The association is representative of 
about 75 per cent of the American rub- 
ber manufacturing industry, and has al- 
ways cooperated closely with the Rubber 
Division, the services of which are also 
employed in various ways and with full 
confidence by rubber companies who are 
not members of the association, as well 
as by firms not directly a part of the 
rubber industry but servicing it with sup- 
plies, transportation, advertising, and the 
like. 

The Government has benefited by hav- 
ing a central advisory office from which 
economic information relative to the 
rubber industry was readily available. 
The industry has benefited by having 
a definite contact with the Government, 
through which it could reach and present 
commercial matters to any branch of the 
Government upon occasion. The organ- 
ization of the Rubber Division was orig- 
inally completed in 1922; in spite of a 
manifold increase and diversification of 
services the personnel of the Division is 
now the same as in 1922. 


+ + 
The rubber industry is compact and 
highly centralized. In addition to the 
Rubber Manufacturers’ Association, Inc. 
—formerly the Rubber Association of 


America—Division services are largely 
used by members of the Rubber Trade 
Association of New York—raw rubber 
importers and dealers—and friendly co- 
operative relations are maintained with 
the National Tire Dealers’ Association, 
the National Shoe Retailers’ Association, 
and the Rubber Exchange of New York. 

The rubber industry is still young; in 
1921 it possessed very little in the way of 
accurate information on sources of sup- 
ply for its principal raw material or on 
foreign markets for its products. Divi- 
sion services in this Bureau have devel- 
oped along lines of the industries’ needs; 
in the case of the rubber industry, the 
continued demand has been for reliable 
Statistics. 
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Foreign market analysis was begun 
promptly after organization of the Divi- 
sion and personnel was soon trained in 
statistical analysis to enable the Amer- 
ican exporter of rubber products to learn 
definitely where he could expect to de- 
velop a market for his products, the ex- 
tent of the market, and the competition 
he would have to meet. Reclassification 
of American export statistics contributed 
to this result; in several cases foreign 
governments have been influenced to 
adopt improved classifications. The 
Division has been promptly responsive 
to trade demand in these matters. Ex- 
porters have thus been able to operate 
with more certainty gf results, and to 
keep a closer watch 6n their standing 
in foreign markets. The Division con- 
tributed to the preparation of pamphlets 
explaining the superiority of straight 
Side tires when American companies 
were having difficulty in their initial 
foreign introduction. As one result of 
the trade use of this material assistance, 
tires with American trade names have 
increased their percentage of total for- 
eign tire business steadily since 1923, in 
the face of constantly more severe com- 
petition from. European manufacturers. 
The foreign offices of the Bureau have 
not only aided rubber goods exporters in 
the establishment of agencies, but also 
on occasion in arbitration of disputes 
and settlement of accounts with foreign 
customers. 


In the next of this series of articles on “Rubber,” to appear in the issue of 
July 8, Mr. Holt continues his discussion of the activities of the Rubber Division 


in rendering aid to the industry. 


Protection for Migrating Waterfowl 


Need to Shorten Hunting Seasons 
By BURNIE MAUREK 


Game and Fish Commissioner, State of North Dakota 


ANY of our migratory waterfowl, under 
normal conditions, hatch and rear their 
young within the ‘boundaries of our 

State. Another large portion of them find 
their nesting places in the Canadian prov- 
inces to the north and west of us. 

In their flights to and from the southern 
waters these birds are subject to hunting in 
all the States over which they pass. In the 
setting of open seasons on these birds we 
can not in any manner control the activities 
of hunters without the State of North 
Dakota. 

Migratory waterfow! are under the jurisdic- 
tion of the Federal Government by virtue 
of the provisions of the Migratory Bird 
Treaty Act law. 

The unusual drought conditions which pre- 
vailed during the year 1931 very forcibly 
called the attention of conservationists to the 
fact that some emergency measure must be 
taken to meet the extraordinary siuation 
which prevailed. In July of that year a con- 
ference of the game commissioners and heads 
of the conservation departments of Montana, 
Minnesota, South Dakota and the Province 
of Manitoba was held in Bismarck. 

After the situation had been thoroughly 
discussed and those present had expressed 
themselves relative to the sentiments exist- 
ing in their several States, this conference 
unanimously adopted a resolution, request- 
ing the President of the United States to 
proclaim a 30-day open season throughout 
the United States, and requesting the Cana- 
dian officials to take similar action. This 
conference also went on record as Opposed 
to the use of baited shooting grounds, and it 
proposed a reduction in the bag limit. 

Interest in the subject became almost na- 
tion-wide. Considerable controversy resulted, 
but in the end the President of the United 
States, acting upon the recommendations of 
the Secretary of Agriculture proclaimed a 
30-day season throughout the United States. 

There was, and there continues to be, a 
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estate should not be called upon to pay more 
than one-half of the total burden of taxation 
of the State, which would naturally reduce, 
taking 1930 as a basis, the real property tax 
from $788,000,000 to $567,000,000, or a reduc- 
tion of $221,000,000, which latter sum would 
have to be shifted to some other sources of 
revenue. 

The Commission was unable to find any 
sources of revenue aggregating $221,000,000 
without entering upon the sales tax field, 
which it was not disposed to recommend. It 
did, however, recommend, partly unanimously 
and partly by majority vote, certain proposals 
which if adopted in a normal year would re- 
duce the percentage of real estate taxes to 
total taxes to 55.5 per cent. On a basis of 
1932 taxes on real estate, this would be a 
reduction of some $169,000,000 per annum. 


very marked difference in opinion as to the 
wisdom of this course. We in the North 
Central States maintain that a 30-day sea- 
son was necessary and justified; and an un- 
usual amount of precipitation during 1932 
leads us to believe that the hatching of 
migratory waterfowl and the maturing of 
the young birds will be carried on under 


—_ more favorable surroundings than in 


According to competent observers the num- 
ber of waterfowl observed in the northern 
migration this year shows a marked de- 
crease over that existing but a few years 
ago. While we’have every reason to believe 
that the increase of young birds in 1932 will 
greatly exceed that of 1931, we should not 
delude ourselves into believing that the dam- 
age to migratory waterfowl has been entirely 
repaired by the unusual conditions of rain- 
fall evidenced this year. 


Nor should we fail to remember that un- 
less our migratory waterfowl are given more 
protection than has been extended to them 
in the past, their numbers must inevitably 
decrease to the point of extinction. 

Many causes contribute to the decrease in 
waterfowl. Among them may be cited ab- 
normal conditions of rainfall, the drying up, 
either by natural or artificial agencies of the 
marshes and other areas in which these 
birds formerly nested, the advance of civiliza- 
tion and the cultivation of lands, particu- 
larly in Canada, where these birds formerly 
nested, and the increased efficiency of the 


mechanical means for hunting and killing of 
these birds. 


Over some of these conditions we have but 
little control. The question of the restora- 
tion of the breeding areas of migratory 
waterfowl is one that can not be solved by 
North Dakota, alone. It must be a larger 
effort in which the States will cooperate. 

We can not stop or impede the march of 
civilization. We can not even in a small 
way influence weather conditions. 

There are, however, certain avenues of ef- 
fort along whieh we can work. Whether we 
wish to believe it or not, the time is here 
when shorter shooting seasons on migratory 
waterfowl must prevail, not only in North 
Dakota, but throughout the United States. 

No intimation has been received from 
Washington as to what action will be taken 
in behalf of the waterfowl in the year 1932. 
Certain recommendations have been made to 
the Secretary of Agriculture by conservation- 
ists throughout the United States, and at the 
State Convention of the Izaak Walton 
League at Crookston a resolution was adopted 
calling for a 45-day open season. A similar 
resolution was adopted at the Association 
of North Central States Game and Fish 
Commissioners at their recent meeting at 
Worthington, Minn. 

In standing for the principles outlined 


ORESTRY and agriculture have much in 

_ common, especially in the Central States. 

Although this fact is generally recognized, 

many of us do not appreciate its real signifi- 
cance. 


Both forestry and agriculture are primarily 
concerned with growing crops from the soil. 
The woodlot forms a part of most farms, and 
farmers own 30,000,000 acres of woodlands 
in the Central States, or approximately three- 
fourths of the total wooded area. 


The problems common to forestry and agri- 
culture arising from land ownership, man- 
agement, and taxation; from land erosion, 
floods, and droughts; from fungous diseases 
and insect pests; from unsettled economic 
conditions—are all closely interrelated. Team 
work is necessary to solve these problems. 

The association of forestry with agricul- 
ture is not new. The Federal Forest Service 
has been a branch of the United States De- 
partment of Agriculture since 1905. Much 
of its work, especially in the field of research, 
is carried on in close cooperation with other 
Bureaus of the Department. 
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Most agricultural colleges include forestry 
courses in their curricula. The extension 
forester, on the staff of the Agricultural Ex- 
tension Service, is one of the connecting links 
between forestry and the farm in most 
States, and many county agents include for- 
estry in their local programs. 


In Ohio the State Forester and his staff 
are under the jurisdiction of the Agricul- 
tural Experiment Station. The Central States 
Forest Experiment Station of the United 
States Forest Service is provided with head- 
quarters and offices in the Horticulture 
Building, through cooperation with Ohio 
State University. 

The Advisory Council of this station in- 
cludes six representatives of agriculture, and 
five other members closely associated with 
agricultural agencies or interests. Coopera- 
tive studies are now being carried on jointly 
with the agricultural departments of Ohio 
State University, the Purdue Agricultural Ex- 
periment Station, and the Iowa State College 
of Agriculture. 

There is one fact that I would like to pre- 
sent as forcefully as it-can be emphasized. 
Forestry and agriculture must cooperate even 
more closely than they are at present, if a 
solution for their common problems is to be 
found. Many of these problems are also 
vitally important to business and industry— 
in fact they are public problems. 

Since the earliest settlement of this region, 
there has been under way a program of con- 
stant agricultural expansion. This trend of 
development has called for more and more 
land under cultivation, more land cleared of 
forest growth, bigger and better farm crops, 
and has resulted in the exploitation and ex- 
haustion of the timber resources. 
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Until recently this policy has not appeared 
to be other than logical and beneficial. Good 
demand for farm crops kept agriculture pros- 
perous; lumber and forest products for im- 
portation from other regions, were plentiful 
and cheap, and little thought was given to 
the results of the policy that was actually 
undermining the region’s resources and 
threatening public welfare. 

The recent depression of overproduction, 
glutted markets, and falling prices has 
brought us up with a start. The need for a 
change of program is evident. The damage 
that has been done through expansion and 
exploitation must be repaired through con- 
servation and reclamation, if the public’s in- 
terests are to be safeguarded. 

Forestry and agriculture must work with 
industry and business to repair the damage. 
Particularly must forestry and agriculture 
pull together, for many of these problems can 
be solved only through their cooperation. 

In certain sections we have the problem 
of waste, idle lands—abandoned and unpro- 
ductive—the submarginal lands whose orig- 
inal soil fertility has been exhausted, now no 
longer capable of profitable farming. As 
a result of these areas having been stripped 
of their original resources and abandoned, 
we have decadent and impoverished com- 
munities, no longer self-supporting, a con- 
stant drain upon the taxpayers of more pros- 
perous regions. 
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All business suffers because of these un- 
productive conditions. The solution of this 
idle land problem calls for cooperative effort 
from forestry and agriculture. Better farm- 
ing of the better soils and reforestation of 
the nonagricultural lands are essential. 

The problems of flood control, conservation 
of water resources to maintain stream flow 
and underground supplies for wells and 
springs, and control of land erosion—the tre- 
mendous importance of which we are just 
beginning to realize—demand the closest co- 
operation between the engineer, the agricul- 
turist, and the forester. Alone, none of them 
can meet the situation. 

We must have dams, storage reservoirs, 
controlled stream beds; ditches, terraces, 
cover crops, and improved farming methods; 
forest cover on, the steeper slopes, on the 
poorer lands, and along water courses. In 
many regions the problems of abandoned 


with respect to the hunting of waterfowl this 
Department has taken the ground that it 
was in favor of any reasonable testrictions 
that might result in protection of these 
birds and yet permit our hunters at least 
a short open season each year, and on the 
other hand that it was unalterably opposed 
to any Federal regulations that discriminated 
against the interests of the North Dakota 
sporsman in favor of those in more. favored 
States. 

This Department favors the same length of 
open season throughout the United States 
and Canada with such variations in the dates 
of those seasons as.may be dictated by the 
annual period of southern flight of the migra- 
tory waterfowl. We in the Department be- 
lieve that such a policy is fair and equitable 
to all the sportsmen of the United States 
and that the hunters of North Dakota will 
cheerfully accommodate themselves to any 
plan of open season based upon the principles 
just recited. 


lands and floor-erosion control are insep- 
arably connected. 


The establishment and maintenance of for- 
est cover, on nonagricultural lands and on 
areas subject to flooding and erosion, are 
essential to the successful conservation of 
wild life—game, fish and beneficial birds— 
and to the proper development of recreation 
facilities for the vacationist, the camper, the 
sportsman, and the tourist. Moreover, while 
serving all of these necessary purposes, even- 
tually these same forests can, under wisely 
regulated cutting and management, provide 
a home-grown supply of timber to a region 
that now imports most of its lumber and 
wood products at a cost of hundreds of mil- 
lions of dollars annually. 

The restoration of forest industry on the 
nonagricultural lands of the Central States 
will result in prosperous conditions of em- 
ployment and business, and prosperous, self- 
supporting communities in place of aban- 
doned and unproductive areas of waste land. 
In certain ‘regions the greater part of this 
problem of reclamation and restoration must 
be initiated under public ownership or con- 
trol; in other sections where public owner- 
ship is neither necessary nor desirable, the 
private owner must take the initiative. This 
program is now under way, but everywhere 
progress is still too slow. Public welfare de- 
mands that we speed up. 
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In the Central States, of which Ohio is 
typical, the relationship of forestry to agri- 
culture niay be divided into two main classes: 
The problem of the farm woods in those re- 
gions chiefly adapted to agriculture, and the 
problem of the woodland farm in those re- 
gions chiefly suited for growing forest crops. 

In the regions of rough topography, steep 
slopes, thin soils impoverished by constant 
cropping and erosion; or in low, wet areas in- 
capable of economical drainage and subject 
to overflow and flooding, the woodland farm 
has struggled for existence against discour- 
aging handicaps. Hundreds of thousands of 
acres of such farms have been abandoned 
by their owners, and many of the farmers 
who tenaciously persist in cropping poor 
lands are barely able to exist. 


In the light of modern development and 
economic conditions, the persistent effort to 
crop marginal and submarginal lands is a 
great obstacle to agricultural prosperity, and, 
in the Central States, this means general 
prosperity. |The interest of the public demand 
forest cover on these poor, nonagyicultural 
lands. 

Yet within these same regions there are 
limited areas of good farm lands which 
should and could be profitably farmed, if 
the prosperity of the surrounding region 
could be built up, so that these isolated 
farms would not have to bear the whole 
burden of local taxation and the costs of 
local improvements. When such a region 
is developed by the establishment of pro- 
tective and productive forests, there should 
be a good local demand for the agricultural 
crops from these better lands, created by 
communities of forest workers and the recre- 
ationists attracted to the region. 


In the better agricultural sections of the 
Central States, it is the farm woods that 
struggle for existence against overwhelming 
odds. When lands were originally cleared 
for agriculture, it was considered desirable to 
leave certain areas in trees—usually the 
poorer lands. 
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In those days the farm was more or less 
a self-supporting home unit. The farm 
woods produced fuel, posts, farm timbers, 
and lumber. It often served as a windbreak, 
and a shelter for stock. It provided pro- 
tection for game and bird life. The cutting 
of mature timber often yielded a cash crop 


that helped the owner over a period of de- 
pression. 


Danger of Lockjaw 
from Gunpowder 


Wounds 
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By 
Dr. Robert H. Riley 
Director of Health, State 
of Maryland 


EOPLE should have. the best time ever in 
P cetevrating Independence Day, but they 

should show their patriotism in some other 
way than by shooting off blank cartridges or 
sending off other explosives. There are plenty 
of other ways of celebrating the national 
holiday. These ways may not be as noisy, 
but they are both safer and saner, 

Hospitals and health officers dread Fourth 
of July accidents from fireworks and other 
explosives because of the danger of lockjaw 
that is associated with them. Accidents of 
this sort usually result in deep-seated wounds 
in which particles of dirt are crushed into 
the flesh along with the wadding carrying 
the gunpowder. 

The germs that cause lockjaw—or tetanus, 
to give the disease its scientific name—are 
practically always present indirt—street dirt 
and stable dirt. Unless very prompt action 
is taken—sometimes even when it is taken 
—lockjaw may develop. 

A person who has an injury of this sort, 
no matter how it is caused, should get to 
a doctor as quickly as possible to have the 
wound treated and so that the doctor may 
administer tetanus antitoxin to prevent lock- 
jaw from developing. The tetanus germs de- 
velop very quickly in a closed wound. 

So it is of the utmost importance that the 
wound ‘be thoroughly opened, surgically 
cleansed and cared for, and kept open. The 
preventive dose of tetanus antitoxin should 
be administered immediately. To wait until 
symptoms develop may be too late. 

Tetanus antitoxin for the prevention of 
lockjaw is supplied free of charge to physi- 
cians in the counties of. Maryland by the 
State Department of Health, ‘through the 
county health officers. The larger quantities 
necessary for the treatment of advanced 
cases are furnished at cost. 





